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THE MONEY MARKET. 


Money was fairly plentiful at the week-end, and new 
money was cbtainable at 44 per cent. down to 4 per 
cent., with 44 per cent. charged for renewals. On 
Monday, however, greater stringency prevailed, mainly 
because of the absence of Treasury bill maturities, 
Monday in October corresponding to Sunday in July. 
Thus, although calling by the clearing banks was com- 
paratively light, rates ran from 4} per cent. up to 5 per 
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cent. and even higher for new money, with 4} per cent. 
for renewals. On Tuesday money was again usable,but the 
following day fresh supplies emerged and the rate for 


ESE. See 


0 new money eased off finally to 4 per cent. On Thursday 
oP li money was again easy at 4} per cent. 
S i . ‘ ® ® 
am t Friday of last week witnessed further heavy applica- 
ti tions for Treasury bills, their total reaching £64,010,000 
i for offerings of £40,000,000. Consequently there was an 
fy appreciable fall in the average tender rate from 
y £5 10s. 5.56d. to £5 7s. 8.07d. per cent., or to practically 
fs 5% per cent. In addition to the British funds now being 
os attracted into Treasury bills it is believed that there were 
E some foreign applications. The discount market was 
i: very quiet over the week-end, with hot Treasury bills 
ia quoted at 57-2? per cent., but by Tuesday a demand for 


hot Treasuries had sprung up which ultimately forced 
; their rate down to 5y4 per cent. The market rate on 
; three months’ bank bills was also lower, at 53-3 per 
> cent. against 54-3 per cent. last week. It is noticeable 
ie that this rate is still quoted with a wide margin. Decem- 
ber bills were bought by the banks at 4] and 4} per 
cent., but it is believed that this year’s maturities have 
) now passed almost entirely into the hands of the banks, 
4 so that very few are available in the market. 
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The Bank return has this week recorded few significant 
changes. The note circulation has increased by £800,000, 
and this mainly explains the contraction of £898,142 in 
- | the Reserve. The Proportion has fallen by 1 per cent. 
to 41.9 per cent. There is an increase of £2,075,809 in 
Other Securities, but the remaining earning assets of the 
Bank are practically unchanged. Public Deposits are 
£1,840,195 lower, while Bankers’ Deposits have risen by 
£2,962,246 to the comfortable figure of £63,477,531. The 
Reserve Ratio of gold to outside liabilities stands at 28 per 
cent., or practically the same as last week. Next week, 
Funding Loan and other dividends are payable, so that 
money is likely to be even easier, once the end-of-the- 
month turnover of funds is passed. 

* * * + 
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The announcement of the result of the General Election 
had very little effect upon sterling, and, after a momentary 
improvement to $3.97, the New York rate fell back again. 
This absence of movement was a little surprising, as a 
marked recovery had been anticipated. Apparently 
foreign speculation in sterling had fully discounted in 
advance the victory of the National Government. More- 
over, certain sales of sterling to meet commercial 
engagements were in evidence, and it is also sug- 
gested that further sales may have been made to 
cover imports of foreign goods in anticipation of a tariff. 
It may be added that the City is further expressing the 
hope that the victory of the National Government will not 
be the prelude to a gradual movement of sterling in the 
direction of parity. Such an appreciation of the pound 
would raise several grave problems, and, apart from this, 
the maintenance of sterling at its natural level is the 
course of action which has most to recommend it. 

* * * * 


Meanwhile no reduction in Bank rate has been 
' announced this week, though now that the uncertainties 
of the election campaign have been brought to an end, it 
is possible to make out a case for relieving the country 
from a burden of a 6 per cent. Bank rate. The authori- 
ties, however, have had to watch the position in other 






Pee 


THE ECONOMIST. 
































centres, and with grave financial uncertainties in many 
foreign centres and with the possibility of a further increase 
in the Paris and New York rediscount rates, few can 
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The Foreign Exchange market was quieter this week 
and fluctuations were less wide and not so frequr: 
Sterling weakened against all the principal currencies tx 
reasons already discussed, to which may be alle 
some French buying of dollars in fairly large amour: 
New York went from 3.944 to 3.88 after bem 
+ lower, and Montreal from 4.44 to 4.33. Pars » 
proved from 100} to 984 and Brussels from 28% to 2% 
Milan was practically unchanged at 75}. Madrid gum 
a point at 43%. Amsterdam was fractionally better # 
9.60, and Berlin gained 3 at 16.50. Switzerland we 
from 20.10 to 19.90, after being lower. The Scand vit 
exchanges were not very much changed, but Stockhom 
weakened from 16.90 to 17.50, whilst Oslo and C ong 
hagen were quoted at 17.90 and 17.75 respective. 1 
South American currency quotations remained pom 
in view of the prevailing restrictions, Rio being ut 
changed at 33d., whilst Buenos Aires was better 5 re 
at 323d., and Montevideo by 3d. at 24d. In the Fat 
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THE VOTERS’ VERDICT. 


__cnay, October 27, 1931, will go down to history as the 
swage createst electoral tide in the whole story of 
date of a eels polities. Soon after the election cam- 
Briis® = it became clear that a substantial majority 
we National Government was a big probability, but the 
for the © ‘ling result, which gives the Government over 
actual po oan the Opposition a mere handful of 50 odd, 
” or the most optimistic of the Government’s sup- 
astoune In 1906, after six years of unpopular Conserva- 
vo rule, the Liberal Party, led by Sir Henry Campbell- 
16 Sean won 512 seats out of a total of 670. In the 
meas " election of 1918 the Coalition, led by Mr Lloyd 
George, with his irresistible prestige as ** the man who won 
‘ha war, | obtained 461 seats out of a total of 707. But 
even these two remarkable spring tides of electoral change 
ailed to touch the high-water mark of the 1931 election. 
The figures of polling results, which are analysed in a 
jater column, do not tell the whole story. In the average 
ze of the Government candidates’ majorities and in the 
simost complete submergence of all the leading spokesmen 
of one of the great parties of the State, last Tuesday’s 
election creates a record which has never been approached, 
and in all human probability will never be equalled again. 


pt rters. 


What was the primary cause which set this irresistible 
avalanche in motion? The only intelligible answer is that 
the publie at large were genuinely convinced that they 
were faced with a crisis comparable with that of the war 
period. Such cries as ** The nation first,’’ ‘‘ Solvency or 
vankruptey,”’ really went home, and a huge majority, 
cenuinely persuaded that wages, savings and, indeed, live- 
lihood, depended upon the establishment of a strong 
Government, responded to a call, reinforced by every form 
{ patriotic appeal, to vote National and to put country 


‘ 
+ 


before party. The result is due to the simultaneous opera- 
tion of fear and patriotism, and if one could coin any one 
phrase as expressing the objective of the masses who voted 
ior Mr MacDonald and his Government it would be 
“Safety and the Union Jack.’’ Indeed, there is some 
parallel between the atmosphere of 1981 and 1914, when 
the people instinctively called for Kitchener. It is a strange 
turn of fortune’s wheel which has brought the pacifist of 
I914 to play the réle of national hero. 


It was inevitable that genuine apprehension should here 
and there give rise in the heat and emotion of the contest 
to absurd exaggeration, and things have been said 
which it will be kinder hereafter to allow to sink into 
sbuvion. The Prime Minister himself, whose personality 
and prestige have clearly weighed very heavily with the 
“ectors, allowed himself to make the people’s flesh creep 
»y Suggesting that, unless the National Government won a 
reat victory, the pound would become practically worth- 
«ss. Mr Snowden described the Labour programme, for 
a until a few months ago he stood himself, as 
olshevism run mad.’" Small savers were frightened 
a tie very eve of the poll by a distortion of the facts re- 
— Post Office indebtedness to the Treasury, sanc- 
oe > —_ Governments, into a threat that if Labour 
would ae to power the deposits in the Savings Bank 
Nihene ( _ the bottomless pit of dole finance. Even 
ote - : iand in construing the election as a fight 
ae State and its enemies, between the forces of 
aie by dnd unrighteousness, and the note of alarm 
poll a Senet me crescendo until on the eve of the 
monow the se Minister said to the country, ‘* To- 
whatever the wil be a new Engiand or no England.’’ But 
the fact teed none at work to produce that result, 
inthe loudent 8 ie that the nation has demanded 
ment.” Tt cs le tones a strong “ safety-first Govern- 
for its dallianes nee the late Labour Government 
v8 visited upon i an approaching financial crisis, and 
Mr MacDonald ane who refused to stand with 

The Gore 'e dire penalty of wholesale rejection. 
Wanted Ray aa of national safety that the country 
of the electorate installed; will it fulfil the hopes 

* It is difficult to believe that the country 


voted consciously for a policy of Protection, yet it finds 
itself possessed of a House of Commons in which advocates 
of tariffs and of economic nationalism are in great pre- 
ponderance. ‘The country has voted for careful husbandry 
of the national resources and has declared unequivocally 
against risky or costly experiments. But there is no 
reason whatever for thinking that it wants or has asked for 
reactionary policy at home or abroad. Will it get it? 

So important is this question and so big the respon- 
sibility of the Conservative leaders, that every sign from 
Mr Baldwin will be eagerly watched, and there is reason 
for initial satisfaction with his post-election message to 
the country. ‘“‘ This is no party victory,’’ says Mr 
Baldwin. ‘‘ It is an emphatic declaration by the people 
as a Whole in favour of national co-operation.’’ The same 
note is struck by Mr MacDonald, but in his message is 
expressed the anxiety which must be exercising many 
minds. ‘‘ The very emphasis of the response,’’ says the 
Prime Minister, ‘‘ is embarrassing.’’ It is truer perhaps 
of political majorities than of anything else in life that it 
is possible to have too much of a good thing. We are 
reminded, indeed, of the Scottish Minister who, having 
implored the Almighty to send rain upon the sun-scorched 
fields, heard a sudden overwhelming deluge descending 
upon the roof of his Church. ‘* Oh Lord,’’ cried the 
Minister, ‘‘ we ha’e prayed for rain, but Thou must know 
Thyself that this is maest ridiculous.’’ Similarly Britain, 
having prayed for refreshing rain, has received the deluge, 
and the deluge has swept away much that might usefully 
have remained. 

The truth is that a Parliament in which there is no effec- 
tive Opposition can hardly function as a national council 
chamber in which great problems should be thrashed out 
from every angle and every viewpoint. A Cabinet does 
not function at its best when bereft of the inestimable 
stimulus of formidable criticism. Nor can it be anything 
less than deplorable that, while vital policies affecting 
prices, wages and standards of living are being framed, 
official Labour should be not merely without representa- 
tion in the Government, but without authoritative spokes- 
men in the national assembly. Is there not a danger lest 
organised Labour, swept for the moment from the field 
of political action, should be inclined to reverse its recent 
march away from industrial action? These are some of 
the grave questions raised by the magnitude of the land- 
slide, and that they are fully realised by the Prime 
Minister is shown by his quick assurance “‘ that our 
triumph will in no way mean that either the interests or 
the point of view of the working classes will be over- 
looked in the performance of the task that is before us.”’ 

The election has once more emphasised the desirability 
of electoral reform. We have always held it to be a 
postulate of democracy that the nation’s representative 
assembly should as nearly as possibly reflect the opinion 
of the nation. Polling figures, not yet quite complete, 
suggest that about sixteen million votes have been cast 
for the Government, and seven millions for the Opposi- 
tion. On that basis the Government should have a 
majority in the House of Commons of about 200 instead 
of 500. Had that result accrued, as it should roughly 
have accrued under a system of proportionate representa- 
tion, both the Government and the House of Commons 
would have been immeasurably stronger and more 
efficient and the verdict of the country in no way 
weakened. We imagine that Labour leaders are ruefully 
regretting their refusal to accept P.R. Instead, we have 
a Party which polls seven million votes represented at 
Westminster by a tiny flock without a single practised 
shepherd. 

So ends the most amazing of all elections. The world 
knows that the people of Britain insist upon their affairs 
being conducted upon safe and sound lines. It will watch 
eagerly to see how the country’s leaders use the un- 
exampled trust reposed in them. Will they use or abuse 
their ‘‘ free hand ’’? Mr MacDonald has got his Doctor’s 
Mandate. How will he solve the Doctor’s Dilemma? 
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NO PROGRESS AT WASHINGTON. 


WueEn it became known that M. Laval intended to make 
a round trip on the ** Ile de France "’ and that his visit 
to Washington, after his much-heralded crossing of the 
Atlantic, was to be confined within the limits of a brief 
weekend, little hope remained that the conversations 
between President Hoover and the French Premier would 
result in any far-reaching agreement. Moreover, it is as 
true of international conferences as of human re- 
lationships, that those who bring nothing to them may 
expect to take nothing out; and it was fair to assume 
that M. Laval, adhering consistently to the traditional 
post-war attitude of France, carried with him in his port- 
folio of policy too many barren negations for there to be 
much chance of his reaching any fruitful agreement. 
Nevertheless, even to those who expected little, the com- 
muniqué, which we print in full in our *‘ Diary of the 
Crisis,’’ embodying the results of the weekend’s conver- 
sations, was bound to come as a disappointment. Faced 
with a crisis menacing far and wide the stability of 
currencies, the solvency of banks, and the maintenance 
of trade and production—to say nothing of the grave 
political problems in the background—President Hoover 
and M. Laval have between them not only failed to give 
any lead in the direction of a solution of the world’s 
problems, but have suecceeded—by their assertion that 
neither country has shifted from its traditional attitude 
producing an impression of deadlock which would render 
those problems more intractable than ever. 

Stripped of verbiage, the communiqué has little positive 
to say. Maintenance of the gold standard in France and 
the United States is to serve ‘‘ as a major influence ”’ 
in the restoration of ‘‘ the normal economic life of the 
world.’’ This phrase, it may be deduced, represents the 
statesmen’s blessing on the agreement which appears to 
have been concluded whereby the Bank of France will 
leave its existing balances in New York in return for 
American co-operation in a joint policy of higher money 
rates in New York and Paris. Whether or not this policy 
will sueceed in checking the ominous tendency to hoard- 
ing, both in France and the United States, remains to be 
seen. That the withdrawal of the Bank of France’s 
deposits would have been embarrassing, both directly to 
the United States and indirectly to France, is open to 
little doubt; and it is a matter for satisfaction that the 
disturbing flood of gold eastwards across the Atlantic 
not to be augmented so far as the Bank of France is con- 
cerned. Even so, it is questionable whether this agree- 
ment by itself will suffice to restore confidence in the 
dollar; indeed, the selling of dollars from the Continent 
which followed last weekend’s announcement suggests 
that in some quarters the readiness of the American bank- 
ing authorities to fall in with the wishes of the Bank of 
France may be interpreted, rightly or wrongly, as 
evidence of consciousness in New York of the weakness of 
the United States banking position. Moreover, the 
financial strain and the pressure on currencies which have 
manifested themselves in the past month are ills which 
cannot be remedied save in relation to the wider political 
and economic strain; and it is precisely here that the 
barrenness of the Laval-Hoover conversations is most 
patent. 

Whether M. Laval entertained real hopes of securing 
from President Hoover some form of ‘‘ security pact ’’ as 
a condition precedent to any political understanding, we 
do not know; but any illusions he may have cherished on 
this score were shattered in advance by Senator Borah, 
who unburdened himself very frankly to a group of French 
and American journalists on the day of M. Laval’s arrival 
at Washington. Speaking for an influential body of 
opinion in the United States, Mr Borah declared that 
while he would advocate absolute cancellation of debts and 
reparations, any pact of mutual assistance would simply 
mean nailing down more substantially and completely 
treaties whose revision was an essential condition of the 
future tranquility of Europe and of progress towards dis- 
armament. In view of this uncomfortably frank 
pronouncement, it is scarcely surprising that M. Laval and 
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Mr Hoover could not succeed in Witienn. 
security and armaments any more ae OD the issue 
common understanding than that ean appr } 
communiqué as a declaration of our joi ID the offcjs) 
the conference for the limitation of , JIE purpose that 
Sill din halen advantage eee armaments Will nos 
eS sae ts wns steat opportunity wh; 
sents itself.’’ This pious aspiration mus ¥ Which pre. 
it can to cloak the fact that, in the oe SeFVE a8 best 
claim not to lower the level of armen matter of France's 
at which she can maintain—with ere” the poin 
be forthcoming from her Central one ud 88 my 

Versailles system ’’ of Europe, M Pe wa allies; 
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But if President Hoover is e 
pathy rather than blame for his inability to achieve <, 
a tiny step torward towards the cause of din we 
which he has so deeply at heart, the semen veaTmatnent 
said of his readiness to make what is, in fects hardly . 
the equally vital, but more pressing, er a pn 
tions and debts. In this matter Mr H ’ 
present at all events—merely throws the ball back ; 
lurope. in so far as inter-governmental obligations ar 
concerned ‘* the communiqué states, ** we reco, ee 

e ; : ; ’ €Ccognise that 
prior to the expiration of the Hoover year of post = 
ment some agreement regarding them may be ae “i 
covering the period of business depression, as to the terms 
of conditions of which the two Governments make il 
reservations. The initiative in this matter should be taken 
at an early date by the European Powers principally a 
cerned within the framework of agreements existing prior 
to July 1, 1981." With these words, President Hic. 
has allowed the initiative to pass from his hands. & i 
as he is concerned, there will, presumably, be no prop | 
for any extension of the present complete moratoriu 
inter-governmental payments. 

But action must be taken. Only a few short months 
remain before the “‘ standstill '’ agreement, covering the 
greater part of Germany’s short-term commercial in- 
debtedness, comes to anend. The revised estimate which 
the German Government, by means of a financial census 
carried out under recent decrees, has been able to make 
of the extent of the country’s short-term debts, strong!y 
confirms the patent fact that, to meet the obligations 
maturing under the present arrangement, at the end of 
February, is a task completely beyond Germany’s caju- 
city. Since a simple declaration of default would have 
far-reaching untoward repercussions on the banking strue- 
ture of the creditor countries, some fresh arrangement for 
the future must obviously be made; and the heroic efforts 
which Germany has made during the crisis to keep fath 
with her creditors is an earnest of her willingness to co- 
operate in any practicable and equitable arrangement that 
can be devised. But, obviously, no basis for an arrange 
ment regarding this commercial indebtedness can be found 
except by funding part of the short-term debt, and ths 
cannot be done on the basis of the purely temporary s~ 
pension of reparations for which the Young Plan prove 

It is true that, under the Young Plan, Germany 4« 
the right, on giving ninety days’ notice, to declare a pos: 
ponement of transfers of the ‘* conditional ’’ part of 
reparation annuity, and that upon such a declaration ' 
special advisory committee, convened by the Bank ‘0 
International Settlements, shall ‘‘ make a full investiZs 
tion of Germany’s position in regard to her obligations 
under this Plan ’’ and shall report to the Governme™’” 
concerned and to the Bank. But it may be doubted if ts 
Committee is the right line of approach. In moe - 
it is specifically provided that the committee : pers 
no part in connection with the unconditiona ann ny 
The function of the committee is therefore circumst"''” 
in that it can report only on a part of the pepereen! P o 
ment, and would exceed its strict rights in eg 7 
extension of the present complete eed fan + ould 
can say nothing about other international e ‘deliberate!’ 
not—unless its formal terms of reference were a sropos Is 
extended—be charged with the duty of mas and, 
regarding the commercial debt position - Se eibilitY of 4 
as the Basle Committee pointed out, the Prettlement of 
funding loan for Germany requires also therefore is one 
political problems. The whole question, 


’ 
Oach + 


ntitled, perhaps, to gyp. 


repara- 
OOVer—for the 


























s 


yy n 
4a, ULL 
































October 31, 1931.] ; 


idical treatment, beyond the scope of 


which calls wie er falling definitely within the pro- 


jvisory experts 
: nee of statesmen. 
‘it cing regard to the precarious hold which Dr. 
atin, Shy ey dangerous forces in Germany, and the 
pene ~ ity of the world’s financial paralysis, we 
deepening pute ‘expected a more definite lead from the 
cont . i of the creditor Powers most directly con- 
— this key problem. It has generally been 
cerned "that the Washington communiqué means that 
“~ mee vo must come from Germany. But it is diffi- 
: spp aa step Germany can be expected to take. 
any approach to the problem America must 
. ied pn for the matter cannot possibly be 
ee jthout very definite action from her side. But 
_ “f it be the ease that, for reasons of domestic 
oe Mr Hoover has to play for time, the immediate 
“onsibility rests upon France ; and it may well be that 
1 wing the conversations at Washington M. Laval assured 
fr Hoover that on his return he would be willing to 
-ike the initiative either by proposing a conference or by 
ne other action. On the face of it, the French Pre- 
: 6 rosie on the ‘‘ Ile de France ’’ has been sterile 
cali: but there are to-day evidences, both in Europe 
- America, of the stirring of strong elements of sanity 
nj goodwill--illustrated, for example, by the generous 
words spoken at Naples last Sunday by Signor Mussolini. 
We look to M. Laval to give a lead to these forces when 
foot again in Europe this week. 
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he sets 








THE LEAGUE AND MANCHURIA. 

Tus special session of the League Council came to an end 
last Saturday, October 24th, after the draft resolution of 
the Council which had been put forward on the 22nd had 
been endorsed by the votes of all members of the Council 
with the sole exception of the Japanese representative. 
Juridically, this single dissentient vote has the effect of 
making the resolution inoperative, since, up to this point 
in the Sino-Japanese dispute, the Council has been acting 
under Article XI. of the Covenant, and action under this 
uticle requires a unanimous vote, including the votes of 
the disputants. It is, of course, open to China now to 
seize the Council of the question once again under Article 
XV., under which the votes of the disputants do not have 
to be counted in order to satisfy the legal requirements of 
unanimity. Whether this change of legal ground will 
prove necessary or desirable will depend on what happens 
vetween now and November 16th—the date on which the 
Council is to re-assemble. 





As for the terms of the Council’s present resolution 
quoted in the Economist last week), the gist of them is 
that Japan is called upon to withdraw her troops into 
uet tallway zone—and to complete the withdrawal by a 
specific date, namely, November 16th, before any other 
ction is taken by any party. If and when Japan proceeds 
‘ carry out this preliminary measure, China is called 
‘pon, in the resolution, to assume responsibility for the 
salety of Japanese persons and property in the evacuated 
teas, and is requested to associate the representatives 
‘‘ other Powers with the Chinese authorities for this pur- 
pete. The Chinese and Japanese Governments are re- 
{uested to open direct negotiations with one another on 


tha 4 : . . 
‘he substantive questions in dispute as soon as the evacua- 
‘0 18 completed. 


Ching ot the resolution was communicated to the 
Pad i. Japanese representatives at Geneva, on the 
+ awa next day they both reported the instructions of 
overnments. Dr. Sze had been instructed 


| “ir respective G 
04 — : 
’ cept the Council s draft resolution without reserva- 


_ Mr Yoshizawa had been instructed to propose 
mendments which really amounted to an aabaine 
On the “ of the J apanese amendments was that 
Should be stashed = direct Sino-Japanese negotiations 
Withdrawal of th forthwith, while on the other hand the 
“when spirits he, Japanese troops should only take place 

ad been calmed and the situation relieved 
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by the realisation of an agreement between the Chinese 
and Japanese Governments on the fundamental prin- 
ciples governing normal relations.’’ A question from Lord 
Cecil failed to elicit from Mr Yoshizawa what these funda- 
mental principles were; but the subsequent official state- 
ment from ‘Tokyo shows that the reference was to five 
points which the Japanese Government had communicated 
to Monsieur Briand on the 21st. The crucial point was 
that Japan and China should ‘‘ make arrangements pro- 
viding for co-operation in the avoidance of ruinous compe- 
tition between the South Manchurian and other rail- 
ways,’’ and that China should “‘ give effect to all existing 
railway treaties.’’ 

Monsieur Briand is understood to have suggested a 
simple formula providing for the mutual implementation 
of treaty obligations in general. Even this simple formula 
raises a thorny question, since China maintains that the 
Sino-Japanese treaty of 1915 regarding Manchuria—which 
is the treaty now in question—was extorted from China 
under duress and is therefore not legally binding. At 
the moment, however, this is not the issue. The issue 
on which Japan finds herself, since last Saturday, in a 
minority of one is the question whether—in negotiating 
with China for the recognition of legitimate Japanese 
treaty rights, whatever these may turn out to be—Japan is 
to have the advantage of a military occupation of Chinese 
territory which she has effected by acts of war in defiance 
of the Kellogg Pact and the League Covenant alike. If 
Japan is confident that her treaty rights are unimpeach- 
able, then her proper course is to put herself in the right 
by completing the withdrawal of her troops before Novem- 
ber 16. Then, and not till then, she will be in a position 
to put China in the wrong, supposing that when the Sino- 
Japanese negotiations take place under these conditions, 
the Chinese refuse to recognise any Japanese treaty 
rights which are palpably valid. 

The question of the criterion by which Japanese treaty 
rights in Manchuria are to be tested is evidently of the 
highest importance; and, though this point has not yet 
been reached, its appearance on the horizon, as a possible 
stumbling-block ahead, is already proving an adverse 
factor in the present situation. It is highly desirable to do 
anything that can be done now in advance in order to 
assure Japan that, when the stage of negotiations on the 
substantive issue is reached, her treaty rights will not be 
cavalierly treated. Such an assurance would go far to 
remove her present motive for retaining her troops be- 
yond the limits of her zone while the question of treaty 
rights is under discussion, and it would certainly deprive 
her of any vestige of moral justification which she may 
plead for persisting in an attitude which has evoked a 
virtual note of censure from all her colleagues on the 
Council. On this account, the latest Chinese moye is 
very welcome. Since the Council dispersed on the 24th, 
Dr. Sze has conveyed in a letter to Monsieur Briand a 
statement on this treaty question from the Chinese 
Government. In general, the Chinese Government declare 
that they consider themselves bound by the Covenant to 
** scrupulous respect for all treaty obligations.’’ In par- 
ticular, they declare that China is willing to settle all 
disputes with Japan concerning treaty interpretation by 
arbitration or judicial settlement as provided for in 
Article 13 of the Covenant, and is further willing, for 
this purpose, to conclude an arbitration treaty with Japan 
similar to those concluded in increasing numbers by 
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members of the League in recent years, or that recently 
concluded between China and the United States. 

This would surely give Japan the necessary assurance 
of a fair interpretation and effective enforcement of the 
treaty right in Manchuria, about which she is most con- 
cerned. This is the right referred to in the fifth point 
(quoted above) of the five points on which Japan is insist- 
ing as the basis for Sino-Japanese negotiations. The 
Treaty of 1915 binds China not to construct railways or 
ports in the Manchurian territories under Chinese admini- 
stration which would wantonly compete with the Man- 
churian railways and ports which are Japanese property 
or Japanese leaseholds. During the last sixteen years, 
there has been a great deal of Chinese railway-building 
in Manchuria; and most of these new Chinese lines are 
unobjectionable from the Japanese standpoint. In fact, 
many of them are useful feeders to the Japanese South 
Manchuria Railway, and have actually been constructed 
with the S.M.R.’s financial and technical assistance. 
There is, however, a Chinese project for building a 
Chinese line in Chinese territory parallel to the S.M.R. 
to serve a Chinese port in competition with the Japanese 
port of Dairen; and this project—whether contrary to 
treaty or not—is certainly vexatious from the Japanese 
point of view and is in any case primarily political and 
not economic in its aim. Hitherto, the Japanese hsve 
wisely made little of this Chinese threat, on the grouad 
that the Chinese are unlikely to be able to execute it 
unless and until the population and trade of Manchuria 
have developed to such an extent that there will be room 
for two trunk-railways and two first-class ports to operate 
profitably side by side. Now, it seems, the Japanese have 
made up their minds to clear this matter up. They are, of 
course, entitled to do so; and the Chinese Government’s 
latest offer meets them half way. 

The vindication of treaty rights, therefore, does not 
demand the continued maintenance of Japanese troops 
beyond the limits of the Japanese zone. Moreover, the 
Japanese Government itself, in its statement published 
on the 26th, declares that nothing is further from Japan’s 
thoughts than to bring armed pressure to bear upon China 
in the course of the forthcoming negotiations. At the 
same time, this Japanese statement—the Council’s reso- 
lution notwithstanding—does insist on the continued 
maintenance of Japanese troops outside the Japanese 
zone. But it now bases this insistence exclusively on the 
danger to which Japanese lives and property would be 
exposed if the troops were withdrawn. Japanese 
residents, it is argued, would be exposed to the gravest 
dangers if the troops were withdrawn completely under 
no better guarantee than Chinese official assurances. 
This question of local guarantees, then, is the crux of the 
situation at the moment. 


The upshot seems to be this: If the Council is to secure 
the withdrawal of the Japanese troops by November 16th, 
it must take effective steps for sending neutral observers 
or military attachés or even gendarmerie or marines to 
the spot in order to provide, in co-operation with the 
Chinese authorities, for the protection of Japanese lives 
and property in areas from which the Japanese troops are 
to be withdrawn. This is no doubt a difficult under- 
taking; but the Council, in their resolution, have en- 
visaged the possibility of it, and the difficulties are not 
insuperable. For one thing, the Chinese Government is 
evidently in a reasonable and accommodating frame of 
mind. For another thing, the areas in question are 
mostly urban areas of comparatively small extent which 
are readily accessible by railway. In previous crises of 
the *present kind, Monsieur Briand—seconded by Sir 
Eric Drummond—has shown himself an adept at making 
such arrangements efficiently on short notice. We are 
confident that the chairman of the Council and the Secre- 
tary-General, between them, can put through in Man- 
churia such effective arrangements for supervision as they 
put through once, half-a-dozen years ago, in Macedonia. 


The essential next step is to build a golden bridge for 
the Japanese army’s retreat. If this can be done before 
November 16, the Council will then find itself in a strong 
position for completing the formidable task on which it 
made a creditable beginning last week. 
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THE DISTURBANCES IN cyppy, 


On Wednesday, October 21st 
Greek Cyprists with the Bri réo} ue 
been long familiar to the British Go” Which bas 
long ignored by it, came to a he; . ‘as 
and unexpected outbreak of Sessler. at pute 
crowd—shouting for union Bombs 
the Greek National Anthe 
House at Nicosia and burnt 
contents (the Governor, Sir 
happily escaped from the flames unhurt) 
was:a similar outbreak at Limassol 
Commissioner's house was burnt down likewis 
while, warships hastened to the spot ao Mean 
rushed across by air from Egypt—in time tc on er 
burning of the Distric , ea 


the 


discont 
# ent of 
British ot 


with Greece and ee, , 
m—surrounded te 
it to the gro, 
Ronald Storr 


( s0VErDMens 
ind with all + 
S, and hig gta 
Next day there 
» and the local Tice. 


t Commissioner's 


on the 24th. On the 25th, the Union Jack y: _ 8 
, , . ° . as rm 
down, and the Greek flag hoisted in its place, “a the 


District Commissioner’s house in Kyrenia 
been minor disturbances in other parts of the Island 
so that the upheaval among the Greek powulati a 
appear to have been widespread. There have Pt, 
inevitably been collisions between the rioters oie 
troops or police; but few casualties are reported and sal 
three of the wounded rioters have so far died of the, 
wounds. On Saturday, five persons were arrested includ 
ing two members of the Legislative Council and the Bishor 
of Kition. The Bishop of Kyrenia was a ested 
next day. 

For the moment order appears outwardly to }y 
restored, but psychologically the situation js described as 
remaining extremely tense—and s0 it is likely to remain 
until the causes of the discontent are clearly understoo} 
and wisely dealt with. The proximate cause is an Order 
in Council which has been passed over the heads of th 


Legislative Council to cover a deficit in the Colonil 
Budget by an increase in the customs duties. The tems 
of the Order had been placed before the Legislative Coun- 
cil by the Colonial Government as a Bill, but had been 
thrown out by thirteen votes to twelve. The majority 
proposed to balance the budget by economies—particu- 
larly on the salaries of British officials. The excessive 
expensiveness of the British element in the administri- 
tion is one of the grounds on which the Greek Nationals 
Party in Cyprus advocates secession from the British 
Empire and union with Greece; but the fundamental bass 
of their claim is the principle of self-determination. Fou- 
fifths of the population of Cyprus are Orthodox Christian 
Greeks—the remainder being Muslim Turks. 

Cyprus was offered to Greece by Great Britain in 195 
in consideration of Greece intervening in the war on th 
side of the Allies—a condition which was not fulfilled 2 
that vear, when King Constantine was still in power ® 
Athens. The island had only been annexed by Grit 
Britain in 1914, upon the outbreak of war with urker 
Before that it had been a piece of Ottoman territory unit 
British occupation—an occupation which had been brougtt 
about by an Anglo-Turkish secret agreement in 18715 and 
which had been stipulated to last so long as the & 
Ottoman territories of Kers, Ardahan and Batum, po 
Caucasus, remained in the hands of Russia. Since - 
Great Britain has pledged herself not to alienate ome 
without the consent of France, and British neairag wae? 
—Conservative and Labour alike—have met igre 
demands for self-determination with the reply that “A 
political destiny of Cyprus was a closed oo | 
latest statement to this effect was made by Lord _— : 
on November 28, 1929. The British Government “tadiel 
that the Turkish minority in Cyprus must be peewee wit 
that the leaders of the Nationalist cee 
representative oppressors of the poor, ond er] be rash to 
is an asset which the British Empire wou might 
part with. The local Greek Nationalist oo Islands. 
that Great Britain once did give up i mus js not less 
that the Nationalist Movement m bs elsewhere. and 
genuine than other nationalist mov emen Fear from Greek 
that the Turkish minority has _* Se 4g for 
rule now that there is a Greco-Turkis te gerupulousls 
the Greek Government’s attitude, it has e Apparent!’ 
correct throughout - aig escent b anf less correctl¥ 
the Hellenic Consul in Cyprus has beha 
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Government which he represents ; but the 
pan the f his exequatur by King George has been 
oie i , his recall to Athens by his own principals. 
/ os of Cyprus, it is evident that order has to 
¥ t it Is equally evident that the question of 
cio must be reconsidered with a fair and 
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TARIFFS: A SOUTH AFRICAN LESSON. 


-« that the heat and fury of the General Election have 
ow a country will, we hope, be more inclined to 
anes dis vassionately the merits of various fiscal poli- 
—. aan and not political, propositions. New 
f ee a study of the practical effects of Protec- 
eonial for the study I aig 

aos eountries where that system is in foree accumu- 
- by day, the latest contribution being an official 
ates day « i Elmslie, His Majesty’s Senior Trade Com- 
re elle n the Union of South Africa, on the economic 
P itions in that Dominion. In this document the ex- 
rence of South Africa since 1925, when a tariff 
© jefnitely protective in character “" was imposed, is 
shovitatively and impartially reviewed, and the facts 
that emerge give serious food for thought to the people 
of this country at a moment when they are faced with a 
jemand from some quarters that the tariff system should 
by extended to their own country. 


The story as told by Mr Elmslie, in his capacity of 
oficial and unbiassed observer, contains nothing that will 
surprise those who hold that tariffs, while yielding 
benefits in certain directions, bring grave disadvantages 
in the form of raising production costs, hampering export, 
and depressing the standard of living of the worker—dis- 
alvantages which, in a country so vitally dependent upon 
export as is Great Britain, would be nothing short of disas- 
tous. To ‘‘ certain productive industries,’’ says Mr 
Elmslie, ‘‘ the tariff policy has been of immense advan- 
tue.” The raising of prices has rendered possible the de- 
velopment of the sugar, wheat and dairy industries, and 
without the tariff many of the secondary industries could 
not have grown or continued to exist ‘* in face of compe- 
tition from more highly industrialised countries with lower 
production costs and larger seale production.’’ Quite so, 
(ertuin producers have derived substantial benefit. But 
who has paid for this benefit? Not the foreigner, but the 
exporters and the workers of South Africa. This 1s how 
Mr Elmslie, having given due weight to the selective 
benefits conferred by Protection, paints the other side 
of the picture :— 


‘On the other hand it (i.e., tariff policy) has raised the cost of a 
large range of goods and articles produced in the country or 
prevented their cost from falling as it would otherwise have done ; 
‘ie consequent increase in cost of living and of production is 
nandicapping or tending to handicap the production for export of 
sods which the country should produce cheaply. Since the products 
protected are naturally those for which the internal market is 
“argest, namely, foodstuffs and articles in common use by the mass 
2 people, the section of the population most severely affected 
y the resultant increase in the cost of living is the very poorest, 
who benefit least from the highly-paid employment afforded by the 


protected industries.” 


These results are serious enough in South Africa, but 
ae wie question that such consequences, which in- 
wibly tollow the Imposition of protective tariffs, would 
 intnitely more serious in Britain, owing to her essential 
a upon export trade. Indeed, Mr Elmslie’s 
“i us a much needed object lesson from practical 
world g perence, and proves that we can do nothing that 

b us of the trading advantages 


: 

ld more certainly ro m 
acer, ing iati 

“cruing from sterling depreciation than to adopt a syste 


‘ ° 
% protection. 


In the last sentence of the 


tati i b t] 
oficial report speaks of the ° quotation given above the 


aforde ‘highly paid employment ”’ 
“aged prctented industries. Tt might c deduced 
ceeded in = that the South African tariff has suc- 
but thie dedoek the real wage level of industrial workers, 
Rectent as ‘on is one that must be made with the 
death, p lon. Shortly before his recent lamented 
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sent to us the results of his study of this particular angle 
of South Africa’s economic position. In the course of his 
study he raises very serious doubts as to whether the tariff 
policy of 1925 can really be credited with any consider- 
able proportion of the industrial expansion that has taken 
place since, and he is especially illuminating on the 
question of employment and remuneration. A classifi- 
cation of South African industries and their workers leads 
him to the conclusion that the increase in employment 
which took place between 1925 and 1930 was twice as rapid 
in the worst-paid as in the best-paid industries. Speaking 
of increased industrial employment, the Professor says :— 

‘* For these results a heavy price has had to be paid. In South 
Africa an average European wage of £10 a month for Europeans 
is horrible. It must conceal many cases of girls earning £6 or 
even £5. This is what we have gained—the luring into our great 
towns of some thousands of country girls to earn miserable wages 
of this kind. On the other hand, we obtain this result by forcing 
our poor white people and our non-European people as they slowly 
emerge into civilised standards of life, to pay 25 per cent. on their 
clothing, a cruel exaction, which cannot be foregone lest our 
clothing industry perish altogether. We may have added a little 
to our industrial Europeans by our tariff policy, but both our 


Europeans and our non-Europeans have paid for it. Aceldama! The 
price of blood! ”’ 


As regards the general effect of the tariff on the volume 


of production und trade, Professor Freemantle sums up as 
follows :— 


‘“‘ Industry rises and falls with the general prosperity of the 
country, and it is impossible to detect in the figures any trace of 
the effects of the tariff of 1925, except that in return for makin 
life hard for the poor we have somewhat swelled the numbers a 
underpaid industrialists. No doubt also part of the bill has been 
paid by a certain crippling of the primary industries of agricul- 
ture and mining, on which alone, as things now are, our industries 
depend for their existence.” 


So we have from two independent, but first-hand, expert 
observers the same recent conclusions as to the effects 
of tariff policy in South Africa. They are emphatically 
not of a kind to encourage us to follow on a path which, 
by the nature of things, would provoke far greater difficul- 
ties for Britain even than those which it has created in 
the Dominion. The South African object lesson is per- 
haps not so clear or so overwelmingly convincing as that of 
Australia, but it is, to say the least of it, instructive, and 
its skilled exposition in the Trade Commissioner’s Report 
is timely and useful. 


A DIARY OF THE CRISIS. 


Friday, October 23rd. 


M. Laval at Washington confers with Mr Stimson. Senator 
Borah, Chairman of Foreign Relations Committee of the Senate, 
makes important declaration on United States foreign policy. 

League Council debates draft resolution for settlement of 
Manchurian dispute. China accepts League’s plan. 

Riots in Cyprus suppressed by British troops landed by air 
from Egypt. 

Sterling fractionally lower, closing dollar rate 3.92. 

European stock markets: London, quiet, irregular, some 
profit taking; Paris reacts; Amsterdam, idle, dull. 

Wall Street, sharp recovery after weak opening. Gold ex- 
ports, $18 millions; gold earmarked, $5 millions. 

Ten small banks in United States close doors. 


Saturday, October 24th. 


League Council adjourns until November 16th, Japan alone 
dissenting from resolution embodying terms of settlement. 

M. Laval confers with President Hoover. 

Further rioting in Cyprus, martial law proclaimed. 

Sterling again shade lower, closing dollar rate 3.914. 
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European stock markets : London, quiet, steady ; Amsterdam, 
similar. 

Wall Street, weak tone after steady opening. Gold exports, 
$10 millions; imports $10 millions, mainly from the Argentine. 


Sunday, October 25th. 


Laval-Hoover conversations; official communiqué issued :— 

The traditional friendship between the United States and 
France, the absence of all controversy between our two Gov- 
ernments, a record of many events in collaboration towards 
the peace of the world, embracing among its recent phases 
the adoption of the Kellogg-Briand Pact, render it possible 
and opportune for representatives of our Governments to 
explore every aspect of the many problems in which we are 
mutually interested. 

Indeed the duty of statesmen is not to overlook any means 
of practical co-operation for the common good. This is par- 
ticularly true at a time when the world looks for leadership 
in relief from the depression which reaches into countless 
homes in every land. The relations of mutual confidence 
between Governments have a most important bearing upon 
speeding the recovery which we seek. We have engaged upon 
that mission with entire frankness. We have made real 
progress. 

We canvassed the economic situation in the world, and the 
trends in international relations bearing upon it, problems 
of the forthcoming conference for the limitation and reduction 
of armaments, the effect of the depression on payments under 
inter-Government debts, stabilisation of the international 
exchanges, and other financial and economic subjects. 

Informal and cordial discussion has served to outline with 
greater precision the nature of the problems. It has not been 
the purpose of either of us to engage in commitments binding 
our Governments, but rather through the development of fact 
to enable each country to act more effectively in its own field. 

It is our joint purpose that the Conference for the Limita- 
tion of Armaments will not fail to take advantage of the 
great opportunity which presents itself, and that it will be 
capable of meeting what is in reality its true mission—that 
is, the organisation on a firm foundation of permanent peace. 

In so far as inter-Governmental obligations are concerned, 
we recognise that, prior to the expiration of the Hoover 
year of postponement, some agreement regarding them may 
be necessary, covering the period of business depression, as to 
the terms and conditions of which the two Governments make 
all reservations. The initiative in this matter should be taken 
at an early date by the European Powers principally con- 
cerned, within the framework of agreements existing prior 
to July 1, 1931. 

Our especial emphasis has been upon the more important 
means through which the efforts of our Governments could 
be exerted toward the restoration of economic stability and 
confidence. Particularly we are convinced of the importance 
of monetary stability as an essential factor in the restoration 
of the normal economic life in the world, in which the main- 
tenance of the gold standard in France and the United 
States will serve as a major influence. 

It is our intent to continue to study methods for the main- 
tenance of stability in the international exchanges. 

While in the short time at our disposal it has not been 
possible to formulate definite programmes, we find that we 
view the nature of these financial and economic problems in 
the same light, and that this understanding on our part. should 


serve to pave the way for helpful action by our respective 
Governments. 


inca iii iti ili 


Signor Mussolini at Naples makes important speech regarding 
reparations and debts. Signor Grandi in Berlin. 


Monday, October 26th. 


M. Laval leaves Washington for New York. 

Signor Grandi’s Berlin visit : official communiqué announces, 
Far-reaching agreement... in the appreciation of the 
situation and its requirements. On both sides in particular 
conviction has found expression that the effective solution of a 
crisis like that which is now disturbing the whole world is no 
longer possible without systematic co-operation of the nations 
concerned . . . founded upon mutual confidence and mutual 
respect.”’ 

China informs M. Briand, acting President of the League 
Council, that she is willing to settle all disputes with Japan 
concerning treaty interpretation by arbitration or judicial 
settlement, as provided for by Article 13 of the Covenant, and 
is further willing, for this purpose, to conclude an arbitration 
treaty with Japan. 

Bank of Finland rate reduced from 9 to 8 per cent. 

Sterling recovers on foreign selling of dollars; closing dollar 
rate 3.93. 

_ European stock markets : London, all-round advance on elec- 
tion optimism; Paris, Amsterdam, general decline. 

Wall Street, heavy tone, but liquidation moderate. Gold 
exports, $21 millions; gold ‘‘ unearmarked,” $3 millions. 


luesday, October 27th. 


Officially stated Cyprus situation is easier. 

Report of Financial Committee of League on situation in 
Hungary is published in Geneva and Budapest. 

British General Election polling day. 

Sterling lower, closing dollar rate 3.88}. 
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THE OUTLOOK FOR TEA. 


(BY A CORRESPONDENT.) 


Tue slump in tea is no doubt attributable to the usual 
causes—the chief of which are over-production or aid 
consumption, an increasing proportion of common or jw. 
quality tea and the natural inclination of middlemen gp} 
distributors to reduce stocks in times of financial strp. 
gency. But whatever the cause of the trouble, the efeus 
are obvious and interesting to the traveller in tea-growx2 
districts in India. 7 


Economy and efficiency are the aim of all concemei 
Slowly but steadily everybody is contributing to one « 
both. The main items of expenditure on the garde 
are: European supervision, 10 per cent., nat 
supervision, including the manufacturing of 
15 per cent., plucking the tea 10 per cent., ai 
cultivation 25 per cent. These figures are vr 
approximate, and only amount to 60 per cent. of the cost, 
distribution is probably a substantial item in the balauce, 
including the cost of packing and freight. European 
salaries have generally been reduced by at least 10 pe 
cent., and, where possible, the number employed has beet 
curtailed, but it is usually difficult to effect a reduction 2 
numbers, because supervision is hampered by undui22 
land or scattered areas which are unsuitable for cultivatsa 
and break up the tea. Also, there is a natural reluctante 
on the part of managers and agents to throw Europeits 
out of employment. This difficulty does not arise to 
same extent with native supervision, and in all sui 
except the lowest wages have been reduced and there 2s 
been a reduction in the number employed. Factory -— 
who received wages which placed them on the coolie lev 
have had their tasks increased wherever possible. “ 
same statement applies to plucking, but in a 
greater amount of leaf being required, the actual rate Dis 
frequently been reduced. 


Cultivation, amounting as it does im e - 
to a quarter of the cost of the crop, has ve 
the subject of much scrutiny. In el ~ 
little or no manuring is being sanctioned : a 
coming cold weather, and the rate for hoes © 
to be reduced. Under these cireumstances © ar 
crop can confidently be predicted for 1982. eel 
are low, old areas yielding under 400 lbs. per = i held in 
abandoned and replanting programmes are [ that woul 
suspense or likewise abandoned. New -_ key to 
have been brought into the plucking sn be delaved: 
receive less cultivation, and will, there ~ vkely to be 
But, with all these economies, costs are a cases the 
reduced more than 20 per cent., 7 pte a especi 
reduction will probably not exceed 1 so postponed 
ally if account be taken of work which is m 














October 31, 1931] 
—_—— 


sed much trouble so far because tea 
Labour ag ge and, although wages have been re- 
gardens pa) eduction has not been of the same extent as 
duced, the t st of living for the coolie, which has varied 
the fall 1m % per cent. according to local conditions. The 

J yi : is provided with a house, free medical atten- 
estate oe dienes, in addition to which he can, in many 
tion ad - have enough land to grow half his rice require- 
ns the year. It should, therefore, be realised that 
pients . 
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age his rice costs him less than ever before. 
Pe, ynagers are insisting upon fine plucking, which 

- "shat the leaf is picked more frequently, and is, 
ee “younger and smaller. The effect of this should 
therefore, ) 


+» make smaller crops of better quality tea. So far the 
pe tO Mie : 

shipment 
jt the same time, 


figures indicate a substantial reduction in crop. 
experiments and investigations are 
being scientifically carried out by the Indian Tea Associa- 
von Experimental Station at Tocklai. They cover all 
aspects of tea production, from planting and cultivation to 
‘menting and firing the leaf. Most managers are in 
a touch with these experiments, following up all 
qiovestions for improving quality at once. 
F It should be added that a tea garden takes from six to 
wy years to establish, providing nothing unforeseen 
ours, The equipment, with coolie accommodation, 
nager’s bungalow, factory and hospital, is not likely to 
ost much under £30 per planted acre, in addition to the 
«st of land, planting and cultivating, which means that 
svod new tea would not cost less than £100 per acre to 
bring to maturity. Thus it is obvious that tea-producing 
companies have property in jeopardy which has cost a lot 
and would take a long time to replace. Every effort is 
being made to reduce costs, but relief is more likely to 
come from increased consumption. 

World production of tea was 900 million Ibs. in 1930, of 
which the United Kingdom consumed 421 million lbs., or 
nearly half. The consumption per head in the United 
Kingdom is approximately 9.2 lbs., which is sufficient to 
provide five cups of tea per day per person. It can safely 
be assumed that a good deal is wasted in the tea pot, but, 
even so, the British public seems to be approaching the 
saturation point. Therefore, other markets must be found 
to absorb the increase in erop, which is already in sight. 
Sumatra alone expects to add 50,000,000 Ibs. annually to 
the world’s production for the next five years. The Con- 
tinent of Europe is mainly coffee drinking, and it has been 
found that good coffee drinkers are not convertible to tea. 
The same remarks apply to the United States of America. 
The Indian Tea Cess Committee have been spending 
£5,000 a year on advertising tea in America, but there is 
little to show by way of results. American consumption 


was:— 
Total Tea. Indian Tea. 
Lbs. Lbs. 
a a 91,000,000 18,000,000 
1929 Denn MINaied oubitiieiene acct 93,000,000 21,000,000 
RA aN 84,000,000 19,000,000 


From these figures it appears that American consump- 
“ton Is not increasing, but that Indian tea forms an in- 
“easing percentage of what is consumed. This is poor 
return for £50,000 a year. 

Turning to India, the figures are much more hopeful. 


. following show the consumption for each year ending 
March 31st :-— . 


Lbs. 
ED Shieiinsiedaitie 2 oe: 30,000,000 
SIE SirtirnsAtidihibitiwcnneasitbedass 44,000,000 
SI sisetsitladindi cues aiiatian as 57,000,000 
1930-31 oo... ceebilies pyningeens 65,000,000 


ne Indian Tea Cess Committee is spending £45,000 


cnn "te opularising tea in India with considerable 
Rize ee: ull railway stations of any pretensions to 
248 at g halt tea stalls which transact a lucrative busi- 
Wns tea . we acup. In the poorest quarters of the 

ot the pro coming a popular drink, and it only remains 
Omeg ee to be pushed into the villages and 

Place. YJ — greater increase in consumption takes 
0 make = n h Present the women have neither learnt 
is probabl o ave they acquired a taste for it, but that 
Y because the demonstrators are men, and, 





ne coolie 18 probably feeling the slump as little as anybody 
the : 


THE ECONOMIST. 


therefore, women in their homes are inaccessible. 
women demonstrators 
potential market will be open. 
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When 
employed another huge 
At first the Indian was 


are 


content with the very lowest quality, but now his palate 


ee 


is improving and, although the demand is still for cheap 
tea, discrimination as to quality is becoming evident. 


‘Tea is a particularly suitable drink for India because all 


village water is bad, and the boiling required for tea pro- 
vides the sterilisation which is so necessary. Blenders are 
now awake to the fact that in India they have a home 
market of 350 million people for tea that is suitable as 
regards flavour and price, and they are packeting tea to be 
retailed at a farthing per bag. Each bag contains one-fifth 
oz. of tea, and instructions are issued free. 
present consumption of 65 million lbs. is capable of 
enormous expansion, and, if the tea industry is to be 
saved from a disastrous war of attrition, the Indian market 
is likely to do it. 


Obviously, the 





Notes of the Week. 





The Victors and the Vanquished.—Not the least strik- 
ing feature of the election is the way in which fate treated 
the leaders of the Parties. Every Cabinet Minister of the 
National Government was safely returned and the sole 
casualties in the whole Administration amounted only to 
three junior Liberal Ministers. On the other side, prac- 
tically the whole of the late Labour Cabinet was swept 
away, the only ex-Minister of Cabinet rank to hold his seat 
being Mr George Lansbury. Defeated ex-Cabinet Min- 
isters included Messrs Henderson, Graham, Alexander, 
Clynes and Tom Shaw. So extensive were the casualties 
in the higher ranks of Labour that no less than thirty-four 
members of Mr MacDonald’s Government which resigned 
in the third week of August find themselves excluded from 
the House, usually by imposing majorities. Of the per- 
sonal triumphs yielded by the eleetion, that of the Prime 
Minister himself at Seaham must be considered the 
greatest, for he won the day against the full force of the 
official Labour machine. Almost equally striking, and 
statistically even more convincing, was the easy return 
of Mr J. H. Thomas at Derby, where the rank and file of 
the railwaymen clearly have not lined up behind the trade 
union officials who so recently excommunicated Mr 
Thomas. Significant, from a different point of view, was 
the return of two Liberal Ministers, Sir Herbert Samuel 
and Sir Donald Maclean, who were both opposed by Con- 
servative as well as Labour candidates, and their victories 
underline the general impression of the polling results that 
the electorate has voted on national and not on party 
lines. Two other incidents catch the eye, namely, the 
practical extinction of trade union leaders, with the ex- 
ception of some miners’ representatives, and the complete 
failure of Sir Oswald Mosley and his New Party not only 
to capture a seat, but even to poll with reasonable heavi- 
ness. The small group of Labour members who broke with 
the Party and followed Mr MacDonald scored a high pro- 
portion of victories. In spite of the safe return of Mr 
MacDonald, Mr Thomas, Mr Baldwin, Mr Lloyd George, 
Sir John Simon, Mr Churchill and other protagonists in 
debate, the House will be conscious of important empty 
places. Mr Snowden did not contest a seat at this elec- 
tion and is expected shortly to enter the House of Lords. 
Mr Henderson’s exclusion is on many grounds deplorable. 
It is poetic justice, perhaps, that he should suffer in person 
the force of the national verdict against the Party which 
he led, but it is unfortunate at this juncture that the man 
who recently conducted British foreign policy with prestige 
and success, and had been invited by the League Council 
to preside over the vital forthcoming Disarmament Confer- 
ence, should be excluded from the national assembly. The 
experience of women candidates was on all fours with that 
of the men. Every Labour woman candidate was de- 
feated, including such old servants of the Labour cause as 
Miss Bondfield, Miss Susan Lawrence, Miss Jenny Lee, 
Miss Ellen Wilkinson and Miss Jewson, while thirteen 
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Conservative women members were elected, of whom ten 
are new to the House of Commons. The total of the 
female fourteen is completed by Miss Megan Lloyd 
George, who, with her father and brother, again received 
the confidence of the Welsh electors. 





Election Figures.—lour records in election statistics 
have been set up. ‘‘ Labour gains ’’ stand at nil—surely 
the first time that a great party has failed to break new 
ground anywhere ; a larger number of candidates than ever 
before (86 to date) forfeited their deposits; majorities of 
over 50,000 were recorded in several constituencies; and, 
as if to afford a little light relief, one candidate (a Com- 
munist) failed to receive a single vote. Until the final 
results are received it is not possible to determine the 
exact percentage of electors who exercised the franchise, 
but there are indications that the poll was definitely 
heavier than in 1929. In that year the total votes cast 
were 22,639,297. This year it was ascertained that, when 
541 results had been declared, the aggregate votes already 
reached nearly 214 millions, and allowance must also be 
made for the fact that the number of unopposed returns 
was substantially larger than two vears ago. It is clear 
that, when the full total is available, it will exceed that of 
1929. But the most striking feature of the election 
statistics is the way in which our electoral system, which 
assisted the Labour Party in 1929, worked against it this 
time. This is clearly shown in the following table com- 
piled from the first 541 returns :— 


Average 
Total Votes Candi- Members votes per 


Party received, dates. returned. Member. 
Conservative ......... 11,862.734 440 422 28,111 
Liberal National ... 653.844 22 21 31.135 
SNE eens 1.635.827 115 37 44,211 
National Labour ... 339,721 18 13 26.1352 

Total, Government 14,492,126 595 493 29,396 
ae 6.639.300 463 45 147,540 
Now Party .....0...00. 34,355 21 ee en 
Communist ............ 70,844 24 
Total, Opposition ... 6,744,499 508 45 149,878 
Independent ......... 165,548 23 3 55,183 


The figures show that the Labour Party had to poll 147,540 
for each seat obtained, while 28,111 votes won one for the 
Conservatives. The discrepancy is, indeed, greater than 
appears at first sight, owing to the fact that an exception- 
ally large number of Conservatives were allowed a ‘‘ walk- 
over.’’ If these seats had been fought, the total Labour 
poll would have been greater, but the number of Labour 
members elected would have been unchanged. Even the 
most confirmed opponent of electoral reform must admit 
that the present system never works with impartial fair- 
ness to all parties. A majority of perhaps 24 votes to 1 in 
the country has produced something near an 11 ta 1 
majority in the House of Commons. The foregoing figures 
themselves reveal a completely decisive verdict for the 
National Government, and their exaggerated reflection 
in Parliamentary representation cannot make that verdict 
more imposing than it is. 





Signor Grandi in Berlin.—The Italian Foreign Minister 
has now returned the recent visit of the German 
Ministers to Rome. Signor Grandi arrived in the German 
capital last Sunday, and the Italo-German discussions 
which began on that day covered the same ground as the 
Franco-American discussions which at that moment were 
coming to a close. There are, in fact, now only two 
questions ‘that can appear on any international agenda— 
one being Disarmament and the other Finance—and both 
questions are really no more than different aspects of 
one single fundamental question, namely, whether the 
world can restore its own confidence in its own future 
and so save itself from collapsing through sheer failure of 
nerve. The Italo-German conversations, though not of 
the same importance as the Franco-American conversa- 
tions, have a significance of their own. They help to give 
expression to an opinion which is declaring itself with 
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rapidly growing urgency all ove a 
situation cannot be saved without - hes rid: that the 
the post-war settlement in all j veal revis 


af 
Borah at Washington and Signor Mussolini « vu 
last Sunday, in their different language aaa Naples 
things with equal emphasis. Senator Bor fd the sane 


suggestion of American adherence to any ab scouted the 
Assistance on the ground that “* it simply = of Mutugl 
down more substantially and completely e Railing 
Versailles—making eternal the status oe 
Mussolini observed that peace dissociated from 
becomes *‘ a protocol inspired by vende 
and by fear.” Senator Borah’ does 
“’ there is going to be any disarmament by Euroye ... 
things are changed considerably—so long 4s aa ntl 
ditions which arise out of the Treaty of Versailles “N- 
tinue to exist.”” Signor Mussolini ‘asks: “ W.. 
possible to speak of reconstruction unless there ; 
modification in certain elauses of certain peace treaties 
which have driven the world to the brink of materia 
disaster and moral despair? "’ This unison js portentons 
And even if Monsieur Laval were inclined to iemoge ‘he 
utterances of the Middle Western Senator anj 4. 
Rom ygol Dictator when they were contradicting op. 
another, he must surely give ear when the two voices 4) 
into harmony. , 


AY of 
Signor 
tta, by rancoye 
not believe 4) 
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Canton and Nanking.—The Manchurian crisis has pro. 
duced at least one happy effect upon the inten) 
polities of China. It has induced the rival Governmens 
at Canton and Nanking to lay aside their Weapons and 
make a serious attempt to come together. In the polities 
of revolutionary China, this kind of good sense and good. 
will is sadly rare and therefore infinitely welcome. The 
last—if not the sole—example hitherto is the fusion 
between the rival Governments of Nanking and Hankow 
which followed the downfall and expulsion of the Kuomi- 
tung’s Russian Communist adviser, Borodin, in 127. In 
the bubbling of the Chinese witches’ cauldron, there has 
been a lamentable rhythm. Again and again, a politica 
movement has bubbled up in Canton, spread by foree 0 
arms to the Yangtse, dissipated its energies there, ant 
finally made way for the next bubble to arise in the ent. 
lessly eruptive Southern capital. In August last, 2 
‘‘ northern expedition "* marched out from Canton ty 
give the coup de grace to Chiang Kai-shek, as Chiang 
himself once marched out, five Augusts ago, to give te 
coup de grace to Wu Pei-fu: the war-lord who reignet 
then where Chiang reigns to-day. This time, however 
the latest Cantonese champions of the Revolution see! 
to have been sobered by the anarchy and banditry in the 
South and by the natural disaster of the Yangtse foods 
and by the international crisis in Manchuria; and las 
week ‘their delegates received a friendly women ; 
Nanking when they arrived there to negotiate for a i 
It seems to be recognised that Mr T. V. Soong is ins 
pensable at the Ministry of Finance and that ee 
Chiang Kai-shek cannot simply be eS ee 
though the present range of his powers might t sable to 
be curtailed. On the other hand, room 1s ne ‘att. 
be found again in the Central ne, oo this 
centre of the Kuomintang. In persona - a 
probably means the return to the rt ab 2 
Affairs of Mr Eugene Chen, who prove’ —s ad 
1926-27; and the restoration, to high eee ani 
Kuomintang organisation, of Messrs Wang “fl President 
Hu Hiu-min, who have both fallen out le vet to 
Chiang Kai-shek in recent years. It is ~es Shes lest 
forecast the prospects of the oe aegis ao 
whishihevensw begus. Sut sw wae te Government 
in view of the importance of a strong - a for the rest 
at Nanking for China herself and, indirectly, 
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The Balkan Conference.—The Balk: 
duality of their own, and they displa e 
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isually peaceful and sensible and respect- 
: sik uns were a byword for passion and strife, 
id a rest until they had had a handsome 
nd they @ ing about the European War. To-day, 
hare ! - ies of Europe are still prostrated by the 
wel ome-ia, and when European capacities for con- 
Bn and co-operative action remain desperately 
a the Balkans have elected to set a good 
aruyst a the rest of the Continent. The miracle of a 
ee kish reconciliation was signalised a few days 
ener sa Pasha’s visit to Athens in return for Mon- 
nr  iades's visit of last autumn to Angora. And 
yas the Greek visit vo Angora almost coincided with 
y gst meeting of the Balkan Conference at Athens, 
a Turkish visit to Athens has been followed up on 
y te October 2ist, by the opening of the second 
Fon of the Balkan Conterence in Constantinople under 
A, ayspices of Ismet Pasha himself. This Balkan Con- 
rence, which now promises to become a regular institu- 
fon, belongs to a new type of international organisation 
(on the borderline between the official and non-official 
worlds and between politics and private affairs) which has 
wme into existence since the Peace Settlement. The 
newest analogue is perhaps the Institute of Pacific 
Relations—a non-governmental international organisa- 
ton, representing the principal countries round the shores 
c the Pacitie Ocean, which at this moment is attempt- 
‘oo under great difficulties, to hold its fourth biennial 
ae nin China. Like the I.P.R., the Balkan Confer- 
ence is encouraged by “* official circles ’’ without being 
nunipulated by them. Likewise, it does most of its 
work in committee, and it softens the edges of angular 
and spikey political questions by handling them in an 
ewnomic or social or cultural setting. In this respect, 
the Balkan Conference has an easier task than the 
nstitute of Pacifie Relations. For the peoples repre- 
ented on the 1.P.R. are divided not only by differences 
of national interest and sentiment but also by differences 
of civilisation. In the Balkan world there is no deep 
cultural cleft like that which sunders the Chinese and 
Japanese from the English-speaking peoples. The 
Balkan peoples—Greeks and Turks, Serbs and Bulgars, 
Christians and Muslims alike—have a common back- 
ground of Ottoman and Byzantine civilisation and a 
common social problem, namely, how to adapt their 
ives to the exigencies of Western civilisation. This 
common problem and common tradition are at last draw- 
ing the Balkan peoples together again now that the terri- 
torial questions over which they have been massacring 
one another for the past century have been decisively— 
it not in all cases justly—disposed of. All the old 
wounds have not yet healed over. The tenderest skins 
now are Bulgarian. Nevertheless, a genuine co-operation 
tis become possible, and the Balkan Conference is 
proving itself an effective instrument for the purpose. 
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in he his letter, which we publish 
ee so ao — oe correspondent describes the 
eae - and financial difficulties experienced by 
of October — 7 to an article in the Neue Freie Presse 
cated br om * ‘ le situation has been further compli- 
certain aoe against the payment of taxes in 
in the Neue ary istricts. The gist of the story as told 
fal in the pre ee is as follows :—The disastrous 
tremely cee sage and livestock, coupled with ex- 
baw. sed cae ion, has led to disturbances in Salz- 
easement of Ponea in the Tyrol. The efforts to exact 
tte 8 daile ae are being resisted by force, and riots 
ongan and — Tradesmen in the districts of 
manded the oat at a meeting on Monday last de- 
to reports from, the om of the Government. According 
~itants of tec rae ors of the Eastern Tyrol, the in- 
against the ea ae wish to strike immediately 
measures against “4 of taxes. They demand strong 
in agticultura Pronteering, and they insist on a change 


cst of the tree: Coupled with the reduction in the 


Pulsory ina and the introduction of com- 
© Writer urge Service for the education of young men. 


Bes that the spreading of this unrest should 
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be prevented by concessions to the farmers, who are 
suffering severely from a system of high taxation at a 
time when prices for agricultural produce are steadily 
declining. 





Hungary and Her Creditors.—The report of the Finan- 
cial Committee of the League of Nations on the situation 
in Hungary was published in Geneva on Tuesday night. 
Unfortunately, a copy of this important document did not 
reach London in time for us to deal with it adequately 
this week. So far as can be judged from rapid perusal 
of the text, the Committee reached the opinion that, 
if the Budget is resolutely balanced, and if the National 
Bank of Hungary has ample powers to control and limit 
foreign credit transactions, and to maintain the present 
control over dealings in foreign exchange, the credit of 
Hungary can be maintained—always provided that 
‘ standstill ’’ agreements to cover commercial short-term 
indebtedness are concluded for a minimum of six months, 
that the steps taken by Hungary are received in creditor 
States in a spirit of co-operation and goodwill, and that 
arrangements with Hunguary’s neighbours will lead to 
mitigation of the hardships involved in restrictions on 
foreign trade and exchange. Full comment must neces- 
sarily be reserved until there has been time to study the 
report, but at first impression there appear to be a number 
of large ‘‘ifs’’ in this analysis. A distinctly less 
reassuring picture of the future is drawn by our Budapest 
correspondent in a letter which we print on a later page 
this week. 


The International Chamber and the Crisis.—The meet- 
ing last week of the International Chamber of Commerce 
in Paris considered and passed a series of resolutions which 
had been prepared by a ‘‘ Committee of Ten ’’ constituted 
for the purpose of examining memoranda on the world 
crisis prepared for it by a number of independent experts, 
including Mr Henry Clay, Dr. Coates, Herr Karl Melchior, 
and M. Charles Rist. The resolutions which the Chamber 
adopted deal with various facets of the crisis, and, though 
they contain no strikingly original matter, they reinforce 
powerfully the necessity for settlement of many vital 
issues. With regard to reparations and debts, they 
emphasise that the temporary nature of various mora- 
torium devices involves the prolongation of an element of 
instability which tends to preclude the resumption of in- 
ternational lending. The “‘ illusory benefits ’’ of inflation 
are also stressed, as is the essential need to maintain the 
balance of budgets. Attention, too, is drawn to the stifling 
effect of restrictions on exchange dealings, which, as 
shown by past experience of the post-war period, are 
**most ineffective as regards their own immediate purpose, 
whilst acting as a brake on legitimate international trade.’’ 
The promotion of the efficient functioning of the forward 
exchange market in all the leading financial centres is 
rightly emphasised. With regard to the wider interna- 
tional problems which are contributing to the world de- 
pression of trade, the Chamber’s resolution is worth 
quoting. There must be, it states, ‘‘ the adoption of 
economic policies which, taking into account the tem- 
porary requirements of every nation, shall lead ultimately 
to a freer international movement of goods, capital, 
persons and services.”’ 


Sterling and World Prices.—As measured by the 
Economist index number, the average level of British 
wholesale prices shows no change on balance during the 
past week. Figures of our index for October 28th are 
shown below in comparison with those for the previous 
week and for September 18th, i.e., immediately before 
our departure from the gold standard :— 


(1927 = 100) 


Sept. 18, Oct. 21, Oct 28, 

1931. 1931. 1931. 

Cereals and meat... ... 64.5 70.9 70.2 
Other foods ssa ..« C89 66.8 66.9 
Textiles sa ah .. £9 51.4 52.5 
Minerals ee ie ... 67.4 73.9 73.7 
Miscellaneous oe: ... 65.8 66.2 65.8 





ee 


Complete Index .-- 60.4 65.5 65.5 
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It will be seen that, since September 18th, the Economist 
index number shows a rise of 8.4 per cent. Our index of 
gold prices, whose construction was described in our issue 
of September 26th, has risen this week from 99.4 (Septem- 
ber 18th=100) to 101.4. It is evident, however, as we 
have said in previous weeks, that comparison of this figure 
with that of the Economist index number is somewhat 
misleading, since the latter not only includes more semi- 
finished and finished articles, but is also weighted with a 
large number of commodities (e.g., British cereals) pro- 
duced at home and not immediately sensitive to changes 
in the world price. We have accordingly extracted from 
our index number a list of seventeen commodities of 
which all but one (namely, pig iron) are imported, and 
which correspond approximately to the list of commodities 
forming the basis for our ‘‘ gold ’’’ index. If we may 
define these two indices as index numbers of sterling and 
gold ‘* primary ’’ prices, their comparative movements, 
given below, show that when home produced and the 
more worked-up articles are excluded, the divergence be- 
tween sterling and gold prices corresponds much more 
closely to the depreciation of sterling :— 


September 18. October 21. October 18. 


Primary Price Indices 
Gold ae oo 100 99.4 101.4 
Sterling = ob 100 113.7 114.4 
In conclusion, we give the following list of foreign index 
numbers, published in the Financial Times of October 
26th, and showing the position in the preceding week. 
The week immediately preceding the suspension of the 
gold standard is equated to 100 in each case by our 
contemporary :— 


United States (Irving Fisher) ... din ‘a ee 99.3 
France (Statistique Générale) ... sn bi ial 97.3 
Italy (Milan Chamber of Commerce) ee me 99.7 
Germany (Statistische Reichsamt) ... 98.6 


None of these index numbers, immediately after the 
British suspension of the gold standard, fell so far as did 
the Economist's gold index shown above. That index 
touched 94.7 on September 30th, whereas the American 
figure never fell below 98.7, and the minimum reached 
was 96.9 recorded for France. 


The Volume of Overseas Trade.—[Last week’s Board of 
Trade Journal contained the usual quarterly article, in 
which our overseas trade is revealed on the basis of the 
values in 1924, in order to afford a basis for measuring 
changes in volume :— 


VoLuMe AND VALUE OF Imports AND Exports. 





Retained Imports. Exports of Domestic Produce, 


Period. De- | Tndex | Values! tadex | De- ingen | Vales | eaters 
clared "| of | clared |, ° ae 
- 1. . |Average} of 1924 |,. iw, . |Average] of 1924 ],. 
Values. |) aiues. | Values, |» lume.| Values. Values. | Values, |’ o!ume- 
1924 = 1924 = 4= 1924 = 
Mill. £. 100. Mili. £. 100. Mill. £. 100 Mill. £. 100. 
i: siccssmeeepede 284-4 | 100-0 | 284-41 100-0 | 200-2 | 100-0 | 200-2 | 100-0 
1928 Quarterly av.| 263-8 | 87-7 | 306-5] 107-8] 180-9| 86-3 | 209-6 | 104-7 
1929 9 277-8 85-7 | 324-2] 114-0] 182-3 84-1] 216-9 | 108-3 
1930 ” 239-5 75-6 | 316-9 | 111-4] 142-6 80-3 | 177-6 88-7 
1930 ist quarter... | 259-0 80-7 | 320-8 | 112-8 | 164-1 82-0} 200-1 99-9 
1930 2nd quarter | 233-5 76-3 | 306-0 | 107-6 | 140-7 80-5 | 174-8 87-4 
1930 3rii quarter... | 225-0 75-8 | 296-1 | 104-2 | 136-3 80-1} 170-2 85-0 
1930 4th quarter | 240-3 69-6 | 345-0 | 121-4 | 129-4, 78-2 1 165-5 82-7 
1931 Ist quarter... | 192-5 63-7 | 302-0 | 106-2 } 103-3 74-7 | 138-5 69-1 
1931 2nd quarter | 189-7 61-3 | 310-0] 108-9 95-8 72-7 | 131-7 65-8 
1931 3rd quarter... | 191-0 59-7 | 320-2 | 112-5 93-2 70-9 | 131-5 


65-7 
siesta aint ac 


It will be seen that, as a result of the extreme depression 
of the prices of the primary commodities figuring largely 
in our purchases from abroad, the divergence between 
the indices of the average values of retained imports and 
British exports has been increasing rapidly since the be- 
ginning of 1930. As compared with 1924, the index cf 
retained import values has fallen 41.3 per cent. and that 
for export values only 29.1 per cent. Comparing the past 
quarter with the April-June period of the current year, it 
will be noted that there has been a further fallin the indices 
of average import and export prices. The volume of re- 
tained imports shows an increase, while the quantity of 
British exports has declined further. As revalued at the 
values of the corresponding quarter in 1924, retained im- 
ports of food, drink and tobacco were over 10 per cent. 
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Foreign Exchange Restriction Conference 

for International Settlements issued this we a Pat 
ing statement:—‘‘ At its last meeting _ 
October 12, 1931, the Board of Directors of “a 
for International Settlements authorised “hse = 

of the Bank to get into contact with the nation 
in Central European countries in order es hats 
whether these banks would be interested in be ~~ — 
the discussion of the existing foreign elt * 
and practices. a 
would be of interest, 


Bank 
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It has been found that such a disc 
not only to the central bay 


oe 


- : lL: anks n 
countries in which such control has been established. }y 
also to other central banks whose markets are in ») 


commercial relationship with the countries havin 
adopted exchange control. Consequently * 
decided to hold an informal meeting of exch 
from the central banks interested, together with ro, 
sentatives of the Bank for International Settlemens 
The meeting will open in Prague on Tuesday morn 
November 3, 1931.’’ While the proposed discuss; a 
take no account of exchange restrictions in other pars o 
the world, such as South America, it is all to the ow 
that the Central European impasse should be explored 
for evidence is accumulating that exchange restrictions 
are stifling trade. The conclusion of this informal nice. 
ing will be awaited with interest. 
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The German Standstill Agreement.—In the issue oF ths 
Frankfurter Zeitung of October 27th a writer subjects t 
strong criticism various aspects of the ** Standstill Agree. 
ment ’’ which came in to operation on September ls 
Among the clauses in the Agreement which, in the view 
of the writer, have caused dithculties, is that which pr- 
vides that the German “‘ credit-taker "’ shall make every 
effort to provide the foreign bank creditor with eligibe 
bills for acceptance, i.e., bills customarily rediscountable 
in the respective foreign creditor countries. The wre 
criticises particularly the attitude of some of the Amenean 
banks. During recent years, he states, they have con 
tinuously increased the facilities for rediscounting bil’ 
This policy has now been reversed, and banks whieh 
formerly accepted bills as long as they were in some Way 
connected with the financing of imports or exports, 108 
accept them only if they are accompanied by bills o 
lading. Another clause which has led to friction 's ths 
under which German banks are obliged to substitute, st 
the request of a foreign bank, a drawer of good credit 
standing for any drawer of bad eredit-standing. Cont 
to the intention of this clause, some of the foreign bas 
have assumed the right to control credit by demandng 
from the German banks special information even 40° 
firms of high standing. They have insisted nage 
should be kept in a form specified by om —o 
expenses arising from additional work have to bet 
by the individual firm. Again, the tutelage hic 
credit-takers has been tightened by the oe 
gives the right to the foreign bank to ed 
individual firms should furnish to their banks ak 
for the credit extended to them. These ak 
resulted in the contraction of the volume of foreign ode 
The writer estimates that the foreign indienne go 
banks has been reduced by 750 to 1,000 million the Bask 
the middle of July, when it was estimated in artis 
Report at 5,100 million Rm. In the ea is part 
credits, the liquidation of a large anes rs nt 
due to the depreciation in the value . poate of other 
where obligations had been contracte . assumed larger 
currencies, the volume of repayments ‘till Acreement, 
proportions than required by the ees » wished t0 
partly because the ultimate — cre a y some of the 
rid themselves of the control exercise 


obliged to stoP 
foreign banks. The Reichsbank has been oe pletion 
the flow of repayments because of t 
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vrves in foreign currencies. Many credit-takers 
Tes debarred from repayment. Considerable 

é a also been caused by the high rates of interest 
friction has ¢ ‘me of the foreign banks—in some cases 
ed by s three times as high as that ruling before 
ie into force. In this connection par- 

. has been caused by the attitude of 
ticular 4 Swiss banks, which are charging about 8 per 
Dutch an fts to German banks, while allowing the 
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Polish Coal Exports.—Our Warsaw correspondent 
yrites: Great Britain’s release from the gold standard 
hys created a very difficult situation for the Polish coal 
ndustry. Subsidised by high coal prices in the domestic 
market, and low transport rates to the Baltic seaboard, 
and further strengthened by much lower wage scales than 
in Great Britain, Polish coal exporters, prior to Septem- 
bor lst, were able to undersell British exporters in the 
Baltic and Scandinavian markets without any drain on 
their capital—that is, at an export price of lls. to 12s. 
gold) per metric ton f.o.b. Danzig or Gdynia. Polish 
coal business with the Northern countries is done exclu- 
svely on a sterling basis, and Britain’s abandonment of 
the gold standard found these exporters not only with ster- 
lng bills on hand, but with a considerable volume of 
forward contracts on which a substantial loss is now being 
taxen. Polish coal exporters on September 21st did not 
auticipate a decline in the value of sterling of anything 
like 20 per cent. Ten or, perhaps, 15 per cent. was as 
much as they looked for, and, on this reckoning, they were 
prompt to announce that there would be no diminution in 
coal shipments from Poland to the Northern countries. A 
sterling depreciation of 20 per cent., however, is more than 
they had bargained for, and more than they are prepared 
tomeet for any length of time. They are, in consequence, 
now making very strong representations to the Govern- 
went for diminished taxation, the lowering or temporary 
tumination of social service charges, the abrogation of the 
prevailing wage agreement with the miners so that lower 
Wages can be imposed, and a further reduction in transport 
tates to the Baltic. The Government and organised labour 
naturally have very strong objections to any and all of 
these proposals, and conversations are now proceeding be- 
tween the authorities and the coal exporters (a coal export 
“ayn comprises all the exporting companies, so that 
r ict as a unit) in an attempt to find a way out of the 
aap sl oe a industry would doubtless wel- 
Riatens . a a forthwith by Poland of 
ee a oen y as this country has had much 
SS eomeae ; 1an Great Britain in transacting busi- 
bs slaeete oe The Government, however, 
lug as they enn ned to adhere to the gold standard as 

} possibly do so. 
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or turn, issued by the Chamber of 

Vessels lying idle in ports of Great Britain 
id on October 1, 1931, shows, as might be 
eXisted ae ee over the situation which 
nancial crise dr st. The aggruvation of the world 
electively to ng the third quarter of the year sufficed 
activity iy = = ent the normal development of seasonal 
the middle of em. Which is usually to be seen from 
Uetober, the id) hie onwards. At the beginning of 
2.189.443 not conn upping in this country amounted to 
at the beginnin a : compared with 2,044,092 net tons 
Het tons a yea ss ey and approximately one million 

“vst ago. An interesting analysis shows that 
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of the present laid-up tonnage approximately half has 
been idle for over six months. It is too early yet to say 
how far the depreciation of sterling will lead to increased 
exports of British coal and so provide greater employ- 
ment for shipping, but it is evident that the surplus ton- 
nage now out of commission cannot be reabsorbed until 
there is a general recovery from the present ‘* frozen ’’ 
condition of international commerce. 


Overseas Correspondence. 


FRANCE. 


Council Elections — M. Laval — Public Works — 
Money Rates. 


(FROM OUR CORRESPONDENT.) 

Paris, October 28. 
THE second ballots in the Conseils Générauz elections last 
Sunday, which took place in 254 country council electoral 
districts, whose representation was left undecided by the 
previous week's contests, have rather upset the conclu- 
sions drawn from the results of the majority of the con- 
tests in which no second ballot was necessary. The 
official analysis of the returns, issued by the Minister for 
the Interior (M. Tardieu), who will at least not be sus- 
pected of presenting matters as worse than they are, 
indicates that the 1,517 contests resulted in gains of 20 
seats by the Radical Socialists, 12 by the Socialists, and 
10 by the Republican Socialists and Independent 
Socialists. The Conservatives, or Extreme Right, lost 25 
seats; the U.R.D. (Marin Nationalists) 15 seats, and the 
Communists one of the five seats previously held by them. 
The full returns, therefore, indicate that, instead of the 
extremist parties of both the Left and the Right having 
lost ground to the benefit of the Centre, the real situation 
is that the anti-Briandist parties have grown weaker to 
the profit of the Briandists. This modification of the first 
conclusions drawn has been due almost entirely to the fact 
that, in the second ballots last Sunday, three-cornered 
contests were, in most cases, avoided by the Radicals and 
the Socialists again playing into each other’s hands. 
Socialist candidates were withdrawn in most cases in 
which the Radicals had enjoyed greater support in the 
first ballots, and vice versa. The actual change in county 
council election results was only a trifle over 3 per cent., 
but the fact that this was due to a revival for all practical 
purposes of the Cartel des Gauches, is possibly significant 
of the outcome to be expected from next spring's 
Parliamentary elections. 

Expectation here ruled high, down to the date of M. 
Laval’s arrival in America, that valuable concrete results 
were likely to be immediately obtained from the 
Washington conferences in regard to most, if not all, of 
the principal international problems awaiting solution. 
The joint communiqué issued by the two Governments, 
however, suggesting to minds expecting far greater results 
that only meagre progress had apparently been accom- 
plished, reacted here in the form of sharp disappointment. 
This was immediately reflected in the somewhat marked 
setback of Monday’s Bourse. During the subsequent 48 
hours, however, opinion in general has once more begun 
to take a more optimistic view. It has argued here that, 
after all, the Washington and New York interviews have 
resulted in a practical certainty of close financial co-opera- 
tion between the two Governments in the future; that both 
countries are now definitely pledged to the maintenance of 
the gold standard; that the French demand that any 
application for an extension of the present moratorium in 
favour of German reparation payments shall be dealt with 
in the cadre of the conditions laid down in the Young 
Plan has been recognised by the United States; that 
Senator Borah himself has now definitely admitted the 
right of France to reimbursement for her direct war losses; 
that an important further step has been taken by the 
United States in the direction of recognising that Allied 
debts to America and German reparation payments are 
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largely bound up together; and that these represent very 
important advantages. 


Confirmation of the assertion that Mr Hoover—in view 
of the fact that he, like President Wilson, is not his own 
master vis a vis the United States Senate—has now defi- 
nitely left Europe to settle its own troubles, is thought 
here to be given by the unofficial, but, so far, uncontra- 
dicted, announcement that M. Laval, on his return to 
Paris, intends to secure authorisation from his colleagues 
to call a special conference of the nations (including Ger- 
many) which are interested in the reparations problem. The 
object of this conference, it is asserted, will be to consider 
whether fresh reductions of reparation payments are pos- 
sible, and to prepare plans to be substituted for the 
extended moratorium for which Germany is expected to 
apply in prolongation of the present moratorium, which 
comes to an end on July Ist next. Current talk here, 
which should be accepted with all reserve, is that the 
new conference will take place in Paris towards the end 
of November or the beginning of December. 

It is asserted here that MM. Farnier and Lacour-Gayet, 
of the Bank of France, during their conversations with 
the representatives of the Federal Reserve Bank in New 
York, came to a satisfactory agreement in regard to the 
Bank’s sight and short-term money in New York (reported 
to total something like $600,000,000). There was, natur- 
ally, some nervousness in New York whether these 
balances, in view of recent experiences in London, might 
not be suddenly withdrawn to Paris, to the obvious pre- 
judice of the dollar. The French officials were unable to 
give any unconditional undertaking that the Bank’s gold 
balances would not be withdrawn, as this would be tanta- 
mount to the ‘‘ freezing ‘’ of an important part of the 
institution’s assets. They consented, however, not to 
complicate the task of the Federal Reserve Board by with- 
drawing their Bank’s deposits, on condition that the 
American monetary authorities will follow a policy that 
will effectively defend the dollar, and which will safe- 
guard the Bank of France against further losses similar 
to those suffered by its sterling balances. 


The further portion of the great programme of public 
works, designed to re-equip the national economic plant, 
which is to be put into operation as soon as possible, will 
involve a total expenditure of some 4,700 million francs, 
of which 3,000 millions will be borne by the State and the 
balance by the Local Government and other bodies. The 
State’s part in the programme will include 500,000,000 
frances for main road development, 500,000,000 frances for 
port development, 550,000,000 franes for agricultural works, 
300,000,000 francs for new schools, 385,000,000 for 
hospitals, 150,000,000 franes for civil aviation, 100,000,000 
frances for country road improvements, 50,000,000 francs 
for inland waterways, 40,000,000 franes for the reconstruc- 
tion of the Colonial School, 10,000,000 frances for addi- 
tional playing fields, ete. The programme of new public 
works (both State and otherwise) has been specially drawn 
up with a view to absorbing as much unemployed labour 
as possible. It is estimated that the total programme 
about to be put in hand will provide labour for at least 
a year for 300,000 workers of all kinds (at average daily 
wages of around 40 francs per head), and should thus 
contribute largely to extinguish anything like real unem- 
ployment throughout the country. In addition to the 
works already in hand, under previous portions of the 
Government plan (including housing undertakings, defen- 
sive organisation of the frontiers, railway development, 
etc.), a large amount of public work is also being carried 
out by the local authorities. Authorisation of the new 
programme by the Chambers will be applied for when 
Parliament reassembles, and probably also powers to raise 
the necessary money by a loan issue. 

The cost of money, as might be expected, in view of 
the recent raising of the Paris discount rate from 2 to 
2} per cent., is again steadily rising. The rate paid on 
National Defence Bonds was increased from 2} to 3 per 
cent. on Monday last. The average rate offered by new 
bond issues in September was 5 per cent., against 43 per 
cent. in August, 4.60 per cent. in June and July, 4.10 per 
cent. in February, and means of 4.69 per cent. in 1930, 
5.36 per cent. in 1929, and 6.03 per cent. in 1928. The 
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Washington and Laval — An Economic ¢ 

A Financial Sensation, 

(FROM OUR CORRESPONDENT. ) 
BERLIN, Oct: ber 28 
GERMAN political cireles have not been Surprised to ley 
that the visit of M. Laval to Washin cht 1 
results. 


OmMmittee — 


gton has brought ; 
At the time when M. Laval po M “me : 
visited Berlin, Germany gained the impression th 
leading French statesmen were personally ready to con: 
to an understanding, but that owing to internal politicg 
conditions they were unable to take any serious decision 
in accordance with the good-will inspiring them. Th 
same would naturally apply to the United States. }; 
there really has been a French Plan providing for con. 
siderable concessions in respect of reparations and dis 
armament it must have been (as is assumed here) «. 
cumbered with claims on the question of security, regari. 
ing which France ought to have known that Amere: 
would never agree. 
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All this, of course, does not in any way alter the point 
that the attitude of America is of vital importance x 
Germany. Germany is rather indifferent as to hor 
America stands in the question of military guarantees for 
France, but she is naturally anxious that America shouli 
not feel compelled to divorce herself from European nege- 
tiations. In view of the fact that the official statement 
issued by Mr Hoover and M. Laval places on th 
shoulders of European countries the initiative to be taxen 
on the expiry of the Hoover Plan, Germany is faced with 
the question whether she herself should take this int 
tive. Such procedure would involve Germany in grt 
dangers. It may be that the French elections, uet 
spring, will relieve the tension; but it would be unbe 
able if the world should have to wait until then in ome 
to know under what conditions it will have to labour a‘ 
July 1, 1932. 

The President of the Reich has now appointed ® 
members of the Economie Privy Council. The appo™ 
ments clearly show that this is not to be an expert cil 
mittee in the ordinary sense of the word, nor & politics 
body possessing any power of decision. T he list contalls 
five leaders of Socialists and Christian Trade Unions, rept 
sentative industrialists like Ernst von Borsig, Dr. _— 
berg, Albert Vogler, Dr. Schmitz of the I. a 
industrie, and the former councillor of the Reich, ‘i 
Cuno, Chairman of the Hapag. No scientists <i 
independent experts are on the Council. It is ee 
not the task of the Council to find new solutions P » 
ing problems. Its deliberations are rather ee 
show the Government where the point of least -_ al 
is to be found for the necessary reductions In we oat 
prices—whether, for instance, legal —, ‘dof the 
rates or ordinary reductions of wages with eae 

ate oe ili et. With less resistane 
existing arbitration system will mee eee the line ibd 
so that it (the Government) may follow up 
cated through emergency decrees. 


Apart from the social political qu nee 
problem, the Economic Council has _* crates ca 
question whether the level of German inte on would be 
be reduced. Reduction in the rates of — and the 
very popular, both with industrial - ustralst 
farmers, and also with a large nunnber © 
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(October 31, 1931.] = 
— —_e . e e 
. robable that any considerable reduction will 
it it is not Pit will not in any case be possible to reduce 
achieved. .term investments, especially the rate of 
e rate for ae In this field investors are very 
on a oe capital is available at present. 
and ry wr the commodity *‘ capital °’ corresponds 
| varcity. ‘The Reichsbank’s rate of discount is 
; its scar q in accord with currency considerations, and 
pwise considerable achievement that the Reichs- 
js already : be able to carry on without an increase, 
ak seen yee the German rate of discount was fixed 
though sine level of 8 per cent., bank rates have in- 
| oe ae all the leading countries abroad. At 
| ed  eht be possible to reduce the difference between 
arom fc advances and the rates for deposits adopted 
aw ee banks. But this will in turn touch the 
how aie of the banks, which has been seriously 

pring Caper®’. 


ote after the losses suffered of late. 
mecre s , 


- 
teres’ 
arce, 


he price pal 


rye position of the Reichsbank, as published on 
«1 yon shows only a slight reduction in the gold 
ie currency holdings (6.6 million Reichsmarks), 
+h ugh during the period under review there has been 
transfer of 50 million Reichsmarks in accordance with 
.. standstill agreement. In addition, there has been a 
.juction in the call for credit; che bill holding decreased 
jbout 160 millions, rediscounts by 10 millions, notes 
jreulation by 154 millions. Obligations on current 
ount were reduced by 67 millions. The gold and 
eign currency cover amounts to 29.4 per cent., against 
6 per cent. during the previous week. The compara- 
<oly heavy influx of foreign currencies may partly be 
we to the Reichsbank having threatened exporters that 
will withhold credit if they are tardy in handing over 
heir foreign currency receipts. But the effect of the 
ich foreign trade balance seems to be increasingly 
dected in the position of the Reichsbank. 


To the list of financial scandals that have occurred 
uring recent years a fresh case has been added in the 
yst few days. There have been rumours in circulation 
pr weeks that something was wrong with the largest 
rewery concern, the Schultheiss-Patzenhofer A.G. An 
ficial statement issued by the company on Saturday last 
vealed huge losses incurred by the company without 
knowledge of the Supervisory Board of Directors 
Jufsichtsrat) through speculations in its own shares. 
Since the autumn of 1929 the managing director of the 
ympany has arranged the purchase, at an average price 
t 285, of shares amounting to nominally 14.5 million 
eichsmarks, which would represent a loss of more than 
million Reichsmarks if these shares were treated as 
having been redeemed at par, in which case the share 
apital would consequently be reduced to 40 million 
richsmarks. The purchases were financed by the 
Darmstadter Bank and by the Commerz- and Privat- 
ink, who obtained the company’s guarantee covering 
ses by depreciation. But both Mr Jacob Goldschmidt 
ud Mr Friedrich Reinhart, the managing directors of 
“se two banks, who at the same time belonged to the 
uervisory Board of the company, not only failed to 
‘rm the other members of the board of this gigantic 
a but in addition permitted an official Stock 
~ a to be published in the autumn of 
cryin wch no indication whatever was given of the 
: “mitment. The present Schultheiss-Patzenhofer A.G, 
r only formed last year by amalgamating the two 
. — the Schultheiss Brewery and the Ostwerke 
nected en which had been very closely con- 
f the Cateedie atin period. The managing director 
inal an on -G., which company had already pre- 
it Ladwie Ku a large block of Schultheiss shares, was 
lector ; atzenellenbogen, while the post of managing 
Mates het Schultheiss Brewery was held by Mr 
onversely e _ chairman of the Supervisory Board. 
atzenell hen t e Schultheiss Brewery concern, Mr 
ard. Yet ci was the chairman of the Supervisory 
1980 that Mp So said that it was only in the autumn of 

y,_povernheim learned of these share commit- 


Ments and th; Sieg 
inform he likewise did not consider it necessary to 
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The representative of the Deutsche Bank, Mr von 
Strauss, who is the vice-chairman of the Supervisory 
Board, only learned of these transactions when 
they could not be concealed any longer. However, 
apart from this, there appear to have been a 
number of serious inaccuracies. and the balance 
sheet issued in the autumn of 1930, when the 
merger took place, seems to have been incorrect in im- 
portant points. Moreover, the company’s own shares, 
which were held by a subsidiary not mentioned in the 
prospectus, are said to have been shown as assets at banks 
and so on. At present it is difficult to say how the re- 
organisation of the Schultheiss concern will be effected 
under the circumstances. The banks have declared their 
readiness to postpone until January 1, 1934, the date fixed 
for taking delivery of the shares purchased. It will, con- 
sequently, be possible to wait for some time to see how 
share quotations will develop. Apart from this, it has 
been necessary to write off 21 millions from investments, 
3 millions from ‘‘ subsidiaries,"’ and 8 millions from 
debtors, that is 32 millions in all. In view of the fact that 
fixed *‘ subsidiaries ’’ according to the Commercial Code 
need not be written off, these adjustments cover a multi- 
tude of doubtful speculative transactions of other kinds 
regarding which the public has never been officially in- 
formed. It is true that the company is sufficiently strong 
to withstand even such a blow. The Schultheiss concern 
not only comprises the largest German brewery, with an 
annual production of about 3 million hectolitres, but also 
(through the former Ostwerke) is interested in the Silesia 
Portland Cement Works, in the large Siemens Glassworks 
(bottles), malt works and yeast factories. Its interests 
in mills, and in an engineering works which has become 
insolvent, have either been disposed of or written off. 
During the last financial year the company still earned 
16 million Reichsmarks, and possesses disclosed and secret 
reserves of 40 to 50 millions. However, this does not 
minimise the scandal, for the concern was generally re- 
garded as the soundest and wealthiest in Germany, and 
this makes the case the most regrettable of those that 
have occurred in recent months. The company itself has 
already taken action, and Herr Ludwig Katzenellenbogen, 
who is also on the board of the Commerzbank, has been 
compelled to relinquish all his posts. It is assumed, more- 
over, that the Schultheiss scandal will also react on the 
position of Mr. Jacob Goldschmidt, who has already been 
involved in the Nordwolle affair, and also on the position 
of Mr Reinhart, director of the Commerzbank, who has 
hitherto been counted as one of the close advisers of the 
Chancellor of the Reich. 








AUSTRIA. 


Effects of Exchange Control — Budget — General 
Business. 


(FROM OUR CORRESPONDENT.) 


VIENNA, October 26. 

THE restrictions on foreign exchange, which have now 
been in force for three weeks, have already caused con- 
siderable limitation of trade. Imports have been throttled, 
thereby reducing the adverse Austrian balance of trade. 
On the other hand, exports are bound to suffer, for it is 
now very difficult to get fresh supplies of certain raw 
materials and semi-manufactured goods. The National 
Bank is still adhering strictly to the practice of granting 
only 2 to 3 per cent. of the applications for foreign 
currencies, even where important articles needed from 
abroad are concerned. For instance, the import of cotton, 
wool, certain metals and jute is rendered difficult. 

Merchants, on the other hand, are now in a position to 
dispose of the old stocks they have on hand. Austrian 
coal output has greatly increased, and it is stated that the 
domestic mines should be able to deliver about a million 
and a half tons per year more than heretofore. The price 
of coal has also increased by 10 per cent. to 15 per cent., 
and sales of brown coal have gone up. In the course of the 
last ten days more firewood has been sold than in the 
whole of the previous three months. Other prices have 
also risen. It appears certain that the position in the 
clothing industry will be an awkward one on account of 
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diminished imports, and there is a lively tussle in progress 
between sellers of Austrian and foreign automobiles and 
tyres. Whereas in some factories an improvement is 
hoped for, in others more workmen and clerks are being 
laid off. The impossibility of securing foreign means of 
payment for use at a later date is causing certain circles in 
industry and commerce to add a gold value clause to their 
invoices. Others have approached the Government with a 
view to obtaining prohibition of the gold clause, but this 
request has been refused. The Government takes the view 
that the Austrian schilling is perfectly stable and that the 
gold clause is therefore of purely theoretical significance. 
It is understood that France is willing to let the 
Austrian National Bank have a credit amounting to 60 
million schillings through the Bank for International 
Settlements. Failing such a credit, the means at the 
National Bank’s disposal would not be adequate to repay 
either the advance made by the Bank of England to the 
Government or the rediscount credit of the B.1.5., amount- 
ing in all to 190 million schillings. The position is still 
rather tense, for it must not be forgotten that Austria has 
to pay abroad some 30 million schillings in foreign 
currencies in connection with commitments of the Federal 
State, the individual States and on account of the ‘‘ stand- 
still *’ agreement of banking and other public commit- 
ments. Some relief has been obtained at home through 
the fact that the banks have either prolonged the bonds, 
which they issued in foreign currency, or merely redeemed 
them in schillings under the plea that the Government is 
allowing no foreign means of payments for this purpose. 


The principal items of the Budget, which were given in 
last week’s letter, have been greatly reduced in compari- 
son with last vear’s estimates, but there still remains the 
question whether the inevitable drop in customs receipts 
and in revenue from the merchandise turnover tax, the two 
sources which constitute the backbone of the Budget, has 
not been under-estimated. In general, the process of im- 
poverishment is alarmingly rapid. Outstanding taxes, 
which in spite of the sharpest measures on the part of the 
tax gatherers, cannot be collected, amount to over 200 
million schillings. In view of the wage and salary cuts 
in the Civil Service and in private concerns, a big reduc- 
tion of revenue from income tax is also to be expected. 


The position of the Credit-Anstalt is still a matter of 
grave concern, and menaces private trade and the financial 
affairs of the State. The new Minister of Finance has 
given notice of dismissal to all the directors, with the 
exception of the few who were appointed by the Bank 
after the crash. The former managing directors, Herrn 
Neurath and Deutsh, have definitely gone, and there is a 
popular demand for criminal proceedings against Herr 
Ehrenfest. The losses of the Credit-Anstalt continue to 
increase, and, doubtless, the proceeds from the sales of 
securities have been drawn upon to keep current business 
going. The dismissal of employees, which is now pro- 
ceeding very rapidly, must also entail large compensation. 


Regular business is at a complete standstill, and the 
opening of the Stock Exchange is not likely to make much 
difference. There will be little business in Czecho- 
slovakian securities; trade in Hungarian shares is still for- 
bidden; and the most stringent measures are to be taken 
against ‘‘ bear’ movements. The chief anxiety is lest 
pressure be brought to bear upon investment securities, 
and result in a serious fall in quotations. One or two of 
the banks have kept the value of their shares very high, 
and adjustments may be necessary. Mortgage business 
is quite stagnant; the granting of credits against mort- 
gage certificates has been very limited; and deposits at 
the banks and savings banks are fluctuating widely, 
though exact figures are not obtainable. 


In spite of reduced incomes, the cost of living has not 
gone down; on the contrary, it is a little higher. The index 
figure has risen from 58.9 on September 15th to 59 on 
September 30th, and to 60.6 on October 15th, and the 
foreign currency restrictions are bound to send prices even 
higher. The Government is, however, contemplating 
recourse to the provisions of the Profiteering Act, which 
are not at present operative, and it hopes by this means 
to prevent disquiet among consumers. One of the greatest 
worries is still the question of railway traffic, for in spite 
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HUNGARY, 
Financial Committee — Foreign Trade ang Debts 
Transfer Problem. 7 
(FROM OUR CORRESPONDENT. ) 


. Bupargsr, Octobe, 2 
THE Financial Committee of the League of Nat; a 
has been investigating the position of Hungary ; 
Hungarian Government's request, has finished ie nae, 
and has communicated its report and recommend; ane 
the Hungarian Government. With the exce all 
Royall Tyler, who is to remain here as ane “s 
behalf of the League, all the members of the Pinas 7 
Committee and the League experts have lett Budapes 
Although nothing has been officially announced go a 
local Press is full of speculations as to the recommend, 
tions of the Committee. For anyone familiar with th 
financial situation it is not difficult to prophesy that th 
Committee has recommended the strictest economr ja 
order to restore budgetary equilibrium. The cutting dom 
of expenditure of the State and municipal budgets js yrosy 
and imperative in view of the large deficit. The ¢ irreney 
situation is such that a suspension of transfer yy 
generally expected on all capital and interest paymens 
but according to the Press the Hungarian Government ji 
not demand, and the League Financial Committee jj 
not recommend, a transfer moratorium. As the mainter. 
ance of the basic financial structure of the counn 
is clearly in the interest of Hungarians and their foreign 


ORS, Which 


situation in the light of the latest developments. 

Hungary's international balance of payments is dete 
mined by two main factors—merchandise trade and th 
service of foreign debts. The first nine months of Il 
disclose an adverse balance of merchandise trade of 35 
million pengd, and the best that Hungary can hopes 
that the last quarter will offset the deticit. The deveig- 
ment of the last four years is as follows :— 


(In million pengé.) 
Total value 


Imports. Exports. Balance. _ of trie. 
BOE cvcccececosneee 1182-3 807-6 — 374-7 19899 
UGZB .....ceccccvees 1211-4 826-0 — 385-4 20si-t 
BGZD  ...ccrccccceees 1063-7 1038-5 — 25-2 2)022 
BBID  .ncccrcccccsces 832-9 910-4 + 77:5 (499 


Imports in the first nine months of 1931 amountel 
429.3 million pengd as against 627.8 million in the —_ 
sponding months in 1930 and exports wee " 
million pengd against 664.8 million a year ago. - oe 
and September there was an export surplus of e vad 
pengd, according to the official figures of os — : 
Department. Unfortunately the National ae re 
get hold of the total export devisen, and it wi ” “e 
nate if more than two-thirds of the export wee 
placed at its disposal in the future. As there is : 7 
invisible item of importance the annual ~— ea 
ing fund payment of Hungary’s foreign de oe 
to some 270 million pengo, cannot be — Hungary’ 
further borrowing. There is little — te sie 
obtaining funds abroad, and it is even dou eal 
it would be in her interest in the long run 
interest payments from new borrowing. 


en gary § 

The total interest and sinking fund service of a 
funded debts amounts to 200 million peng? Pi roughlt 
The interest on short-term debts at - ae 7 
amounts to 70 million pengo, which —: oa hardly 
millions. In the next twelve months — ad harvest 
exceed 500 million pengd in view of oon fc) impo 
(b) falling prices and marketing di : safeguard thei 
restrictions of Hungary’s customers 0 
own currencies. Supposing that — to say 102 
her imports to 20 millions per month, s 
millions per annum—as against —_ 
pengd in 1928 and 830 millions | 
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export surplus of 260 million 
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retical y Fevould suffice to meet the service of 

‘ ng? eel obligations in full. The question, how- 
ungary § >. Where can Hungary place her export 


) remains: rc | 
. h , marketing difficulties of the Danish farmers 
c c 


jy demonstrated in a recent article in the 
re auip!y we 749), yet the Hungarian farmers would 
a ates fortunate in their place. Hungary, 
pusider ae Teed country with no sea shores, has a very 
ing a0 ee et radius. Consequently more than three- 
pee Oe export goes to the Successor States of 

yd monarchy and to Germany—countries all faced 
z ‘tl same problems as Hungary, i.e., how to produce 
eee camahle balance of trade to pay interest on 
bts, as there are no further foreign loans avail- 
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reign de 
be. 
Ee yet who is bold enough to suggest that Hungary 
n restrict her total merchandise imports to one-fifth of 
ye op Jess than one-third of 1930 without paralysing the 
hole economic system and jeopardising the efforts to 
‘once the budget which, together with the stability of 
. currency, are the very basis of the much-needed 
overy? . aie 

itis not impossible to continue interest and sinking fund 
ments of the funded foreign debts in the respective 


7 mencies, but it is a dangerous experiment. There are 
i | million pengd maturities between now and the end of 
" e year, the transfer of which can be effected if there 
a sufficient export devisen surplus or other sources such 


private holdings of currency, whose surrender is made 
i ompulsory by Government Decree. It is obvious, how- 
. er, that Hungary cannot pay 270 million pengé 
; terest and sinking fund per annum in gold currencies so 
yng as her total exports are scarcely twice that amount. 
oreign creditors must realise that the radically changed 
he rice level requires readjustments of the payments due to 
hem in the form of sealing down the 7 and 8 per cent. 
nterest rates of the post-war period to 3 or 4 per cent. It 
no good stipulating 8 per cent. for the prolongation of 
he short-term loans, because foreign creditors will be for- 
unite if Hungary can pay 4 per cent. on her foreign obli- 
ations. It should be borne in mind that Hungary has 
mainly at 7 and 8 per cent. borrowed in the years 1925-28 
pn the basis of wheat prices of 30 pengd. At present wheat 
lls at 89 pengd, which suffices to explain that even if 
b| loans eontmeted in the post-war period had been ideally 
ised, Hungary would be unable to transfer 7 and 8 per 
ent. interest in gold. The fundamental question for the 
future is Hungary's ability to transfer interest to her 
reditors. This depends on agricultural prices and market- 
ng conditions abroad. Therefore the creditor nations would 
io well to use their political influence through the League 
aod endeavour to bring about healthier economie condi- 
‘ons in Central Europe. The working out of a detailed 
_ - wg “een could follow the lines provided 
hee _ for Germany in 1924, with special 
ee ae wt — to Hungary. It would perhaps 
ae a ovide that transfers should be on a sliding 
n prices and the export surplus. 




















. HOLLAND. 

‘ Import Restriction — Foreign Trade — Oslo Treaty — 
et Stock Exchange. 

. (FRoM ouR CORRESPONDENT. ) 

"5 tee, AMSTERDAM, October 28. 

0. . es P Home Affairs has announced that a Bill 
I b hee the problems arising in regard to imports 
parently : 4 mroduond into Parliament. The Bill 
ly Measure a © Provide, by way of an emergency 
t, imports, if 2 ‘" taking of certain steps with regard to 
: the a if th — needed. This will be considered to 
r & flood of oes etherlands market is threatened with 
; tguinst each > rom countries who are taking measures 
. umping beg ok The new Bill differs from the anti- 
d WZainst low see at the latter is directed primarily 


be The present concern is with quanti- 
iN naturally not be in contravention of 
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any exising commercial treaties. The Government has 
in mind quota systems, such as those being enforced by 
other countries, who are also committed by commercial 
treaties. They propose, however, to put these quotas 
into practice in a less objectionable fashion than is the 
case in some countries. The intention, apparently, is to 
preserve our home market as the normal outlet for our 
own agriculture and industry. Complete prohibition of 
imports is only to be considered as an extreme measure, 
and as this is not the primary intention of the Bill the 
new law is not likely to be regarded as inimical to foreign 
countries, where it is fully realised to what extent 
Holland’s trade and industry are menaced from all sides 
under existing conditions. 


In the circumstances it is uncertain whether the 
Netherlands’ balance of trade can be maintained at the 
present level. ‘Taking the figures quarter by quarter, it 
is obvious that the trade slump continues unabated, and 
in fact, in the third quarter of 1931, the value of imports 
and exports was 18 million guilders less than in the 
second quarter. The total for the first nine months of 
the year is also lower than in 1930 and 1929. Neverthe- 
less, the situation is not without a hopeful factor, 
namely, that in the past quarter exports have been 
developing to a relatively more favourable extent than 
imports. This tendency in our trade balance at a time 
when danger may threaten our currency is distinctly a 
welcome sign. Statistics of imports and exports, for the 
first three quarters of the year, are shown below :— 


Imports. EXPorRTs. 

Weight. Value. Weight. Value. 

(Thous. tons.) (Mn. fi.)(Thous. tons.) (Mn. fil. 
1st quarter, 1931 ...... 6,842 494 4,038 343 
2nd quarter, 1931 ..... 7,423 423 4,235 334 
Srd quarter, 1931 ..... 8,131 468 4,527 342 
Jan.—Sept., 1931 ...... 22,396 1,454 12,800 1,019 
Jan.-Sept., 1930 ...... 23,902 1,874 12,286 1,324 


It is a striking feature that exports in the third quarter 
of 1931 show an increase both in value and in weight 
as compared with the second quarter. 


In view of the depreciation of sterling, some further 
particulars as to trade between Holland and England 
may be of interest. Our commerce with England leaves 
a gradually increasing credit balance, but at the same 
time the aggregate value of our trade with Britain shows 
a decline. Our imports from England for the nine 
months, January to September, totalled 178 million 
guilders in 1930 and 119 millions in 1931. Exports were 
294 millions and 248 millions respectively, leaving a 
balance of exports over imports of 116 and 129 million 
guilders respectively. 


The Treaty of Oslo was ratified without a division in 
the Second Chamber last week. In reply to a question, 
the Minister stated that the English authorities had also 
been consulted with regard to joining the treaty, but that 
English legislation precluded England’s participation in 
the convention. As regards Germany, negotiations are 
still in progress. The treaty provides that the signatories 
are to respect the interests of all the countries partici- 
pating, but does not preclude the signatories from the 
right to levy temporary import duties of a fiscal nature. 


As regards financial developments in the Netherlands, 
sterling has displayed a firm tendency, but pressure on 
the dollar and frane continues, in consequence of which 
there have been large importations of gold from America. 
There was also a shipment from Paris to the Netherlands. 
The majority of these gold shipments, however, were not 
for the Netherlands Bank, but on private account. 


On the Stock Exchange the drop in the dollar rate of 
exchange, as well as the fact that dollars for forward 
delivery are at a considerable discount, has entailed great 
pressure on dollar bonds. German bonds, on the other 
hand, were firm owing to optimistic expectations with 
regard to the Hoover-Laval conversations. On the 
whole, however, an irresolute tendency has characterised 
the market, and the rise has not progressed further this 
week, as the Washington conference failed to yield any 
tangible results. 
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BELGIUM. 


Banking Position — Stock Markets — Export Trade — 
Coal Agreement. 


(FROM OUR CORRESPONDENT. ) 

Louvain, October 27 
Tue crisis in the sterling exchange and the consequent 
aggravation of general uneasiness throughout the whole 
world have caused in Belgium real damage, though only 
on a limited scale. The sterling bills held by the 
National Bank of Belgium no longer constitute part of 
the gold reserve, which is now composed solely of gold 
metal. Losses on account of the previous sterling portion 
of cover of the note circulation will be very moderate and 
are to be borne by the State. This provision is all the 
more equitable since the Treasury has always received 
the interest on the invested part of the note cover. On 
the other hand, reduction in indebtedness (expressed in 
francs) in respect of sterling public loans has retrieved 
the loss suffered by the Treasury on the sterling portfolio 
of the National Bank. 


The commercial banks have naturally also suffered 
losses on sterling assets, but, so far as is known, they 
have been of small amounts, except perhaps in one case. 
The stability of the Belgian banking system has not been 
undermined in the least. In the days following ‘‘ Black 
Monday ’’ (September 21st) the bankers felt some 
anxiety and largely increased their cash reserves. But 
public opinion has remained absolutely calm, and orders 
for substantial withdrawals have not been given to any 
bank. The quantity of gold demanded at the National 
Bank for hoarding purposes has been small, but here as 
well as in France the note circulation has been increasing 
largely. 

In the present circumstances it may be opportune to 
recall the *‘ mixed ’’ structure >f nearly all the Belgian 
banks; they deal in commercial discounts, accept deposits 
and are at present interested in the financing of indus- 
trial enterprises. This apparent iack of specialisation, 
which has been condemned by certain theorists, has not 
proved now to be a weakness in the Belgian banking 
system. No bank failures have occurred, nor have there 
been any disquieting rumours during the present credit 
pressure, a state of affairs existing in only a few countries 
at the present time. 

General credit pressure has caused the repatriation of 
a considerable amount of Belgian stocks previously held 
abroad. America and Switzerland have sold Belgian rail- 
way stocks, and Holland has liquidated heavy amounts 
of Belgian Government securities. This has disturbed 
temporarily the Government securities market, but the 
stocks have been largely reabsorbed by purchases by the 
poorer classes in Belgium, who have transferred their 
funds from savings deposits. A stock syndicate was 
created at the end of September to support the industrial 
market. This plan was open to criticism, but its psycho- 
logical effect proved successful. One milliard franes were 
put at the disposal of the syndicate, but up to the time 
of writing only a very small amount has been involved in 
the support of the market. By virtue of a special clause 
this organism may not deal in bank notes. 


The depreciation of sterling has seriously disturbed the 
export industries. The iron and steel market has endea- 
voured unsuccessfully to maintain quotations in the gold 
pound, and the fall of sterling has, of course, 
had a harmful effect on the export of eggs, vegetables 
and raisins to Great Britain, and the prices of these 
products are at present abnormally low. On the other 
hand, the fall of the Danish crown has caused a decrease 
in the price of butter at a time when there is usually a 
seasonal advance. In these circumstances, the agricul- 
tural class is again beginning to clamour for protection. 
In spite of strong opposition the Government has refused 
to raise the price of wheat, but it will probably have to 
give way in regard to an increase of the butter import 
duty, which before the war amounted to 20 centimes per 
kilo., and has remained nominally at the same level in 
spite of the devaluation of the Belgian currency. It is 
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anticipated that this duty will 

francs, or 20 gold centimes, joe 7 1.40 Pape 
sisted upon an increase in the import dut 8 Dave also in, 

In regard to the future prospects of the am = 

an official agreement has been entered SO" Industry 
German and Belgian pitowners. The Belgian Ctmeen 
have agreed to a slight reduction of oulen - ott 
German concerns are to moderate their dl: ile th 
tice. The present monetary situation ee Prac. 
British competition keener in certain district 
country, and after much hesitation the eam of the 
issued a decree limiting the import of coal an has 
establishment of a ‘ licence ”’ Tough the 


: c regime, to one-half + 
total tonnage imported in 1930. This bance - the 
with strong opposition from free traders, who have thes: 


a committee, under the leadership of Professor 
° : SOF a 
Leener, in an endeavour to bring pressure on the ies 
Minister. Protest has also arisen against the limitine «: 
imports of azotised manures. -" 
In general, however, Belgiuin has faced the crisis com. 
paratively well. The situation of the small agricul 
has been bearable, although the few interested jn exten- 
sive cultivation have felt the depression more acutely 
The balancing of the 1982 Budget and the situation » 
the Exchequer have been the most disquieting topics 
and unless there is a very marked improvement jp ¢), 
general situation, a redressing of the budgetary posit 
will be unavoidable. 


+e 
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SWEDEN. 


Foreign Exchanges — Prices — Foreign Trade — 
Employment — Budget. 
(FROM OUR CORRESPONDENT.) 

STOCKHOLM, October 27 


It is roughly a month ago that Sweden abandoned the 
gold standard, and a sufficient length of time has elapsed 
to enable one to form some idea of the effect of this st 
on the international quotation of the Swedish crows 
Happily one can say that after the adjustment in a dow- 
ward direction of the first few days, our currency bas 
shown an almost surprising stability. Measured on th 
basis of the New York and Paris rates on Stockholm, th 
variations are remarkably small. According to the Ses 
York quotation, the Swedish crown gradually rose " n 
86.6 per cent. of the par value to 87.6 per cent., and then 
declined to 87.1 per cent. last week. Towards the end 
last week the tendency took a downward direction, {\" 
not to any more marked extent; and it may therefore " 
stated that the Swedish crown, during the first moat 
after the abandonment of the gold standard, has adjuste 
itself at a level approximately 13 to 14 per cent. below the 
old gold parity. . 4 
It is hardly to be expected that this factor me 
fail to make its mark on the level of ae 
this already happened? It is naturally = ra 
view of the comparatively short period ae iat 
elapsed, to express any very definite opinion ” t om 4 
It is undeniable, however, that the memes ‘er 
rise in the level of the prices of raw materials _ ee 
to show itself. The only gauge which our yr yard of nen 
in regard to this is the weekly index _o aod 
materials which is published regularly by of the gol 
Finanstidning. On the British sap nde diree- 
standard this automatically reacted in a = : a 
tion, but as soon as Sweden followed _ sod th 
there was a swing back in the = : on , ‘upwards 
index figure has since slowly but yo opin 
The figure for last week was 93.8 = certainly ind 
pared with 92.1 at September 17th. oe that since 
eates no important rise, but It should : on consistett 
the beginning of the year the index has f 
from approximately 100. 
If these facts are relatively favour Jeo 
ever, this week had a new and eS ’ 
effect of the general depression on = ad 
The figures of foreign trade during ae of imports © 
been published, and they show oe thane ig normalls 
no less than 29 million crowns, wns 
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, or the month. The adverse balance 
surplus = _— has thereby, as anticipated, risen 
oUF ee hie amount of a quarter of a milliard 
o the we be exact, 255 million crowns, for the first 
nih of the year. Compared with the same time 
hree aoe his signifies a change for the worse of no less 
oi ‘Jlion crowns, a8 the surplus of imports then 
han 167 en than 88 million crowns, which already 
ee ffect of the depressed state of affairs. 































kroner last year, and some 60 million kroner during the 
months May to August, 1931. The value of ships im- 
ported declined by about 19 million kroner, compared 
with the corresponding month last year. The result of 
the first nine months’ foreign trade this year is an import 
surplus of about 306 million kroner, which compares with 
271 million kroner during the same period last year. 
Although, as already mentioned, the labour dispute and 
the crisis of the latter half of the month are responsible 
for this aggravation of the trade balance, the facts 
revealed above form the background, against which the 
call for ‘‘ rationalisation ’’ of our imports should be 
considered. 
















went 1 
"iicated a marked e 
Purther statistical data, also published during the week, 
contributed to throw these figures into a strong light. 
o 4h « to the September report of the labour market, 
— figure for the number of applicants per 100 
caqancies certainly fell from 201 to 197. As the first 
“ month in the ordinary way usually shows the 
alle figure for the year, this improvement 
a however, be regarded as being of a fortuitous nature. 
should, for instance, be borne in mind that the corre- 
sponding relative figure for one year ago was 146 and for 
50 years ago 127; and it must be noted, above all, that 
the number of unemployed seeking assistance, as reported 
tothe State Unemployment Commission, amounted at the 
hesinning of September to about 36,000, as compared 
with 30,500 a month previously and only 6,300 a year 
pefore. Even if this is a particularly low figure compared 
with the majority of other countries, it is impossible, 
nevertheless, to misunderstand the tendency. 



















the average i ; haa 

lhe Bank return as of October 22nd indicates a further 
conversion into gold of the bank’s foreign balances, the 
item ** Gold at free disposal with foreign banks ’’ having 
increased by about 7 million kroner. On the other hand, 
there is a reduction in ‘*‘ balances abroad ’’ from 15.54 
million to 8.48 million kroner, while the item ‘‘ foreign 
securities ’’ remains unaltered. Deposits rose slightly, 
while there was a contraction of notes in circulation of 
nearly 2 million kroner. The favourable development 
already evidenced by the two or three preceding Bank 
returns thus seems to be continuing. 





As far as foreign exchanges is concerned, the salient 
feature last week was the sharp appreciation of the 
pound, the quotation rising to 17.90 kroner on October 
22nd. Transactions, however, have been on a limited 
seale only. Government securities continue to attract 
the interest of investors, and consequently prices have 
been rather firm, although some slackening was experi- 
enced about the middle of the week. Shares, on the 
other hand, attract little attention, with the exception 
of whaling and certain industrial stocks, e.g., Borregaard 
and Norsk Hydro. The latter have risen from about 125 
to 145 in a comparatively short time. 


Against the background of this development it is ex- 
vremely significant to be able to establish that the Swedish 
State finances have maintained a pronounced soundness. 
The result of the budget for the year 1930-31, in spite of 
the not very favourable course of events, was a small 
surplus which was placed to the so-called *‘ exchequer 
‘und,’ which was hereby increased to 76 million crowns. 
It is particularly worthy of note that the total influx of 
actual income to the State exchequer during the budget 
vear exceeded the corresponding income from the boom 





; period budget for 1929-30. In other words, Swedish 
, national economy has been able to bear a further increased 
} State budget, having recourse solely to the current income 


for the year. When it is borne in mind that the State 
budget has shown a great rise during a number of years, 
the question must, however, be put whether this continu- 
ally increased demand can in the long run be met without 
an increased burden of taxation which can certainly 
scarcely be regarded as compatible with the position of 
afairs. It should, however, be noted in this connection 
that the actual income of the last budget amounted to 
‘83 million crowns, whilst the actual expenditure went no 
further than 734 million crowns. There is, consequently, 
‘surplus here of 49 million crowns, expenditure for capital 
increase having been financed from current income. It is 
scarcely necessary to give a reminder that 32 million 
crowns have been allocated for redemption of the national 
debt, a figure which can manifestly be reduced. The yield 
from the productive funds of the State, together with the 
: profit of the State Bank, amounted to 164 million crowns, 


oe interest on the national debt absorbed 82 miliiun 
rowns, 


SPAIN. 


Budget Deficit — Bank Bond Issue — Industrial 
Conditions — Import Restrictions. 


(FROM OUR CORRESPONDENT. ) 


Maprip, October 21. 
THE past month has been marked by events of great 
political and economic importance. Business on the 
Bolsa has been practically at a standstill, with a large 
volume of offers still to be absorbed and quotations main- 
tained at an artificial level by the Stock Exchange Com- 
mittee. Transactions are, however, being made privately 
at prices considerably under the official quotations. The 
Minister of Finance has announced a budgetary deficit of 
510,000,000 pesetas, of which 138,000,000 pesetas are on 
account of the ordinary budget and 372,000,000 pesetas 
due to expenses in connection with the railways. The 
former amount is to be covered by taxation and the latter 
by a loan, as soon as conditions are favourable for a publie 
issue. The State revenues have declined in the past year 
by some 102,000,000 pesetas, the largest decreases being 
Customs 73,000,000 pesetas, Stamp Duties 11,500,000 
pesetas, and the Tobacco Monopoly 4,300,000 pesetas. 








NORWAY. 
; Trade — Bank Return — Bourse. 


(FROM OUR CORRESPONDENT.) The Bank of Spain has given its approbation to a pro- 
jected public issue of short-term bonds to be made (under 
State control) by the Bank of Industrial Credit. These 
bonds will bear interest at the rate of 4 per cent. per 
annum for three months, or 44 per cent. per annum for 
six months maturities, the total amount of the issue 
being 250,000,000 pesetas. A novelty is to be introduced 
in the form of an undertaking that buyers can at anv 
time obtain reimbursement of capital and acerued 
interest, less 1 per cent., through any bank or banker 
registered in Spain. The latter will in turn be able to 
recover their disbursements by handing the bonds over to 
the Bank of Spain. It is, however, not stated whether 
the 1 per cent. deduction remains the property of the 


TronpHem, October 26. 


ay’s foreign trade for September still 
ent, the consequences of the labour 
general world crisis, although there is 
nt compared with the preceding two or 
tenth emaes The total value of exports during the 
“ood — to 35.8 million kroner, against 57 million 
leet ee last year, and about 26 million 
be only _ of the months May to August this year. 
than last ae items showing a higher value this year 
eee € metals, fats and oils. The value of imports 

© 79.8 million kroner, as against 112.3 million 


The figures of Norw 
reflect, to some ext 
dispute and the 
. some improveme 
’ three months. 
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private bankers. Public issues have been few and far 
between for some time past, and have fallen from 
2,562,000,000 pesetas in 1929 to 724 millions in 1930, 
while the figure for the present year is likely to be smaller 
still. Consequently there is much curiosity as to how the 
public will receive the projected issue. Bankers do not 
consider the terms attractive in view of the quotations at 
present ruling in the market. 


The Socialistic tendency of certain articles of the new 
Constitution, and especially that which gives workmen 
and employees in firms employing fifty or more men, the 
right to elect a representative on the board of directors, 
has caused a further slump in industrial shares, which 
have reached record low levels in spite of official inter- 
vention and restrictions. This effect has been further 
intensified by the possibility of serious trouble over the 
recent decisions on the religious problem, involving the 
separation of the Church from the State, the expulsion of 
the Jesuits and the eventual suppression of all schools 
run by religious orders. 


A new electro-technical company has been formed in 
Madrid with a capital of 20,000,000 pesetas, subscribed 
by the A.E.G, Iberica and the Sociedad Iberica de Con- 
strucciones Electricas (SICE) on behalf of the follow- 
ing:—A.E.G. of Berlin, Société de Constructions 
Electriques et Mecaniques Als. Thom., Cie. Francaise 
Thomson-Houston and the International General Electric 
Co., of New York. The new company will work in close 


co-operation with the General Electrica Espanola, of 
Bilbao. 


The present situation of the Spanish railways is far 
from encouraging. The 1931 figures to the end of August 
show that the gross receipts of the Northern Railway have 
decreased by 12 million pesetas (44 millions for passengers 
and 74 millions for goods traffic), as compared with last 
year. The Madrid, Zaragoza and Alicante Railway has 
earned 18 million pesetas less this year than for the same 
period in 1930, and the Andaluces-Sur, six millions less. 
No definite arrangement has yet been arrived at with 
regard to the future status of the Spanish railways, none 
of which are able to maintain their previous scale of divi- 
dends. With the ever increasing competition of the 
motor coaches, the effect of the present economic depres- 
sion is considerably accentuated and future prospects are 
not very bright. The Government will probably consider 
the advisability of taking over the whole of the railway 
system as soon as possible. 


Further restrictions have been placed on imports into 
Spain. It is now necessary to obtain a certificate declar- 
ing that the details of the imports have been registered 
with a special department of Customs, before any foreign 
currency may be purchased to pay for them. The object 
of this measure is to prevent foreign currency being pur- 
chased and not applied to commercial transactions; all 
applications will be checked by the Customs against the 
respective imports. 








ROUMANIA. 


Sterling Contracts — Future of the Leu — New 
Banking Law. 


(FROM OUR CORRESPONDENT.) 


BucnareEst, October 19. 
One of the first effects of the abandonment of the gold 
standard by Great Britain was the severe blow which was 
dealt thereby to the Roumanian export trade, in so far 
as existing unfulfilled contracts are concerned. As is well 
known, the principal export trades, i.e., cereals, petroleum 
and timber, have mainly been carried on on a sterling 
basis. To avoid loss caused by the fall of the pound, 
Roumanian grain exporters have declared that, unless 
they are paid in gold sterling, they intend to withhold de- 
livery in respect of contracts made before September 20th. 
This attitude has naturally evoked energetic protests 
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from buyers. It is at best a one-sided 
the contracts, as it does not take into 
balance of payments between 1D 
against the latter country, and, 
for payment in gold sterling, 
from Roumanian debtors. 

the request of the exporte 
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The loss caused to the petroleum and tim) 
weakened as they are by the adve 
have prevailed during the last two years, is alc 
serious. The import trade from England =a S alto ver 
the benefit which might be expected cone Yet felt 
conditions, as buyers are holding back in view Pos 
certain value of sterling. On the whole, the dex — 
of the pound has provoked a general feeling a Prec 
very prejudicial to commerce. Dealings in certainty 
though temporarily active round the end of Se a 
owing to quarter-day requirements, have dein 
siderably, and the rate is oscillating between 630 and on 


The first feeling with which the British decision ; 
abandon the gold standard was received was one ‘oneal 
consternation. This, however, did not last long. Ths 
National Bank announced that its gold reserve emounel 
to 31.66 per cent. of its liabilities, i.e., 6.66 per cent a 
the legal minimum, and that, without counting its stock 
of sterling, the total cover in gold and foreign exchang: 
amounted to more than the legal minimum of 35 per a 
This timely declaration did much to calm public excite 
ment, while the shares of the National Bank and the 
various Government loans, both internal and external 
soon regained the loss in price which they had sustgige) 
in the first few days of uneasiness. To judge by recent 
Press comments, it would appear that the Roumanian 
currency is entirely safe; and this opinion is supported by 
the intention of the Government, the principal party 
leaders, and the National Bank, to maintain at all cost the 
value of the leu. Nevertheless, the situation is not withou: 
its dangers, and to an unbiassed observer it appears that 
the guardians of the Roumanian currency will be hard put 
to it to prevent its depreciation in the near future. In 
this connection one has only to point to the precarious 
economic situation of the country, the very narrow margin 
of the total reserve of the National Bank, the certainty of 
a heavy budget deficit this year, and the remote possibility 
of reducing public expenditure next year to such an extent 
as to bring it within the limits of the necessarily dim- 
inished revenue. Leading financial circles are, therefore, 
looking to the future with great uneasiness, particularly a 
foreign assistance, on which one had counted in connec: 
tion with various schemes for ameliorating economic cot- 
ditions, is not likely to be available for some time to come 
in the present state of the financial centres of the world. 
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The plan to regulate banking in Roumania has taken 
shape in a Bill published by the Minister of Finance and 
shortly to be placed before Parliament. The severe — 
ing crisis, which came to a head last summer, has caused 
controlling circles to speed up this measure in order 1 
safeguard the interests of the public. According to om. 
ties now available, banks with an aggregate capita’ © 
about 479 million lei, of which 331 millions 1s paid up, ” 
with deposits amounting to 947 millions, have failed in the 
years 1925-1930. Others with a capital of 29 ee 
which 228 millions is paid up, and with deposits 0! *-" 
millions, have made, or are in course of making, er ; 
ments with their creditors. Other failures have only 7 
avoided by the intervention of the National aa ae 
State. The Bill fixes the minimum ae e ss 
stock banks in Bucharest at 80 million a ia. The 
in the principal provincial fowns at 40 mi pestle 
banks will be under the supervision of a or ee a 
of six delegates—one from the Misisiey ot a Dank 
from the Ministry of Justice, one from the * * ssoociatiO® 
and three from the Roumanian Desking + operations 
Operations are divided into ordinary — of the 
and those that require the special au ' 4 “it books 
Council. To the latter belong the issue © + gee of 
payable to bearer, the issue of shee, | deposits *t 
circular or travelling cheques, and the —. on banking 
interest. Foreign banks are allowed to the provisions 
business in Roumania if they conform to 
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- At least one-third of the members of the board 
the law. ‘and of the council of auditors) in all banking 
directors | netioning in Roumania must be Roumanian 
panes he Bill has caused widespread discussion and 
tzer. |. resistance on the ground that it interferes too 




























large quantities. Even marine engines, which used to be 
a British speciality in the Black Sea provincial market, are 
now offered cheaply by the Soviets, and agricultural 
machinery is another line which is being strongly pushed 
all over the country, even to the extent of setting up repair 


pt a mg , management of the banks. On the whole, | stations and centres for spare parts. Rubber articles and 
uch in pad measure has had a good Press. It is felt | cement are also coming from Russia in considerable 
pwever, kind of control is necessary as Roumania is at | volume. With regard to Germany, her imports in 1930 
it some 


represented over one-fifth of the total imports into this 
country, and have risen from 9.2 million Turkish pounds in 
1923 to 38.9 millions in 1929. These imports consist chiefly 
of steel and iron products, especially for railways, tram- 
ways, bridges and other heavy works of reconstruction. 
Owing to Swedish and Belgian groups having obtained the 
railway-building concessions, the material sent into 
Turkey for these works is mostly German. Germany is 
also one of Turkey’s chief customers, and in 1930 took 
one-seventh of her total exports, but it is doubtful whether 
this rate will be maintained, owing to the fact that Soviet 
Russia last year captured the Turkish tobacco market in 
Germany. Tobacco has been the principal Turkish export 
to Germany, and it will be difficult to replace this loss. 


There is also considerable anxiety felt on other grounds 
as to the future of the Turkish export trade. It is recog 
nised that there is an indication of a general loss of 
markets as well as by discontent with the quality of 
Turkish goods. To meet this situation, an export office has 
been created, and is looking for new outlets, and en- 
deavouring to devise means for the standardisation of 
Turkish export goods. A European packing specialist is to 
be engaged to modernise the packing system of the fig and 
raisin trade. 


sent heavily “ over-banked. 








TURKEY. 
Eftects of British Gold Suspension — Foreign Trade. 


(FROM OUR CORRESPONDENT. ) 


CoNSTANTINOPLE, October 21. 


1; Turkish Government successfully met the crisis 
suse by the British suspension of the gold standard. It 
mmediately disconnected Turkish currency from sterling 
j adopted the French frane as the norm at 12.05 francs 
, the Turkish lira. Though the Turkish lira was not 
ally stabilised, it had been maintained at a fixed rate 
some time by the measures of control exercised by the 
onsortium of Banks. The only difference made by the 
ow situation is that sterling has depreciated to about 816 
sjgstres to the pound as compared with 1,030 piastres. 
ne Turkish lira has maintained its relative position in 
card to other currencies. This is largely due to the fact 


hat Turkish finances are not as greatly involved with 
erling as, for instance, are the finances of Greece. The 
act that the Republican Government has refrained from 
aking out new loans has borne its fruit in the compara- 
ive immunity of Turkish currency at the present crisis. 
The successful, if severe, monetary policy which Angora 
has adopted since the autumn of 1929 has enabled the 
ountry to carry on without the difficulties experienced 
elsewhere. 
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But there is no doubt that the national wealth has been 
onsiderably diminished by the fall of sterling. A very 
large proportion of the capitalist section of the Turkish 
population had placed part, if not most, of its liquid 
ipital in sterling, owing to the comparative lack of confi- 
dence which was felt in the Turkish lira. But this is a 
reaction which will become of more importance in the 
future. Meanwhile, apart from the perturbations and 
restrictions of the exchange market, the main reaction 
of the gold standard suspension is that it falls very un- 
favourably on Turkish exporters, as this period is the prin- 
cipal Turkish exporting season, and contracts have already 
ben made. The chief losers will be the exporters of 
raisins and cotton, which are for the most part nego- 
tiated in sterling. Tobaceo, the principal export, will 
suffer loss owing to the fact that sales are conducted in 
dollars and Dutch florins as well as in sterling. The fig 
, 9 trade is in the same situation, as the major part 
) ; > exports is sent to the United States. But, in spite 
| ee mitigations of the losses, there is no doubt that 
: re putin are very badly hit. They are looking 
sid ‘ly for a decision that sterling contracts should be 
Paid in gold, and are urging official action in this direction. 
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ve Britain has been steadily receding from the first 
tol — in the Turkish market before the war, and 
ow fallen to third place, Germany and Soviet Russia 
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;\¢ been gaining ground. In 1924 Russia’s proportion 
urkey was only 3.2 per cent. of the total 


e trade balance between Russia and Turkey, how- 
ae unfavourable to Turkey, and the reports 
~~ a current of large Soviet purchases in 
Cover the cam Justified, but are probably propaganda to 
wishes ¢ paign of imports into Turkey, where Russia 
aDpears that it many departments of the market. It 

it 1s becoming practically impossible to get 
é eastern provinces of Anatolian 
xtiles and machinery are sent in 


But perhaps the most interesting initiative to meet the 


new situation is the mission of the ex-Finance Minister, 
Saradjoglou Shukri Bey, to the United States. He has 
instructions to get into touch with the heads of the larger 
American industrial and commercial enterprises, and to 
consider how to stimulate their contacts with Turkey. The 
fact is that Turkey is beginning to see that her trade rela- 
tions need fresh fields if the unfavourable commercial 
balance is to be corrected, and that these fresh fields are 
no longer to be found in Europe. 





INDIA. 


Foreign Trade — Rupee and Sterling — Taxation and 
Retrenchment — Rural Distress — Railway Deficit. 


(FROM OUR CORRESPONDENT.) 


Catcutta, October 17. 


In nis voluminous analysis of India’s foreign trade in 
1930-31 the Director-General of Commercial Intelligence 
expounds the reactions of “‘ one of the worst industrial 
and trade depressions in history.’’ Suffice it to recall 
here that, during this disastrous year, the fall in the value 
of India’s imports of private merchandise, compared with 
1929-30, was, roughly, 76 crores, and in the value of her 
exports just over 90 crores. Exports, indeed, declined 
approximately to the pre-war average, namely, 220 crores 
against 219 crores, while imports totalled 165 crores 
against a pre-war average of 146 crores (pre-war in this 
calculation signifying the five vears 1909-10 to 1913-14). 
These comparative totals have been quoted in order to 
underline the significance of the further decline in foreign 
trade in the current official year 1931-32, the figures at 
present available covering the five months April to August. 
In that period imports decreased, compared with last year, 
by Rs. 20 crores, or 26 per cent., and amounted to Rs. 56 
crores, while exports of Indian merchandise dropped by 
Rs. 89 crores, or 38 per cent., to 64 crores; the grand 
total of imports, exports and re-exports amounting only 
to 122 crores, as against 182 crores, a decrease of 60 
crores, or 33 per cent., even as compared with a year so 
unsatisfactory as 1930. The ‘* treasure ’’ figures are of 
almost equal interest and significance, especially in view 
of the recent shipments of gold which occasioned so much 
unnecessary perturbation. In the five months ending 
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August, India’s imports of treasure (Government and 
private) decreased by 14 crores to 3 crores. Gold bullion 
fell by 4.60 crores to 45 lakhs, sovereigns and other 
British gold coin by 4.87 crores to 49 lakhs, and other 
coined gold by 2.16 crores to Ks. 29,000 only. The value 
of silver imported declined by 4.45 crores to 2.16 crores; 
and exports of treasure increased by 2.03 crores to 3.19 
crores. It may be added that India’s total visible balance 
of trade fell in these five months to 9.03 crores, against 
13.75 crores in the corresponding months last year, and 
21.81 crores in the same period in 1929. 


The immediate effect of linking the rupee with sterling, 
following British suspension of the gold standard, has 
been to stimulate exports, and, in conjunction with the 
heavy new tariffs imposed in Sir George Schuster’s 
Emergency Budget, to restrict imports. Three advantages 
are expected to ensue—an increase in the oversea demand 
for, and a rise in the rupee price-level of, Indian agricul- 
tural produce; an increased demand for Indian industrial 
products, owing to the exclusion of competitive goods, 
especially from Japan; and a strengthening of exchange, 
resulting from the development of a more favourable 
balance of trade. Criticism of officia! policy has not been 
lacking, but has emanated almost exclusively from dis- 
appointed exchange speculators or from commercial 
organisations and political spokesmen amenable to them 
and anxious to promote their interests. As recognised by 
the leading financial journals, Indian as well as British, 
and by the Bengal National Chamber—which, on this 
issue, has expressed opinions in direct conflict with those 
broadcast from the Indian Chambers located in or con- 
trolled from Bombay—under the new arrangement, India 
has secured all the advantages of depreciation, for which 
the industrialists of Bombay and their satellites have been 
so loudly and persistently clamouring, without the pre- 
viously-apprehended disadvantages in the form of loss of 
stability and an increase in the burden of the Home 
charges. As has been emphasised by so strong an oppo- 
nent of the ls. 6d. ratio, and so well-informed a critic as 
Sir Victor Sassoon, *‘ the only people who would gain by 
the depreciation of the rupee in terms of sterling are those 
speculators who, having anticipated a drop in the value 
of the rupee, turned their rupees into sterling and now find 
that, although their prognostications have come true, 
there is no profit for them as sterling has dropped equally, 
because their profit depends on the difference between 
sterling and the rupee. What is, therefore, the objective 
of those who are criticising Government policy to-day? 
Do they want the rupee to drop to a shilling gold and then 
be pegged there by Government, or to drop to 9d. gold or 
6d. gold, or what? ”’ 


To this query the only response forthcoming is the 
vague suggestion that the rupee should be permitted to 
‘“‘ find its own level.’’ One of the British commercial 
representatives in the Legislative Assembly estimated the 
amount remitted from India by the exchange speculators, 
who are now organising and financing anti-Government 
propaganda, at 40 crores (say, £30 millions); and, like the 
‘** cloth boycott,’’ if the manceuvre succeeded, doubtless 
the money hazarded would prove a very profitable invest- 
ment. The estimate quoted has not been challenged for 
the excellent reason that it is approximately correct; nor 
can it be doubted that, if Government allowed the rupee 
to drift, the money thus accumulated abroad would be 
brought back to India, and that the retransfer would leave 
a considerable profit in the hands of the speculators. If 
the purpose in view is to adjust the rupee to the lower 
prices obtainable for primary products, it is clear that a 
drop to 1s. 4d. (124 per cent.) would not suffice, inasmuch 
as the price-level of agricultural staples has fallen 40 per 
cent. or more, and that, on this basis of reasoning, it would 
be necessary to depreciate the rupee to about one shilling, 
subject to any further adjustments necessitated by recent 
fluctuations alike in prices and in the gold value of ster- 
ling. Present conditions are, in any event, manifestly 
transitional, and this affords an additional reason for 
deferring final decisions, pending greater stability than at 
present exists, or than is discernible in the near future. 
Doubtless the outlook will be clearer when the new 
Federal Assembly materialises, and begins to function, 
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Evidence has been adduced, from time to time, of th 
losses inflicted on the Indian cultivator not only by the 
lower prices of produce, but also by the decline in th 
gold value of silver, his favourite store of value. 4 
further point, emphasised by the Indian Central Bankx: 
Committee, is the extent to which the present price-led 
has increased the real burden of Indian rural indebtei: 
ness. The Committee observe:—‘‘ The Punjab Com 
mittee have, for example, estimated that the total az 
cultural debt in the Province has increased from Ks. * 
crores in 1921 to Rs. 135 crores in 1929. The burden 
indebtedness has really become much more crusit 
than can be judged from a comparison of the growth ot 
its volume in rupees, when we take into account the tae 
that the fall in the price of the crops since 1921 has beet 
roughly 50 per cent. To understand the full effects 
this burden, we may state, for instance, that the — 
of rural debt in the Punjab from Rs. 90 crores in i 
to Rs. 135 crores in 1929 really represents 4 debt 0 
Rs. 270 crores in 1930.’ As the total rural ee 
of India is estimated at Rs. 900 crores, the genera’ et 
of the lower price-level can be estimated. 


If further evidence is required of the slump whe 
internal, as well as the foreign, trade of India — 
found in the startling decline in railway granary 
1929, the Commerce Member testifies, prospe lt 
gone steadily from bad to worse, and ~ falling of 
to-day through a period when the nee eg e 
rapidly, when it seems that the income pet fll 
will be insufficient to meet their ne c —e sad 
and when the entire reserve fund, = ry chile it 
stantial 2} years ago, has been swa weg  oorousl 
the same time the capital programme me the strictes 
restricted to the barest: esentin’s, : vf the admin 
economy rigidly enforced in every ai imposing igher 
tration. The gap cannot be bridge ‘ould be to reduce 
rates and fares, for the sole effect W 


revenue still further. 








> 
oe 










THE ECONOMIST. 815 


October 31, 1931. 








events fixed for that particular day were somewhat osten- 
tatiously cancelled. In the evening several open-air 
meetings were held and ended in a brick-bat bombardment 
of Japanese shops and cafés. The next day individual 
Japanese were attacked all over the Colony, and further 
serious riots occurred at night, a repetition of these events 
taking place on several days following, despite the 
strenuous efforts of the police. Then, on the fourth night, 


HONG KONG. 


British Gold Suspension — Anti-Japanese 
Demonstrations — Nanking-Canton Position. 


(FROM OUR CORRESPONDENT. ) 


HoncG Kone, October 6. 


ree economic crisis in England and the subsequent de- 
“ wag the gold standard came as an unwelcome 
ae Trading interests were resigned to the depreciated 
poe ' q had adjusted prices accordingly, deriving some 
nae oe from the concurrent drop in commodity prices 
one *h qd considerably offset the decline in exchange. 
which ee months past the possibility of a sudden rise 
» od nge had caused no little uneasiness. It was felt 
oe contingency would have a most disturbing 
wy and this has now been borne out by the course of 
events since Great Britain went off gold. The reaction of 
the crisis upon silver led to a hasty covering by exchange 
speculators, principally in Shanghai, and the rate of the 
Hong Kong dollar, which for some weeks previously had 
gearcely moved more than small fractions either side of 
jlid., shot up to 1s. 24d. within a few days, and later, 
ater temporary setbacks, to over 1s. 3d. So marked a rise 
has naturally upset many calculations, and has created an 
simosphere of uncertainty. Ultimately, no doubt, the 
prices of British manufactured articles will rise in propor- 
tion to silver, but, in the meantime, stocks imported at 
under 1s. are much above replacement cost. On the other 
hand, the fall in the New York-London cross rate places 
stocks of American origin in a favourable position, while 
Continental goods, which are usually purchased on a 
sterling basis, can only be replaced at prices equivalent to 
the gold standard sovereign. The home crisis occurred 
when the buying season for fancy cotton piece goods was 
practically at anend. There were, however, several offers 
still on the wires, but as soon as the Chinese dealers saw 
7 the way exchange was going they promptly withdrew their 
offers. This action was disconcerting to those importers 
who were in a position to close, and led to one or two dis- 
he putes. The dealers have, however, decided that no further 
he business is to be done, and, through their Piece Goods 
the Guild, have notified importers accordingly. Very wisely 
the Guild members wish to protect themselves against 
Mu being undersold by goods purchased on the basis of a 
rel higher rate of exchange. The current rate is 25 per cent. 
aj. above that at which the bulk of the season’s transactions 
have been booked, and, while it is now difficult to ensure 
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the mob attacked a Japanese house in an outlying district 
and caused the death of six of the inmates. This ghastly 
outrage led to a state of emergency being declared and 
troops from the garrison, as well as naval ratings, were 
called on to assist the police in keeping order, and are 


still being so employed. The presence of this additional 
force has been quite effective and, so far as can be judged, 
rioting is at an end. The anti-Japanese feeling is, how- 
ever, still extremely bitter, and a boycott, which seems 
likely to last, is now in force. Chinese dealers have repu- 
diated all outstanding contracts with Japanese firms and 
are refusing to handle any goods of Japanese origin. In 
fact, many of the Chinese shops retailing Japanese goods 
suffered very severely at the hands of the rioters, and in 
several cases the owners witnessed the destruction of their 
entire stock. Japan has become, during recent years, so 
indispensable as a supplier of Chinese necessities that it 
appears hardly possible for a stringent boycott to be main- 
tained for any length of time. The spirit of hostility is, 
however, burning very fiercely in the breasts of the 
Chinese, and consequently orders, which formerly went to 
Japan, have now been diverted to Great Britain. Many 
lines of British origin which have long since ceased to be 
of interest to Chinese dealers are now in strong demand, 
and, thanks to the big jump in exchange coinciding with 
depressed prices at home, business is resulting, much to 
the astonishment of British merchants. 


Considerable progress has been made towards healing 
the breach between Nanking and Canton, but complete re- 
union seems hardly possible so long as Chiang Kai Shek 
remains at the head of the Central Government. The past 
few months have shown a mutual desire to avoid civil 
warfare and both sides have been exerting every effort to 
come to terms. The Nanking peace delegates appeared 
willing to sacrifice their leader in order to conciliate the 
southern party, and reports foreshadowing Chiang’s early 
retirement were circulated to the Press. However, 
Chiang seems to be firmly established, and, despite the 
unfortunate loss of Dr. C. T. Wang and the impending 
resignation of Mr T. V. Soong, the Central Government 
shows no signs of breaking up. As usual, the people of 
China carry on regardless of political dissensions, and in 
the southern provinces business has greatly benefited from 
the comparatively peaceful conditions which have pre- 
vailed during the past twelve months. 





Letters to the Cdittor. 


THE BALANCE OF PAYMENTS. 


TO THE EDITOR OF THE ECONOMIST. 


Smr,—The great attention which is now being given to the 
question of this country’s balance of international payments, 
and the big part which payments for commodity imports and 
exports play in determining that balance, requires that some 
critical scrutiny should be made of the propriety of using the 
figures returned by importers and exporters to the Customs 
authorities eg indicative of the payments made by this country 
or to this country for imports or exports, respectively. 

The Customs instructions regarding the value to be returned 
by importers are (1) ‘‘ In the case of goods which are invoiced 
at a quoted price the value to be stated in this entry should 
be the prime cost with freight and insurance added (‘ c.i.f. 
value).”” (2) ‘‘ When the goods are consigned for sale, the 
value to be given should be the latest sale value of such goods.” 
In the case of exports, the instruction is simply “ The ‘ f.o.b.’ 
(or free on board) value should be given.” There is ample 
evidence that (overlooking the ambiguity in the definition of 
“* cif. value ”’) the Customs authorities are vigilant in ensuring 
that these instructions are carried out to the best of the 
ability of all concerned. 
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unstable, as at present, the discrepancy may be substantial. 


There are so many different forms of organisations doing 
export and import business that it is impossible in a short 
statement to refer to all the ways in which these discrepancies 
occur. Foreign trade is not merely passing goods from a firm 
in One country to a firm in another, and passing anequivalent 
amount of money in the opposite direction. In the case of a 
certain commodity produced in South Africa, for example, the 
organisations dealing with it fall in one or other of fourdistinct 
categories : (a) Firms with headquarters on this side and a 
branch office on the other side; (6) firms with headquarters on 
the other side and a branch office on this side; (c) firms with 
headquarters on the other side and an agent on this side; 
(d) firms with headquarters on this side buying outright from 
firms with headquarters on the other side. Invoices are 
invariably passed, and when the firms or their representatives 
on this side receive the shipping documents for 100 tons of the 
commodity, valued at, say, £1,000, the same return is made to 
the Customs in each case, and our import records show an 
import of £1,000 each time. But in case (a) the amount 
remitted is what is necessary to cover expenses on the other 
side. At certain times this is more than the amount received 
here, and at other times considerably less, according to market 
conditions. In case (b) the amount remitted is the total 
received less certain (variable) expenses for the organisation 
on this side. In case (c) the amount remitted is the total 
received, less a fixed percentage. In case (d) the total amount 
involved is remitted. It is impossible to say which type of 
case is more prevalent. Rubber and mineral products probably 
fall much more under (a) than any other heading, machinery 
and capital goods probably fall more under (d). It seems clear 
however, that there may be a substantial error involved in 
assuming that the aggregate of returns made to the Customs 
authorities is the same as the aggregate of the amounts 
remitted. Moreover, this would not be a constant error. In 
times of high prices it would probably be in one direction, and 
in times of low prices in the other. Within the very limited 
field with which I am acquainted, I should say that of recent 
months the Customs returns of imports are lower than the 
amount remitted abroad, while three years ago the reverse 


was the case. 


In the case of imports consigned to this country, during a 
time of falling prices the amount actually remitted abroad is 
frequently below that returned to the Customs; while in a 
period of rising prices it is probably the reverse. During the 
past two years, it has frequently been extremely difficult for 
the firm making the Customs returns to know “the latest 
sale value of such goods.’ In a falling market each sale is 
made at a price lower than the previous one, and although 
the return made to the Customs is quite bona fide, it does not 
turn out to be the amount remitted abroad. Cases in which 
the difference has been as much as 30 per cent. have come to 


my notice. 


During periods of unstable exchanges, however, the dis- 
crepancies can become much more _ serious. Since 
September 2lst this has applied to our trade with many 
countries, but long before that date it applied to our trade 
with Argentine and Brazil, where the exchanges frequently 
moved substantially between the time of entering into a 
contract and in paying for the goods. The nature and extent 
of the discrepancy depends upon the particular method by 
which the contract is carried out, and which side bears the loss 
(or profit) on exchange. Cases have occurred in which the 
return, quite properly, made to the Customs has been at £7 
per ton, but in respect of which the amount remitted out of 


this country has been 20 per cent. more. 


In the case of goods exported there seems to be no reason to 
expect discrepancies where sales are made in sterling. An 
increasing number now, however, are not being made in 
sterling, and there will probably be many cases in which the 
amount remitted to this country when transferred to sterling 
will be less than the amount notified to the Customs when the 


goods were exported. 


It seems impossible to get any idea of the resultant effect 
of all these factors, and to say whether as a consequence of 
them the adverse balance shown by the excess of imports 
over exports as given by the Customs returns is in excess 
or defect of the balance of remittances sent abroad. It is 
possible that at some times the resultant effect is in one 
direction, and at other times in the opposite one. It would 
certainly appear, however, that a substantial margin of error 
is possible in inferring from the balance of trade (as given by 
the Customs returns) what is the balance of foreign payments 
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It does not follow, however, that the value stated on the | in respect of commodities. , 


import form is the actual amount which is remitted from this 
country in respect of the particular transaction, or that the 
value stated on the export form is the amount actually remitted 
to this country. Even when exchanges are stable, there may 
be appreciable discrepancy between the payments made and 
the Customs returns of value, while when exchanges are 
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Books and Publications. 


THE ADOLESCENCE OF INDUSTRIALIsm', 


In the early days of the London School of Economics 
students were wont to say that the difference between 4 
pass man and an honours man was just this: a pass man 
was taught that the industrial revolution began in 174) 
whereas an honours man was taught that it began in the 
days of Queen Elizabeth. Mr A. P. Wadsworth aj 
Miss De Lacy Mann have produced a book* on the history 
of industrial Lancashire between 1600 and 1780. whic 
confirms the honours student’s darkest apprehensions 
Incidentally, it makes full claim on his honours concen 
tration; for undoubtedly it is a heavy book, packed 
tightly with the fruits of copious historical research, 
presented in much detail and closely integrated from 
chapter to chapter. Indeed, such claim might b 
regarded as almost merciless in its severity on the general 
reader were it not for the intimate human contacts with 
merchants and manufacturers, masters and men, slavers, 
inventors and company promoters, which are provided 
through the medium of very free quotation from letters, 
accounts, indentures, and the like. 

The book is important as far as the student of indus 
trial history is concerned, because in reconstructing wit 
such close detail the industrial and commercial develop. 
ments of the period 1660 to 1780 it helps to redress 
certain lack of historical balance which has been caused 
by the concentration of so much research on the soci 
upheavals of the late eighteenth and early nineteedth 
centuries. Mr Wadsworth and Miss Mann provide § 
rude awakening for the inadvertent general reader who 
may have chosen to assume that industrial, as ope 
to commercial, capitalism sprang fully armed into 4 
economic arena in the golden but insanitary age : 
Richard Arkwright. There is a rude awakening, ee 
it may be an element of consolation—for the a is 
Lancastrian of to-day who imagines that his Pree ip “ 
contents in regard to international wage levels an ori 
competition are peculiar to his own generation. ot t 
appears that behind the inspiriting npn id 
nineteenth century lie two hundred years of = “uch 
growth, during which Lancashire grappled aie all 
complications as ‘‘ the competition of Holland, w , ie 
the poor were believed to work for six days 0 ite 4 with 
fully, and of France, where the people a to mention 
living on nothing but bread and me} aie cottons 
losing battles such as that fought by peer or tweed 
against Indian cottons in the African mote oto 
1751 and 1780. But perhaps the most sig? 


: hire, 1600-1780." 
* «The Cotton Trade and Industrial Lance Manchestet 
By A. P. Wadsworth and Julia De Lacy Mann. 
University Press. 25s. net. Pp. xi.-539. 
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tore has hitherto been led to suppose). It has 
uch Matter by some modern critics that the hori- 
ation of processes is a contributory feature’ 
of the Laneashire cotton industry. 
“i survival of a system is to any extent 
a ta anhinnibe the book under review 
present-day industrial organisation, for 
. disintegration has its roots in the period under 
pe What one might call the commercial and finan- 
industry was, it seems, plotted out 
ve than a century in advance of the mechanical 
olution of its technique. And plotted out, as we learn 
ave 53, in the light of a “ high degree of practical 
Yi vidualism,” free with the sturdy spirit of Lancashire 
oe from those Elizabethan conceptions of ordered 
njustry to which Stuart policy sought to give a new 
jase of life. With this thought the reader may well ask 
‘mself whether it is not possible that the rationalism 
7 ne age may stultify the rationalisation of another. 
In conclusion, it should be added that the authors 
aeserve congratulation on the happy manner of their 
wilaboration. Having demarcated their respective 
heres, each writes under his or her own name, yet 
thout disturbing contrast of style or breach of 
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BOOKS RECEIVED. 


(Brief mention of & book in this column does not necessarily 
yan that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers tf publishers would 

te a point of notifying us of the prices of books sent for 

usion in this column. ) 

award Industry. By James D. Mooney and Alan C. 
Reiley. (London) Harper and Bros., 90, Great 
Russell Street. 21s. net. 

A presentation of the history of the principles of organisation in 

| its aspects, written with a view to providing the key to their 

pore efficient application to industry. 

nvestment Trusts. By Hans Seischab. (Stuttgart) 
C. E. Poeschel Verlag, Calwerstrasse, 18. Rm. 8.75. 

The author is primarily interested in working out ‘‘ an economic 

heory of investment trusts.’’ The bulk of the book is occupied 

by an analysis of different types of trusts. The text is in German. 

Veeds in the Garden of Marriage. By George Pitt- 
Rivers. With an Introduction by Sir Arthur Keith. 
(London) Noel Douglas, 38, Great Ormond Street. 
ds. 6d. 


A study of the problems of race and 
ion to social and political questions and the 


pinion, 
The Economic History of England, 1760-1860. By Arthur 
\edford. (London) Longmans, Green and Company, 
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pulation, their applica- 
ir reactions on religious 


. Limited, 39, Paternoster Row. 3s. 6d. net. 
A useful little book for the student of economics, based largely 
, Monographs published during the last decade. 






sear sur la Nature du Commerce en Général. 
Richard Cantillon. Edited with an English Transla- 
tion by Henry Higgs (London) Macmillan and Com- 
pany, Limited, St. Martin’s Street. 15s. net. 


} 4 reprint of Cantillon’s work 


By 





. 






















‘- lation and f , interleaved with an English trans- 
; i ollowed by Jevon’s article on Cantillon = a chapter 
iD » * Higgs on the author's life and work. 

: A Money Market Primer. By George Clare. New and 


ae edition revised by Maurice H. Megrah. 
be ndon) Effingham Wilson, 16, Copthall Avenue. 


2 up-to-date edition of a standard textbook. 

"ses, Finances and Industry. Crises in Brazil. 
‘overto Simonsen. 
imprimiu, rua Brigad 
discussion of some of the 
Some Aspects 


By 
(Sao Paulo) Editora Limitada 
eiro Tobias, 78-80. 


economic problems of Brazil. 


one of Fiscal Reconstruction in India. By 
~ oa and. (London) Oxford University Press, 
; twick Square. 4s. 6d. net. 

collection 


Pat 


Ma in 1997, of six lectures on taxation in India, delivered in 
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Denmark, 1931. Compiled and published by the Ministry 


The Moral Issue in India. 
Alqunos Problemas Actuales de Nuestra Politica Ban- 


The Annals of the American Academy of Political and 


American prison system. 


Die 40 Stunden-Woche. By Theodor Leipart. (Berlin) 
Verlagsgesellschaft des Allgemeinen Deutschen 
Gewerkschaftsbundes, Insetstr. 6a. Rm. 3.60. 


the possibility and desirability of reducing working hours in 
Germany. 


Bulletin of the British Library of Political and Economic 


the Five-Year Plan of the Soviet Union. 
The Law Relating to Insurance Agents and Brokers. 


Empire Review, October, 1931. 


The *‘ Lancet ’’ Commission on Nursing. Second Interim 


nursing profession. 


Economic Investigations in the Hyderabad State, 1929-30. 
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of Foreign Affairs and the Statistical Department, 
Copenhagen. 
In addition to more general information this year book contains 
descriptive account of all aspects of the Danish dairy industry. 
By Robert Stokes. With an 
introduction by the Rt. Hon. Lord Meston. (London) 
John Murray, Albemarle Street. 1s. net. 
An outspoken statement on British responsibility in India. 


caria y Monetaria. 
Economia Bancearia. 
An essay on Argentine monetary problems. 


(Buenos Aires) Instituto de 











Social Science, September, 1931. (London) P. S. 
King and Son, Orchard House, Westminster. 
This issue is devoted to a consideration from all angles of the 


A collection of essays, written from the Labour point of view, on 





Science, September, 1931. Edited by B. M. 
Headcar. (London) London School of Economics, 
Houghton Street. 6d. 


This number of the Bulletin contains a special bibliography of 


By 
J. B. Welson. (London) Sir Isaac Pitman and Sons, 
Ltd., Parker Street. 5s. net. 

A textbook for students of accountancy. 


(London) Macmillan 
and Company, Ltd., St. Martin’s Street. 2s. 


Report. (London) The Lancet, Limited, 7 
Street, Adelphi. 6d. 


A most valuable source of information on the conditions of the 


Adam 


’ 


Vol. I. General Survey. By S. Kesava Iyengar. 
With an introduction by B. Abdy Collins. 
(Hyderabad) The Government Central Press. 7s. 6d. 
A summary of investigations into the economic conditions of the 


districts of Mahboobnagar and Nizamabad, Nanded, Warangal, 
Aurangabad and Raichur. 


The Political Quarterly, October-December, 
(London) Macmillan and Company, Ltd., 
Martin’s Street. 3s. 6d. 

Contains a symposium on the present crisis by G. B. Shaw, 
tet Laski, J. H. Hobson, G. Lowes Dickinson, A. Zimmern and 
others. 

Compte Rendu des Travaux de la Commission de la Dette 
Publique d’Egypte pendant lUezercice 1930-31. 
(Cairo) Imprimerie Nationale. 

A detailed official record of the Egyptian public debt. 
Bulletin de l'Institut International de Statistique. Pub- 

lished by the Institute at The Hague. 


The three sections of the Bulletin deal in turn with demographic, 
economic and social statistics. 


International Review of Agriculture, August, 1931. 
(Rome) Bestetti and Tumminelli, 32, Via Michel- 
angelo Caetani. 


1931, 
St. 














Just Published. 
THE COURSE OF 


THE COMING BOOM 


IN SECURITIES. 
by L. L. B. ANGAS 


This remarkable publication, appearing the day following 
the collapse in sterling, and forecasting the stock market 
movements which have since occurred, will prove invaluable 
to investors as a guide in the forthcoming months. 

Mr. L. L. B. Angas’s forecasts of market movements 
have, in the past, shown an uncanny accuracy, as witness his 
publications “The Coming Rise in Gold’ Shares” and 
“ The Coming Collapse in Rubber.” This latest publication 
can be equally recommended. 

5/- nett 
















Publishers : St. Clements’ Press, Portugal St., W.C.2 
Telephone : Holborn 7600. 
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Che Stock Exchange. 





ARGENTINE RAILWAYS, 


SHAREHOLDERS in British enterprises in all new countries 
must be prepared to take the rough with the smooth. In 
1928-29 the leading British-owned railways in the Argen- 
tine reached a pinnacle of prosperity after seven years of 
the most rapid economic development in the history of the 
country. In 1929-30, however, the first onset of world 
depression synchronised with a partial crop failure, and 
reduced railway net earnings below the level of 1922-23. 
During the year which ended on June 30th last hopes of 
better crop yields were largely borne out, but a further 
disastrous fall in prices entirely nullified their effects. 
Hampered by reduced Argentine purchasing power and, 
until the revolution of September, 1930, by their relations 
with an inefficient and comatose Government, the rail- 
ways cut expenses to the bone, suspended or severely re- 
duced capital expenditure on developments long overdue, 
and were still unable to pay dividends on their ordinary 
shares at the end of the year. Though the accounts pub- 
lished this month may conceivably register low-water 
mark so far as earnings during the present depression are 
concerned, the absence of an early improvement would 
leave holders of prior charges by no means in an assured 
position. 

The following table shows how last year’s results on the 
‘* Big Four ’’ Argentine systems compared with those for 
1929-30 :— 


GENERAL RESULTS, 1929-31. 

































B.A. Gt. Central B.A. and B.A. 
Southern. | Argentine.| Pacific. Western. 
£ £ £ 
ee 12,214,562 |11,567,717 | 7,854,906 | 4,381,349 
Gross DIE knposencasiascaset 11,348,750 [11,196,659 | 7,067,293 | 3,822,120 
Receipts) Ine. or Dee. (%) in 
OS) eee - 7:1 — 3-2 —10°0 —12-8 
REO cosescccnspescons 8,782,900 | 8,639,855 | 5,715,966 | 3,340,693 
Working J 1930-31.................. 7,958,639 | 8,181,904 | 5,557,376 | 3,042,466 
Expenses) Inc. or Dec. (%) in 
BBD HSE .ccccccvccscese — 9-3 — 5-3 — 2-8 — 8-9 
REBD-BD wccnccccccccrcsscs 3,431,662 | 2,927,862 | 2,138,940 | 1,040,656 
Net EPHEE. scnccknvceanessven 3,390,111 | 3,014,755 |} 1,509,917 779,654 
Receipts) Ine. or Dee. (%) in 
| en — 1-2 + 3-0 —29-4 —25-1 
Earned 0 renee 3,114,375 | 2,840,495 | 2,362,008 | 1,313,351 
for S| eee 2,048,018 | 2,139,570 | 1,370,083 504,423 
Fixed Inc. or Dee. (°%) in 
Charges*® IEEE waiccsscnsanees —d4-1 —24°6 —42-0 —62-6 
No. of times total 1929-30... 3-9 3-1 3-1 2:7 
deb. interest covered \ 1930-31... 2°35 2-3 1-7 1-0 
No. of times total pref. f 1929-30 1-95 1-71 1-28 2-14 
requirements covered 1930-31 1-17 1-27 0-74+ 0-82 
OE OO ORR ee 
EarnedPaid Earned Paid EarnedPaid Earned Paid 
>» 21% BI RMR BIB & 
Ordinary f 1929-30 ................++ | 4-4 6 4-0 § 5-2 7 4-0 5 
stock SEED ccrdiesusvebaeesd 0-9 1 1-6 1 [Dr.4-8 Nil |Dr.0-6 Nil 
£ £ £ £ 
pene et ea } 1929-30 | —408,654| —234,841| —183,114) —167,661 
ian ana a bg _ 9 wad 9 
cama beaiand. 1930-31 24,618| +177,901| —395,021| —109,206 











* After adding other income and deducting other expenses (interest, &c.) and 


exchange losses. 
t Final dividends on 6 per cent. preference and second preference not paid. 


The Great Southern and the Central Argentine just 
covered, and the Pacific and Western failed to cover their 
preference dividend requirements last year. The Pacific 
declared no final dividend on its 6 per cent. preference and 
second preference stocks, for the first time in ten years. 
The Great Southern and Central, however, shared the 
distinct achievement of maintaining their net railway earn- 
ings at approximately the level of the previous year, both 
systems reducing working expenses by a larger percentage 
than the fall in revenue. The severe reduction in income 
suffered by their ordinary shareholders was due partly to 
the sound decision of the boards against any further in- 
roads on cash reserves, but mainly to circumstances totally 
unconnected with railway working. That the Great 
Southern earnings available for fixed charges were one- 


THE ECONOMIST. 








__(October 31, 193 
SI, 1931, 


third and the Central Ar 
1929-30, after both had been approximately * 
on net railway receipts, is a measure ra Wi 
later) of the heavy cost to the railways 
in the Argentine peso. ; 
The Pacific and the Western made a Jess gat; 
showing than the Southern and Central Bo “yn ' 
significant reduction in gross receipts and . a 
to effect proportionate reductions in working ae 
were left with declines of over 25 per cent Se een 
receipts. In addition to exchange losses the Wer 
faced with a drop in receipts from dividends ce 
ments in the Railway Petroleum Company and hy 
interest allowances. The net result was that a 10 oan 
drop in gross receipts was swollen to a 42 per i 
in earnings available for fixed charges on the Pacific. an 
a 13 per cent. drop in receipts to a falling off of seal 
per cent. in net earnings on the Western. In both pa. 
receipts for the first sixteen weks of the present your me 
run very close to last year’s level, and. in the absence « 
any substantial improvement with the tnarketing of thi 
season's crops (which so far do not promise a large qu. 
titative increase over last year’s figures), the immedi: 
outlook for preference shareholders is not promising. 
The troubles of the railways can be traced directly to: 


sentine's one-fourth less thas 
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shattering effect of world trade depression and low com 
modity prices on Argentine economy. Though a grate 
courage in the employment of the national gold reser: 
might have postponed the depreciation of the peso, w 
unilateral action by the Government could have preventel 
it, having regard to the extent of Argentina's exter 
obligations and the collapse in the price of her staple «: 
port commodities. The impact of these conditions bi 
affected the railways in two ways. In the first place, ther 
have been compelled to write off formidable losses, nt 
only on money remitted to London for stores, dividends 
etc., but also in respect of depreciation of floating assets 
which are carried in their accounts at sterling figure 
The significance of these losses, from the stockholders 
point of view, may be appreciated from the next table — 


EXcHANGE LOSSES. 
alee alarm 
4 


Central | p B 
B.A. Gt. ; “— Woe 
Argen- | pacific. | , 

| 





Southern.| “tine. | ten 
ee 
7 + 90 Enu| te 

; 29-30 | 188,839 | 124,905} 69, 

EE REND woencnses 1950-31 | 632,560 | 789.9188) 330,38 


Other exchange differences f 1929-30 oo x 
(deprec. of floating assets, (1930-31 | 430,892 


~ om | ia 

«ec. ) | A 
f 

- 


929-30 | 188,839 | 124,905] 69.714 
Total exchange losses ...... {1930-31 1,063,452 | 789,915 | 330,387 
» 4% 0-7%, | 0-4 
Equivalent percentage on [1929-30 | 0-6% | 0°4% | Sle |): 
" eodiunty capital 1930-31 3-3% 2°8% 3°3% 


* Includes all exchange differences. 


The Argentine authorities have recently wm 
exchange by gold exports, the stock of metal ae al 
version Office and the Argentine Legations abro : a 
been reduced by $124 millions—from $448 _ aoe 
$319 millions—between June 30, 1930, and Septe 
1931. The peso, which a year ago stood at -— ni ad 
recovered only to 334d. from the low-wae ae oo 
touched last August, when sterling was sti mth to 6 
standard. The Government's decision this Z au 
further, and establish official * control = ae 7 
is likely rather to vex and manner Tal Laatt 
making future remittances, than to im! railway eat 

A second main cause of the depression 1 stances 
ings has been the straitened economic circum’... 


: . » sion Pe] 
the whole Argentine population. This conclus! 
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ted by the following comparison of last achieved their economies in working expenses less by way 
rongly sugees ‘tl those of 1929-30 :— of lower running expenses than by way of reduced allow- 
ar's receipts with © ances for maintenance. Though part of the latter saving 
Receipts, 1930-31. reflected the lower cost of raw materials, and involved 
no departure from the high physical standard maintained 





































































‘entral B.A. and B.A. . a e ° 
een, | amputee. Pacific. Westen. | on all four properties, it is clear that the immediate scope 
Ut, Sol , — ° . . 
for further large-scale economies of this nature is severely 
—— 





Com- Com- Com- Com- limited ° ; 
1930 | pared | 1930- | pared | 1930- | pared | 1980- | pan Stock Exchange prices of all Argentine railway stocks 
%), {1929} 31. | 1929] 31. ]1929-] 31. | 1929- se é . 
" | 30. 30. 50. 30. | have, naturally, fallen heavily during recent months, as 


our final table shows :— 

























































% % 5 % 4) 26,876 3 0 MARKET QUOTATIONS 
Ln _§-6| 50,292 |— 1-1) 18,735 |— 6-4] 26,876 |~ 2. KE : 
Sumter (thousand) a 2 3,069 |— 9-4] 1,128 |—13-5] 1,026 |— 8-8 
its (E000)+--e 
Yield ° 
: oe High- | High- | Low- | Hligh-{ Pre- ne 
ay and grain (thous. -e) 5.0% : 41-2) 1,450*] + 16-9) 1,084 1-2 est, | est, est, est, | sent 
ee on ee aT oe ; 1929. | 1930. | 1930. | 1931. | Price. On on 
General merchandise , —23- 16 |—15-9| 831 |—16-5 bivi- 
Pe ee tone) ‘ding _ " . ” , , : i dend. Earnings. 
‘ Tota! Gactang 223 |- 5-0 8,261 +187 3,276 — 0-4) 1,927 |- 7-0 L.A. Gt. southern : | £6.d.]£ s.d. 
i others, the. 3046 + 3-a| 15354 | + 4a] 1,629 |— 8-0] 9,117 |— 3-6 4% Deb. Stk. .........00.0-- 82 | 784 | 723 | 773] 643/67 0 ; 
aaa 7 6% Pref. Stk, .........c0c00. 111g | 105 | 92 | 963 | 64 19 7 6 
' —- 5% Pref. Stk. ............... 953 | 90 | 78 | 86 | 563] 817 0 rs 
: pial coe cipta (£°000) 6,575 |~ 8-1] 7,194 |— 0-6] 5,129 |-10-1) 2,379 |—13-8 SI sc ccieshcseansinainen 1104 | 1003 | 64 7g | 374 }213 441118 0 
stock recelp 
" : eID . Central Argentine :-— 
i ae ™ _ 703 |—14-6| 301 |—12-6] 176 ]+ 1-3 29 17 See 82 717 70 716 63316 9 1 dia 
_—— 5% Red. Deb. Stk. ...... 954 | 94 84 893 | 704t| 7 1 10 on 
; working receipts 44% Pref. Stk. oo... 85 | 79§| 66 | 715] 55 | 810 0 we 
- ee” ethan) : 6% Cum. Conv. Pref. Stk. | 110 | 105 | 91 9541 6 19 7 6 so 
. rns 11,349 |— 7°2[ 11,197 |— 3-2] 7,067 |—10-0} 3,822 |— 12-8 Ordinary ..........cscceeeee. 1003} 89 | 51 | 65 | 379}213 414 5 4 
; : lecrease of 16-3 per cent. B.A. and Pacitic :— 
i * also wine, 545,000 tons, » decres 5% (1912) Deb. Stk. ...... 955 | 91 | 80 | 83 | 494 flo 10 c 
A P . > : a . 44%, Consol. Deb, Stk. ... 85 81 70 743 47h 9 18 
" \\| the railways, except the Pacific, succeeded in 6% Cum. Pref. Stk. ...... 103} | 1042} 77%} 99 | 40 | 710 oH... 
¥ pproximately maintaining the volume of their passenger | Ordinary tk. ............. 1064 | 903} 444 | 53, | 26] Nil Nil 
ef 7 ' 31 yhich restern *—~ 
1e expense of fare concessions, wh B.A. Western : 
ve rafic, but only at the exp Wi on oe eS 81; | 763] €9 | 733] 5981618 0 
nsiderably reduced total receipts on all lines 7 44% Pref. (£10) ; ta] eb] Ge | 4} fio a2 0 
al : ee: » lal j Oe FUOR IBID) .....c0ccees 9 8% 74 8} 64 | 8 0 aie 
; reat Southern. Passenger receipts, however, do not + ares ~ llamaananae rm. iP Puke ie i 


normally aceount for as much as one-third of the total 
evenues of the Argentine systems, whose prosperity de- 
ends mainly on a large volume of outward traffic in 
yricultural products, and inward traffic in manufactured 
oods, constructional materials, etc. Last year the grain 
rade was comparatively active, the maize crop being the 
rreatest ever harvested. All the lines carried a higher 
tonnage of cereals than in 1929-30, particularly the 
‘entral Argentine, which is much the most dependent of 
the four on this class of traffic. Livestock transport was 
yell maintained on the Southern and the Central, though 


{¢ Based on a 3 per cent. dividend paid for the year 1930-31. 


The market at present, paradoxically, views the out- 
look for the prior securities of all four companies with a 
certain conservatism, as evidenced by the high dividend 
yields obtainable at current prices, but maintains the 
ordinary stocks at prices which discount a considerable 
recovery in earnings. 

What is the outiook for existing stockholders? The 
position of the four companies is clearly not identical. 
The Great Southern and the Central Argentine have so 


7 a decline was registered on the Pacific and the Western. | far shown greater resilience, in the face of depression, 
The most serious feature in every case, however, was a than the Western and the Pacific. The last-named com- 
¥ widespread falling off in general merchandise receipts. | P®&2Y, in particular, has a large mileage in territories still 
‘ Arentina’s suecess in converting an unfavourable | in the development stage. Since last June the Central 
: “ visible’ national trade balance of $36 millions gold in | Argentine has improved on last year’s corresponding 


the first half of 1930 into a favourable one of $42 
; millions in the first six months of 1931 was due to lower 
3 imports, which declined in value by 25.3 per cent., while 
exports fell by 5.5 per cent., despite an increase in quan- 
tity of no less than 71.4 per cent. The improvement in the 
trade balance was thus achieved at considerable cost to 
the railways, who were unable adequately to offset their 
losses on inward traffic, despite their haulage of an 
increased volume of native-grown agricultural products. 
_ Their success in reducing working expenses was, at 
ist sight, @ great achievement. It is necessary, how- 
: ‘ver, to examine the detailed figures somewhat closely 

n order to discover the main sources of the reductions :— 


-- Workinc ExpensEs, 1930-31. 


gross receipts figure by about 10 per cent., while the 
figures for the Great Southern have fallen in approxi- 
mately the same proportion. The crop season is as yet 
too little advanced to render such comparisons of great 
practical value, but current indications strongly suggest 
that even a good crop year cannot be expected to increase 
the earnings of the railways sufficiently to restore junior 
stocks to an assured earnings basis, except possibly on 
the Central Argentine. Nor can the railways hope to gain 
anything from higher rates and fares in view of the im- 
poverishment of the community they serve. Even if the 
Argentine elections of November 8th return a strong 
administration which will continue the energetic policy of 
the Provisional Government of the last thirteen months, 
the restoration of prosperity is largely dependent on world 
factors outside Argentina’s control. Low prices and the 
‘“‘ bounty ’’ of a depreciated exchange have already 
stimulated Argentina’s export trade to a remarkable ex- 
tent. Putting on one side, however, such imponderable 


B.A. Gt. Central 


¢ 
‘ Southern. Argentine. Pacific. 





B.A. and | B.A. 


; Com Com- Com- Com- 
He 1930-31] pared {1930-31 pared |1930-31} pared {1930-31] pared 
1929- 1929-30 


ae questions as the possible effect on Argentina of any 
on eaten 1929-30 | attempt by a Conservative-National British Government 
iietiniAca eo \ 


fermanent way £000.) % | £000.) % | £000. | > £'000.} % 


to divert wheat purchases from non-Empire to Empire 
10 itl Works... 





. leomorive maiz, | 1004 | ~27-3} 1,379] —16-2] 848 | 22-51 320] -26-5 | Sources, a substantial enhancement in the value of 
o mB ann 51-11-91 528} —12-4| 4821 —10-3| 268 | — 2-9 | Atgentine external trade and the volume of internal pur- 
his Maintenance. | 319 | _ 29.0 chasing power is likely to be a slow process in the absence 
id “tek main 808) 82) — Gea) AM) 28-7) 171 | ~37-2 | OF 9 considerable rise in world prices. On a long view, the 
old Levmotive “pune | 288) ~27-1] 447 | — 4-3] 284] —28-7] 144] - 5-7 | future of the railways, under strong British administra- 
fo emo rte} * 2] 2264]... | 1,653] — 2-8] 739] — 6-3 | tion and finance, need cause stockholders no loss of sleep. 
tt a | "0651 — 3-3] “ase | $a “ani fa Se — oS) Tike potentialities for immediate expansion, however, 
. a 5} —20-4) 461 | ~ 3-6) 247] — 5-7] 84 | —29-7 | have lately received a sharp check, and their securities 

eS ee ee ee oe ee oo must necessarily remain in the speculative category pend- 





ing the revival in general trade, for which stockholders in 
many other countries besides Argentina are anxiously 
waiting. 


Apart from an increased all 


Maintenance on the Pacific 


owance for permanent-way 
Railway, all four companies 
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THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


Tua firm tendency of the Gilt-edged and industrial 
markets continued without check right up to the end of 
polling day. A steady stream of small orders came from 
the public, but inside interests showed more concern as to 
2 possible recession after the election. An emphatic 
Government victory was expected, but the size of the 
majority took the entire market by surprise, and proved 
embarrassing to those who had sold ‘* majorities ”’ 
at prices below 200. The broadcasting of election 
results into the early hours made the approximate extent 
of the landsiide a matter of public knowledge before the 
opening of the Stock Exchange on Wednesday, and an 
early start of business found the majority of stocks marked 
higher by dealers as a precautionary measure. After a 
preliminary spurt of orders had been executed, however, 
it was found that while small investors were still buying, 
some large interests were potential sellers. Prices imme- 
diately receded, and on Thursday profit-taking was much 
in evidence. Gilt-edged stocks, simultaneously, suffered 
a setback on Thursday’s fall in sterling. Speculative 
shares failed to advance as a result, mainly, of the 
irregular tendency of commodity prices. 

Steady investment demand kept Gilt-edged prices firm 
at the beginning of the week, 5 per cent. War Loan going 
above par before being quoted ex dividend on Tuesday. 
Victory Bonds were good, but Funding Loan failed to hold 
an early rise. An all-round marking up of quotations 
followed the announcement of the result of the election, 
but a decidedly more reactionary tendency occurred on 
Thursday, when the pound was sold from the Continent. 
A rise in India loans was due more to the technical position 
of the market than to increased business. Australian 
issues gained further ground on a moderate but intermit- 
tent demand. 

Though the foreign bond market was never active, deal- 
ings continued to broaden, and the range of really 
“* negotiable ’’ stocks was extended. German issues were 
weaker on the negative results of the Hoover-Laval con- 
versations, but Hungarians strengthened after the issue of 
a League of Nations’ report declaring the ultimate position 
of the country to be sound. A fair inquiry was received 
for Greek bonds. South American issues were steady, 
and Japanese held their ground despite the absence of a 
positive result to the League of Nations’ mediation in the 
Manchurian dispute. 

Interest in the home rail market tended to shift from 
ordinary stocks to ‘‘ depressed preferences ’’ and prior 
charges. The traffic figures showed some improvement on 
those of the previous week, particularly on the London and 
North-Eastern, but gave no definite sign of a marked in- 
crease in transport activity. The undertone of foreign 
railway stocks was firmer, but no increase in business re- 
sulted. Tentative inquiries for certain prior stocks of the 
Argentine railways revealed a shortage of supplies, but 
the cautionary note sounded by the chairmen at the week’s 
meetings restricted movements in ordinary shares, despite 
the firmness of the peso exchange. American rails had a 
downward trend, and Canadian Pacifies showed weakness. 

Most sections of the industrial market shared in pre- 
election optimism, except international securities, which 
were dull in svmpathy with America and the Continent. 
Cables and Wireless were strong on the improved showing 
made by the September traffic figures, but reacted after 
the election. Textiles were again in demand early in the 
week, the unfavourable report of British Celanese 
(analysed on page 826) making slight impression on the 
market. Courtaulds, Joshua Hoyle, and Bradford Dyers 
were bought from the North, but became easier later. 
Electrical shares were in steady demand, and coal and 
steel issues continued to attract buyers. Both classes, 
however, suffered from profit-taking before the end of the 
week. Motors were irregular, Leyland failing to hold an 
initial rise. Imperial Chemical ordinary touched par but 
fell back on profit-taking. Store shares were firmer, but 
closed below the best. Brewery and tobacco shares had 
an undecided trend. A steady demand persisted for the 
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best shipping issues. 
investment inquiry, 
occurred in bank shares. 

‘The oil share market was depressed, Continental sell- 
ing, particularly from Amsterdam, affecting prices at the 
outset, while subsequently the postponement of the 
Mexican and Canadian Eagle dividends (discussed on 
page 827) proved an adverse factor. All the leaders were 
marked down on the news. Signs of activity in the 
rubber market were barely perceptible, the commodity 
showing no signs of strength, while the optimists of the 
industry were subdued by the announcement that the 
new Governor-General of the Dutch East Indies was un- 
favourable to Government-controlled restriction. Tea 
shares, however, were firm, though business remained on 
a moderate scale. 

Business in the mining markets continued to be pre- 
dominantly professional. Kaffirs had a firm tone, but 
failed to advance materially in the absence of further 
news from South Africa regarding the future of the gold 
standard. Tin shares hardened slightly on purely 
‘* sentimental ’’ factors, but copper shares were easier 
owing to fears that the conference in America would 
achieve no real measure of agreement. The main factors 
in the copper position are set out on page 827. 


Insurance shares met a steady 
and fractional improvements 


* FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Bxchange Lists.) 























Oct. 22, | Oct. 23, | Oct. 24, | Oct. 26, | Oct. 27, | Oct. 28, | Oct. 29, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
\ 
Government and 
Municipal Loans | 1,304 1,193 655 1,231 1,375 1,223 1,297 
Transport, Com- 
munications, and 
Public Utilities... 930 859 426 967 970 1,028 1,008 
Commercial and 
Industrial® ...... 2,370 2,341 973 2,617 2,587 3,056 2,447 
Banks, Insurance 
and Financial ... 526 539 242 578 524 484 480 
Mi includi 
Nitrate, : renee sed 444 564 180 530 369 417 405 
_ [eee 134 103 88 148 109 116 148 
Rubber, Tea and 
GeO scccosccccee 145 62 28 164 114 98 131 
a 5,853 5,661 2,592 6,235 6,048 6,422 5,916 


* Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 


(1928 = 100.) 

Highest | Lowest | o.: 22, | Oct. 23, | Oct. 24, | Oct. 26, | Oct. 27, | Oct. 28, | Oct. 29 
of 1981, | of 1931, | Oct, 22» | Oct. 23, | Oct. 24, | Oct. 26, | Oct. 27, | Oct. 28, | Oct. 29, 
of 19d. | e955] 1951-'| 1951." ] 1952." | 2951."| 1931."| 1952."| 1951. 





























72-3 | 53-1 | 68-4 | 68-0 | 68-3 | 69-2 | 70:3 | 10-9 | 69-0 








FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The stock markets remained under the influence of de- 
pressed psychology. The communiqué summarising the 
results of the Hoover-Laval talks was interpreted to mean 
that the President had subscribed to the French view as 
regards reparations, while refusing any concession to the 
French thesis of ‘* security.’’ Generally, disappointment 
was expressed at the negative outcome of the negotiations, 
German bonds, in particular, being sold. A more imme- 
diately depressing influence, however, was the passing by 
the Illinois Central Railroad of its common dividend for 
the first time in living memory. Scepticism as to the 
position of the railroads was confirmed by the published 
figures of 31 companies for September, which showed a 
drop of 43 per cent. in net earnings as compared with 
September, 1930, and of 52 per cent. as compared with 
September, 1929. The plight of many of the smaller 
banks throughout the country continued to provoke com- 
ment, but the National Credit Corporation was not re- 
garded as having made as much progress as those behind 
it had hoped. Further reports of wage reductions were 
discussed, associated with the name of Ford among 
others. The slightly firmer tendency of commodity 
prices encouraged a few short-lived attempts at 4 
rally in share values, but the trend of markets as 4 
whole was weak. Reports from various centres showed 4 


Car 


slow recession, partly seasonal, in general business. 
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loadings in the week ended October 17th were 762,000, as 
compared with 764,000 in the previous week and 931,000 
in the corresponding week of 1930. The Business Index of 
the New York Times stood at 67.2, against 68.3 in the 
previous week. Markets enjoyed a firmer tone on Thurs. 
day after a poor opening. 











Oct. Oct. Oct. Oct. Oct. Oct. 
15, 22, 29, 15, 22, 29, 
1931. 1931. 1931. 1931. 1931. 1931. 
U.S. 33% T. Bds... 99} 99% 98% | Natl. Biscuit... 44 405 47% 
Lb. Ln. 34% °32-47 995 984 988 | Phelps Dodge ...... 7 i 4 
Do. 44% °'32-47 100% 100§ 101 Pullman........c00008 284 27 25 
Do. 44% 33-38 100} Oly 1004} | Sears-Roebuck ..... 36 403 41 
Studebaker........... ll lly ll} 
Atchison ..........+0 110 110 107 SS eee 31 33 31 
Chea. & Ohio......... 30 30 305 | U.S. Leather ........ 2 3 34 
ee 12 13 12 U.S. Rubber......... 63 7k 6} 
Dlinois Central ...... 29 27 20 ty MID eeniccnovese 66 68 65 
N.Y. Central ......... 59 552 50% | Westinghouse ...... “i 47 454 
Pennsylvania ........ 334 324 31§ | Woolworth ......... 52 54% 544 
Southern Pacific..... 52 50 484 
Southern Rly......... _17$ 16 153 | Am. Tel. & Tig....... 131 137 1348 
Union Pacitic......... lll 110 1004 | Interboro R.T....... 10 ll 10 
Int. Tel. Teleg...... 153 17} 164 
a ne 83 80 Radio Corpn. ...... 124 134 12 
Amer. Smelting..... 23 26 23} | Utilities P.& Le... lig 12; 12} 
Anaconda .........+06 144 174 15 W. Union Tig. ...... 85 86 17% 
Bethlehem Steel... 27} 27¢ 23 
Chrysler Motor .. 14 14 15 Associated Gas ‘*A”’ 7 7k 6 
Corn Produce Rf. .. 42 44 454 | Pan. Amer. B....... 22 22 22 
Eastman Kodak..... 1034 108 1044 | Shell .......... 6 63 10 
Gen. Electric (New) 29 30 29 Shell Union 3 4 4 
Gen. Motors ......... 24 25) 254 | Sinclair Oil... 6 64 64 
Int. Harvester ...... 25 27 274 | Std. California . 31 31 
Montg. Ward......... ll 123 ll§ Bs Bede. cecencesese 30 32 31 


By courtesy of the Standard Statistics Company, Inc 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 =100) :— 





1929. 








































1930. 1931. 
Be- 
Lowest. | Highest.| Lowest. | Highest.) ginning} Qc | Oct 
of Year. : . 

337 Indnetriais ... 134-5 2189 98-2 174-1 99 6 69-0 649 
BB ROMS coccecccccce 127-8 173-5 89-1 145-6 92:0 51-4 46 2 
4% Utilities......... 177-6 330-4 153-23 267-4 158-1 109-9 115 7 
Total, 404 stocks... 140-3 228-1 105-5 184-2 107-6 69-0 69-4 
Average sield cf 

50 Industrial 

Common Stocks | 53-10% | 5-23% | 4-15% | 5-95% | 5-91% | 7°44% | 7-32% 














DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 





‘ ! 
ai | Sones Oct. 21, | Oct. 22, | Oct. 23, | Oct. 24, | Oct. 26, | Oct. 27, | Ort. 28, 
on 24.) | (Oct-5)| 2931. | 1931. | 1931. | 1931. "| 1951. "| 1931. "| 1931. 











0-2 | ort | 83-4 | w0-8 | 84-0 | e4-6 | 82-3 | a0-5 | 78-1 





ToTaL DBALINGS IN NEW YORK. 





| 








Oct. 22, | Oct. 23, | Oct. 24, | Oct. 26, | Oct. 27, | Oct. 28, | Oct. 29, 
1931." | 1951."| 1951. | 1951."| 1951." | 1931."| 1931. 
Stock Eachanve— 
Shares (Thous) | 1,400| 1300 soo | 1,200/ 1,400 | 1,800] 1,300 
Bonds (Value 
Thous. $) ... | 12,944} 12,313} 5,061 | 11,798 | 14,459 | 11,794 | 10,622 


Ourb— 


Shares (Thous.) 240 250 120 


© 2-hour session. 





320 230 270 220 








PARIS. 


Despite the general satisfaction provoked by the over- 
whelming victory of the British National Government, the 
general tone on the Paris Bourse was undecided. Suez 
Canal shares registered a further sharp decline early in 
the week on rumours of reduced dividends and a cut in 
the canal tolls. Disappointment at the absence of more 
positive outcome from the Hoover-Laval conversations in- 
duced a wave of liquidation and a general fall in prices, 
Royal Dutch losing nearly 100 points on rumours that the 
interim dividend was to be postponed. Gold mining shares 
proved a more satisfactory feature. Bank shares 
continued to evince marked weakness, while the uncertain 
German outlook, the fear of an early British tariff, and 
the postponement of the ‘‘ twin ’’ Eagle dividends con- 
tributed to a further reaction. At the time of going to 
press there has been no improvement, and further small 
losses have been incurred all round. 


Oct. 22. Oct.26. Oct. 29. 


Oct. 22. Oct.26. Oct.29. 
Banque de France 13,200 12.510 12,300 


Wagons Lita......... 105 105 102 
Crédit Lyonnais... 1.990 1.850 1,825 | Mexican Eagle ... 35 31 27 


Suez Canal ......... 13,840 13,105 12855 | ** Chartered” 
Chargeurs Réunis 252 252 241 | Ford 
Rio Tinto 1.805 1,680 1.640 
sam 15,700 14,210 13,500 





es 94 91 90 
eoousnen oe 142 14 133 
De BOCRS i.ccccccecee 348 324 303 
** Johnnies "’......... 123 118 115 














AMSTERDAM. 


The Amsterdam Bourse opened the week in quietly 
cheerful mood, with German bonds firm and industrials 
steady. Profit taking, however, soon induced weakness, 
and sharp declines occurred in Royal Dutch and Philips 
Lamps. Rubber shares were on offer, and a depressed tone 
was noticeable in tobacco and shipping shares. Prices 
continued to sag, with A.K.U. and Amsterdam Trading 
in the forefront of the decline. The British election re- 
sults failed to change the listless tone of the markets, or 
to induce any increase in the volume of business. 


Oct.22. Oct.26. Oct. 29. Oct..22, Oct.26. Oct.29. 


54% German ...... 35 37% 35: | Steel Common.... 71 69% 653 
Unilever N.V. ... 1364 131 ND Meo hs saeieedonces 464 455 434 
Philips’ Lamps ... 724 69} 68% | Ford Motor ......... 220 210$ 2014 
Netherlands Ship Deli Batavia ...... 141 158 125 

SND Gicknccescus 84 825 80} | Royal Dutch 1524 «8138 130% 
Java Cultuur ...... 157 148 146 


OTHER CENTRES. 


Other centres presented a mixed appearance, but the 
general tendency was irregular. Brussels suffered from 
continued liquidation, while Stockholm and Milan were 
little better at the outset. Later in the week, however, 
Swedish business tended slightly to broaden, and Copen- 
hagen was firmer, on balance. The Vienna Bourse reopened 
on Tuesday, under new regulations providing for the re- 
striction of business hours to 11.30-12.30 each day. 
Exchange dealings in foreign currency remained under a 
ban. ‘The reopening was accompanied by no untoward 
incident, the tone being quiet in the extreme. Unofficial 
dealings in Berlin showed a further decline in values, Dye 
Trust being ‘* done *’ at 97 (against 103.50 a week earlier), 
Siemens at 117.50 (against 123), A.E.G. at 36 (against 42), 
and Reichsbank at 97 (against 103). 





INVESTMENT NOTES. 





The Election and the Markets.—The Stock Exchange 
may be forgiven its high spirits on Wednesday morning. 
It had expected the triumphant return of a National Gov- 
ernment, but its bewilderment at the astounding results 
can well be imagined. In the yeneral elation on Wednes- 
day, British Government stocks and British industrial 
shares were all marked up by dealers in anticipation of a 
big public demand. But the only prices which held their 
rise were ‘* majorities ’’ which had jumped from 205 at 
the close of Tuesday to 485 at the opening on Wednesday. 
The large public demand for securities did not materialise, 
and prices came back in every market, although the closing 
level on Wednesday was above that of the previous day. 
Thursday morning again brought no increase in the public 
demand, and in the afternoon prices in the industrial share 
markets fell sharply. Government stocks were also flat 
on the reaction in the dollar exchange, which, after a 
jump to 3.924 on Wednesday, came back on Thursday 
evening to 3.864. It is not difficult to explain the be- 
haviour of markets. The ‘‘ professional ’’ traders who, 
on account of cash dealings, have to sell within three days 
if they wish to avoid taking up the stock and paying stamp 
duty, were naturally anxious to take profits. In the 
absence of an inrush of orders this profit-taking brought 
prices down. But there was no evidence that the in- 


(Continued on page 824.) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Notr—Shares with a New York quotation, or with definite American interest, are distinguished by stalics 


In eaiies the yields on the stocks and shares quoted below allowance is made for interest accrued since the laat payment. Where stocks are definitely redeemable at a certain 
date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last year. 
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cane SoU geeeNemme ae erestor neem ee eave 


Prices } 
| Year 1931 | | | 
ine | Price | Rise | | ‘Year Jan.1to | | ee 
| 1 > | Present | 1930. Oct. 28 Name of Security. | Ov 
{| 1931. | 1931. . } (inclusive). 3 
| 


| : | 1931. 
High- | Low- High-; Low- {} | 


Prices 
Year 1931 
Jan. 1 to 

Oct. 28 
(inclusive). 


! 
| 
Price Price | Prices 


Name of Security. 





38 
2a 


44 
13 


254 
Tm | bt 

23} | of 
66 
92, 


| 
514 | 
53 
714 
55 
65 


72 

46 

“ 
253 | 
at 
29 | 
708 | 
90 
554 | 45 
1 i 


= 


= 
{ int i 


152 | 


Punding 4% 1960-90... |! 

Treasury 44% 1952-34 | 
|, Treasury 5% 1933-35... || 
| Victory Bonds 4% 
|, War Loan 6% 1929-47 | 
| Local Loans 3% 21 
}| India 24% .... 


Do. 


|, Sudan 54% 
Ulster 44% 45-75 


Dom. & Colonial Govts. | 
| Australia 5% 1945-75 
| Canada 4% 1940-60... | 
|| Ceylon 6% 1936-51... | 
| Gold Coast 44% 1956... | 
| Kenya 5% 1948-58 ... 
| 7 ia 5% 1950-60 ... 
N.S. Wales 5% 35-55... 
| N. Zealand 5% 1946... || 
| Queensland 5% 40-60 | 
S. Africa 5% 1945-75... 
Strts, Set. 43% 35-45 | 


| Foreign Governments. 

| Argentine 4% Reciss.... | 

| Austrian 6% 1923-43 | 
Do. 7%Int.red.by 1957 





| Belgian 
Bulgaria 74% Loan ... 
; Brazil 5% Fund, 1914 
| Do. 64% (1927) ... | 
|. Chili 6% (1929) 
| China 5% (1912) . 
| Do. 5% (1913) 
| Ozechoslovakia 8% 
Danish 3% 
| Danzig 6% 
Egypt Unified 4% 
Estonia 7% 1927 ...... | 
Finland 6% 1923 ij 
| French 4% (British)... | 
Do. 5% ' 


% i 
| Do. 54% Stg. Bds. 1930 | 
Greek 6% Stab. Ln, ... 

Do. 7% oe | 
Hu | 
| Japanese 54% 1935-65. | 
| Do. 6% (1924) ...... 
| Mexican 5% (1899) ... 
Norwegian 4% 1911... 
Peru 74% 1922 ...... ose 
Poland 7% 
Riamese 6% 1934-64... 
Swedish 34% 1908 
8. Paulo Coffee 74% ... | 
Turkish 4% Unified ... | 
| Uruguay 5% 1919...... 





| _ Corporation Stocks. 
Berlin 6% 1932-57 

| B’mgham 5% 1946-56 | 

| Bristol 5% 1948-58 ... | 

|| Danzig 7% 1935-45... | 

| B. London 5% 1960-70 

| Johannbg. 54% 1937-52 | 

| L.C.C. 3% 

|| Met. Wat. Bd. B 3%... 

|, Pt. of Lndn. 5% 1950-70 

| Seine 7% 1935-52 

| Sydney 54% 1954 

} 


| British Railways. 
| G. Western Ord. Stk.... 
|| L. & N.B’st’n Def. Stk 
Do. 5% Pref. Ord.... 
Do. 5% Pref. 1955... | 
| Do. 4% 2nd Pref, Stk, 
| L.M.S. Ord. Stk 
| 4% Pref. Stk. 1923... 
Metropolitan Cons....... | 
| Met. Dist. Ord. Stk. ... | 
Southern Def. Stk. ...... | 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk. ... | 
Underground Ord. £1... 


Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord, Stk, 
B.A. Gr. Sthn. Ord. Stk. | 
| B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 
C. Uruguay Monte V.... 
|| Can. Pacific Com, ($25) 
70 





| Can. Nat. 1927 Guar. 4 
Oordoba Ord, Stk 
Do. 7% Ist Pref. Stk. 
Do. 5% 2nd Pref. Stk. 
|| Costa Rica Ord. Stk. ... | 
Entre Rios Ord. Stk, ... 
6% Cum. Pref. Stk. ... 
Do. 4% 2nd Pref.Stk. 
| G.W. of Brazil £10 | 
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58/- 
31/6 
| 63/3 
| 37/9 


8 0 


4 2 
10 12 
8 5 

Nil 





) 
| 
$8t | 
18¢ | 
| 


45/- 
19 
65/ 


130 
65/- 
4 


| 11/6 





| 32/6 | 
} 
22/ 


23/- | 
60/- 
28; 
8/74 
58/6 
56/6 
95/9 
59/14 
32; 9 
45/y 
26/6 
55/- 
29/9 
51/9 


$123 
264 
56 


2 


| 55/- 


1 


70/- 


| 150 
65/ 


o 


16/9 


6 


25, 
'5a/h 


t 
6 


Oe 


19/9 


a 


ne. 


| Foreign Rya.—c 
$32 | In. Ry. O. Am. No par || $6 


ll 
19 
15/- 
8 

70/ 
94% 


20 ty 


5/9 
8/9 


13/9 
41/3 
230 

44/6 


6% 
47 
188 

3 
10 


| 44/9 


38/3 
2 
6 

93 


| 38/- 
|; 4 
| §0/6 


| 295 


19 
27% 
9 


103 
47/6 


163 
9 
164 
ll® 
20§ 


i 


10 
18 


| 28/9 


| 100 


of 
2h 
44 
lt 
229 
L1/é 


1; | 


|| Leopoldina Ord, Stk.... | 
Do. 54% Oum. Prf Stk. 

|| Nitrate Riya. (£10) 

|| Paraguay Oen. D. Db. 

|| Salvador Ord. (£10) ... 

} San Paulo Ord. Stk. ... 

| Taltal Rly. Ord. £5 ... 


| Utd, Havana Ord, Stk. 


| Banks. 

|, Anglo-French (£1) 

| Anglo-Internatl. (£1)... ! 
Anglo 8. A £10 £5 pal) 
American | B £1 fy. pd.) 

| Bank of N. Zealand £) || 

| Bank of Eng. Stk. ...... | 

| Barclay B. (£1) | 

|| Barcel. (Dom. &c.) A £1 
Bk. of Australasia (£5) 

| Bk of Montreal ($100) |) 

|| Bk. of N.S.W. (£20) ... || 

|| British Overseas A £5 | 
Chta. of India (£5) 


9/7} Comel. Bk. of Aus. 10/- || 


| District A £5, £1 pd... || 
Do. B £1 fully paid ... 

| Eng.Scot.@Aust.£5,£3pd)! 
Hambros £10, £24 paid |) 
Hong. and 8. ($125) ... 

| Lloyds £5, with £1 pd. | 

| Martins £20, £24 pd.... 
Midland £1, fully pd.... 
Nat. of Egypt £10 j 
Nat. of India£25,£124 pd!! 
Nat. Prov. £20, &4 pd. || 
Royal Bk. of Scotland |} 
St. of S.Af. £20, £5 pd. 

| Westminster £4, £1 pd. 


Insurance. 
| Alliance £1, fully pd.... 
Atlas £5, £14 pd. | 
| Com. Un, £24, fully pd. 
Gen. Accident £5, £14 pd 
| Lon. & Lance. £5, £2 - 
N.Brit. & Mer £5, £1 pdj) 
Northern £10, £1 pd.... 
Pearl (£1), fully paid ... |) 
Phoenix £1, fully pd.... |) 
Prudential £1 A 
| Do. £1, with 4s. paid... 
| Royal Exchange (£1)... 
Royal £1, 10s. paid ... 
Sea Insur., £1 fully pd. 
Sun Insar., £1with5/- pd 
SunLifeAssur., £1 fy.pd. 
Yorkshire £1, fully pd. 
Investment 
Anglo-American Deb.. 
Anglo-Celtic Ord. ...... 
Atlas Electric, &c., £1... 


| 19/74 Brit. Assets Trust 
| 157 


130 
724 


| 160 
| 237 
| 335 


15/- 
235 


14/b 


17/9 
1s/- 


48/- | 
26/6 


5/3 

39/6 
42/9 
8u/- 


44/3 | 


20/- 


41/3 | 


24,3 


49/9 | 


26/9 
35/- 


= a 
Debenture Corp. Stk.... 
For. Amer., &c., Def.... 
Grange Trust 

Guardian Investment... 
Indus. & Gen. Oru. ... 
Invest. Trust Ord 

Lake View Invest. 10/- | 
Mercantile Inveatinent | 
Merchants Trust Ord.... | 
Metropolitan Trust ... | 
Nineteen Twenty-eight 
Nineteen Twenty-nine | 
Scottish [Investment 5/-). 
Scottish Mortgage &c. | 
Stockholders [nvest, ... | 
Trans-Oceanic £1 
Trustees Corp. Ord, ... 
United States Deb. ... |; 
| Argentine Land, &c., £1 
Australian Estates, &c. 
Brit. Nth. Borneo £1... || 
Brit. 8.Africa 15/- _— 
Charterhouse Inv. £1 ... |! 
| O. of London R, Pty. £1 
Dalgety £20, £5 pd. ... | 
| Forestal Laud £1 i 
| Hudson's Bay Uo. £1... 

| Do. 5% Cum. Pref, £5 


5 | Java invest., &., £1... 


| Peruvian f Ord. Stk.... || 

} Oorp. Pref. ~tk.... 

| Primitiva Holdgs. £1... | 

| Staveley Trust £) | 

Sudan Plantations £1... 
Breweries, &c. 

Allsopps Ord, £1 

Barclay Perkins £1 ... | 

Base Racelif! Ord. £1... 

Benskins Watford £1... 

| City of Lond. Def. 5/- 

Oourage Ord. £1 

Distillers Co. Urd, £1... 

Guinness (A) 

Lud Coope Ord, £1 

Meux’s Ord. £1 

Mitchell & Butlers £1... 

Ollsson's Cape £1 

3. African Bwe, £1 

Taylor Walker Ord, $1 





134 
234 
20/- 
10 
70/ 
98 
20° 


100 
15/74 


+744 


22/6 41/10 
160 - i 


135 
72 | 


' 160 


239x | 


ce. aay 
+2/6 | 


-% | 
+2 | 
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Year 1931, | - | | | rear | 
Prices ear 1931], | | | | | Prices Year 1931. | - 
_ a a “Oct. | Oct. | Bite | Present || Year Jan. lto | "Oct Oc Rise 
1930. Oct.28 | Name of Security. | 21, | 28, or | ‘Yield, || 1930. || Oct.28 || Name of Security. a1 - —— 
f_ Gaeneere). 1933. | 1931. | Pell | |__|} Gaatantve)._| 1931. | 1931. | Fall. , 
Tigh [ tes Low- | biigh-) Low- | | || High- | Low- | High-; Low- | 
. | eat. | eat. | | | {| {| &«# 4,' est. || est. | eat. | |$ « d 
| Coal, Iron and Steel. | | OiL | ) ) 
Wt 9| 6 2/- | Amal: Anthracite £1 . 5/3 | 6/- | +9d Nil 9/9 || 11/7} 5/14’ Anglo-Rouadorian £1... || 6/9} 7+ | +34 | 10 0 © 
16/- ue i % Do. 7% Oum. Pret. £1 | 12/6 | 139 +1/3 ae 25/- || 48/6 | 20/- | Anglo-Rgyptian B £1... || 24/6 | 25/74, +1/1¢ 13 12 0 
1044 | Armetrong Whit. A 1/- 949; of) . | Ni | 53/14|| 56/10$, 26/10§ Anglo-Persian £1 ..... . |) 42/6 | 44/3 | -1/3| 7 5 6 
63/- “179 oe 37/1 | Belge Wileor £1..... | 53/9x, 55/9x +2/-. 418 Of 1l/- || 12/6 5/6 | Apex (Trinidad) 5/-..... || 8/6 | 8/6| .. | 1415 6 
4/24} 1/9 | 4/3.) 1/44)! Baldwins 4/- ............ | 36] 36) . | Ni | 16/3 || 20/- | 9/6 | Attock £1............s00008 } 1/3. | 13] ... Nil 
13/- | 4/44! 7/14) 2/- | Bengal Iron £1 .......... | SJ-| S/-| | Ni | | 2/9 114d Brit.Cont.Oila(V.T.Ots) | 1/10¢} 1/9} —lid) Nil 
1% 10/3 | 17/- | 8/9 | Beyer Peacock £1 ...... 12/6 | 12/6 | 12 16 0 | 95/74 65/1t) 72/6 | 33/9 | Burmah Oil £) ......... 42/6x| 41/3x) -1/3 | 10 18 0 
V9 4'6 1/- | Brown (John) Ord. 6/- 39| 4/-| +34) NX | || 9/3 | 4/7 Canadian Eagle, mopar | | 5/10%) 4/74) —1/3 | da 
3741 113d 3/44; 9d | Cammell Laird £1 ...... 2/6; 33; +94) Nil we i 3/2, 1/14) Kern River Oil 10/- ... || _2/1¢, 1/10¢} —3d | = ND 
10/3 | 5/6 | 9/104} 2/6 | Consett Iron £1 ......... | 8/9! 96) +94), Nil 24/44) 30/- 12/6 | Lobitos Oilfields £1 ... || 18/9 | 20/- | +1/3 | 10 0 0 
3/3 | 54/6 | 63/14) 44/6 | Cory, William, £1 ...... 61/3 | 61/3 | 514 0 | 6/14|| 10/9 | 5/64 Mexican Eagle (£1/0/6). || 6/10¢) 5/74 | —1/3| __ .... 
7/3| 3/44) 7/3] 2/3 | Dorman, Long £1 ..... 6/- | 6/6 | +6d | Nil || 6/3 || 8/- | 3/6 . Phoenix Oil £1............ | S/-| 4/3 | —9d/ 3217 © 
12/3| 5/- | 9/-| 2/6 |Do.8%Non.Cm Pf.0.£1| 7/9; 86, +9d| Ni | 23%|| 268 9% | Royal Dutch (£83) ...... i, J6 | 14) -2 | 10 0 0 
16/9 od 2/6 2d | Ebbw Vale Ond. £1.. 3) 23); +Y-; Ni |i 69/44) 16/3 | 26/3 |: Shel’ £1 ............0000000 45/- | 39/3 | —5/9; 8 18 Of 
1/74 4d 2, 3d | Do 7% Cum. Pref. £1 WS) W6)+3d |) Nil | 18/9 || 30/1} 10/- | Trinidad Leaseholds £1 | | 18/9 | 20/-| +1/3; 5 0 0 
36/104} 23/9 | 24/3 | 10/1}, Guest Keen, &c. £1 ... | 21/6 | 22) +1/-) Ni | 27/6 || 35/114 16/10% V.O.O. Ord. £1 23/9 | 21/3 | —2/6/ 16 0 0 
10 | 5. 8/3 | 3/1} | Hedfields £1 ............. 7/9 | 8/3 | +6d) Nil || i Miscellaneous. | 
12/34) 4/10§| 5/44) 1/10$) Har. & Wif.6% Om. Pf. | 3/6) 4/6) +1/-| Ni | 16/4} | 20/14 16/74 Aerated Bread £1 18/9 | | 5 6 8 
23/74, 17/3 | 23/18) 12/6 | Harden Collieries £1... | 21/3 22/6 | +13} 49 0 28/9 || 33/3 Ager ar Oross £1... | 20/ sont SE SOO 
39/14, 29/ 33/- 20/7% | Lambert Bros., £1 ...... | 32/6 | 52j- | ~6d | 6 1 0 17/3 || 17/9 WS Allied Newspapers £1... | 11/3 | 14/44'+3/14! 3 6 9 
9/1} 2/6 | 8/18) 2/6 | Millom & Aakam £1.... | 6/3 | 8) 1g +1/10$; Nil 3/- || 3/9 2/3 | Amal. Dental Def. 5 } 39 | 3/9) ... 613 3 
14/9 | 6/14) 13/3 “fs | Ocean Coal & Wilsons.. | 12/- | 12/6, +6d| 6 8 O| 18/6 || 20/-  11/- | Amal. Press (10/-) 1} 16/3 | 16/3 | ... 9 47 
4/44) U/l 3,14} 74d | Pease and Partners £1 | a) Si. | SB | 36/- || 38/6 23/9 | Army & Navy 10/- | 25/- | 26/3 | +1/3} 810 0 
12/9 | 5/6 | 1014) 3/6 | Powell Duffryn £1...... | 9/44 9/6  +1id) Nil 19/6 || 20/9 9/9 , Assoed. Newsprs. Df. 5/- |) 15/- | 15/-| ... | 13 6 9 
23/6 | 1 | 289] 8/9 |S. Durham Steei £1.... | 27/6 | 27/6) «. | 4 7 3 22/- || 27/6 18/6 | Assoc. P. Cement £) ... || 26/6  27'- | +64 | 5 18 6 
1l/- | 4/18 | 10/74} 3/3 | Do. B Ord. £1 ......... 10/7$| 10/74, «.. | Nil 52/6 || 65/- | 52/6 | Barker (John) £1 ...... || 57/6 | 62/6 |+5/-| 6 8 O 
22/- | 18/6 | 30/- | 16/9 | Staveley Coal, &c. £1... | 28/14 28/9 +734 4 3 64 41/104, 43/14 25/14 Barry & Staines Lino || 32/6 | 37/6 | +5/-| 4 0 0 
28/- | 20/44| 22/9 | 10/9 | Stewarts & Lioyds £1. | 20/- | 20/7}) +74d) $13 0 | 7/3 || 14/3 Borax Deferred £1 ..... |, lO/- | 10/73, +74 | Nil 
24/- | 18/9 | 19/3 | 12/3 | Swan, Hunter £1 ....... | 16/3 | 17/6 |.+1/3; 617 0} 36/3 || 37/6 29) 44 Bovril Deferred £1 ...... 35/- | 35/-| .. | 7 9 0 
3/la) Ula} 3/3 6d | Thomas (Richard) £1 .. } 3/- | S| -- | Nil 29/6 || 31/3 18/9 | British Aluminium £1 | 32/6 | 32/6) ... | 6 3 0 
11/- 5/6 | 89) 2/6 | Do. 6}% Oum. Pref] | 8/-| 83) +3d| Nil 22/- || 26/- 20/3 | British Match £1 ....... 25/- | 26/3 |+1/3 | 411 5t 
78/9 | 28/1¢) 3ijt | 14/3 bans John £1. | 18/9 | 20/- | +1/3; — Nil 94/44)|105/- 65/74 Brit.-Am.Tobacco £1... | 82/6 | 85/- | +2/6) 6 O Of 
2034 139 | 156 818 | U. States Steel $100 ... | $914) 8874 —$4 | 8 4 8 21/3 || 24/6 9/6 | Carlton Hotel £1... 13/9 | 16/3 | +2/6| 315 0 
9/ 6/3 | 11/3] 6 | Vicker Matinee | 10/1$) 10/14; ... | 5 3 0 44|| 6 28 | Carreras A” Ord. £1| 4%) 44 | ... | 1011 0 
: j- |15/10$| 93/9 | 14/1}) Weardale Steel&c. Df.£1| 22/6 | 22/6 | .. | 5 6 9 27/6 || 37/-  25/- | Chinese Eng’g £1 ...... | 28/9 | 28/9 | } 6 § 3 
, | Textiles. | . - 16/6 || 20/6 14/6 | Orittall Manuftg. £1 . 18/14) 19/44 +1/3| 715 0 
+ 6/3| 3/16) 5i-| 2/- | B.Ctm. & Wool De. 58. 4/6 | Si-| +6! Nil 4/9 || 5/74 1/74, Debenhams Sec. (5/-)... 2/- | 2/-| .. | Nil 
| 24/ | 14/9 | 18- | 5/6 | Bleachers £1 ............ 16/3} 16,3! ... | — Nil 28/6 || 39/- 14/9 | Dunlop £1 ..........0000 | 19/3 | 19/- “ai 6 4 0 
33/9 | 17/9 | 25,7} 12/3 | Bradford Dyers (£1)..... | 23/9 | 239] .. 310 0) ... || 45/7& 18/9 | Electric and Musto | 
21/68} 6/3 | 10- | 3/6 | Brit. Celanese Ord. 10]-) |} 8/- | 93} +1/3 Nil Industries Ord. £1... | 27/6 | 32/6 | +5/- | se 
; 15/6 | 8/74) 9/6) 4/- | Do. 7% let Cm. Pf. £1) 9/3) 9-) —3d| Nil 15/9 || 23/6 17/- | Ever Ready Co. 5/- .. 20/9 | 22/9) +2/-| 715 6 
14/6 | 5/08| 8/ 2,6 | Do. 79% 2ndOm. Pf£1 ) 69) 79\)+1/-| Ni | 66/3 |, 71/3 40/6 Finlay (James) & Co.£1 | 56/3 | 58/9 | +2/6| 5 1 0 
; 16/3 | 7/€ | 13/6 | 4/6 | Calico Printers £1 ..... | 12/6 | 13/1g! 474d) Nib 6/13} 6/3 2/3 | Frederick Hotels 7/6 .. 4/3 | 5/-| +90) Nil 
+ 67/- | 52/9 | dd/¢ | 34/- | Coats, J. and P. (£1).. - | 48/9 | 493 | +61} 6 1 6 9/104}| 14/6 7/44 | Gaumont-Brit. (10/-).. 9/43, 10/6 |+1/1t} 6 8 6 
) 57/2 | 35/- | 45/74) 24/7 Courtaulds £1............ | 42/- | 43/9 | +1/9| 2 14 10t 38 67/6 || 73/9 25/6 | Harrisons & Oros. Det. | 47/6x| 51/3x| +3/9| 5 0 0 
; 45/- | 29/74| 40/74! 19/3 | Knglish Swg. Ctn. £1... | 31/6 | 389 | +1/3} 5 3 3 12/14} 15/3 6/3 Harrods (B.A.) 15j-Ord | | - | 8/9149} 812 0 
"| 24/- | 16/74, 16,6 | 13/1 English Velvet, &., £1 15/- | 16/3 +13) 77 51/3 || 59/9 42/6 | Harrods £1 ............0 55/- | 56/3 |} 41/3} 7 2 3 
0 29/7%! 17/3 15. | 10/- | Fine Cotton Spnrs. £1.. | 22/- |} 23-| +0 | Nie 11/73} 15/6 11/3 Home&Colonialstoread)- 13/3 | 13/6 | +3d|} 6 0 O 
28/9 | 23/9 | 289 | 16/6 | Linen Thread (£1)....... | 26/3 | 289 | +2/6) 4 3 6f, 3o/- | 16/74] 17/14 11/3 | Imperial Airways £1.. 13/-x, 13/9x, +9d | 4 7 3 
19/9 | 11/3 | 18/3 | 7/6 || Liatera (£1)............0.. | 16/3. | 17/6 | +1/3| _ Ni 17/- || 20/9 8/7 | Imperial i | 17/6x) 19/6x +2/-| 6 4 0 
0 26/3 | 16/3 | 31/104) 17/3 | Patons & Baldwins £1.. | 30/ | 30/- | ... 113 3] 4/6 7/—- 2/6 | Chemical \ Def. (10/-) | 5/6 | 6/6 |+41/-| Nil 
ot 15/3 | 6/3 | bib | 5/- || Snia Viscowa Lire 40... | 5/6 | 66 | +1/- Ni 89/43 | 95/11} 72/6 | Imperial Tobacco £1..... | 83/1¢ 84/44 +1/3) 5 10 Ot 
0 51/9 | 39/104 6016 | 41/1¢ | Whitworth & Mitchell ¢1| 49/6 | 50/- | +6d | 9 0 O $2 $33 $+ | International Holdings.. | $12 | $13) +8]... 
0 | Electrical Manutftg. $133. | $20} $9) | Jnter. Nickel of Can. ... | $13. | $124 | +$4 | 
5 32/ 19/9 >5/109| 15/- | Associated Elec. (£1) . 25/- | 25/- |. 416 0 17/93| 22/- 18/104) | International Tea ~ 21/6 | 2ljb , «et 6 eo 
0 60/9 | 64/- | 67/6 | 47/6 | British Inaulated (£1) | 60/- | 61/3 41/3} 418 0 219 | £279 £5} | Kreuger & Toll(kr. 100) | £10 | £9 | —£1 
3 18/9 | 62/- || 63/9 | 46/3 || Callenders (£1) .......... | 60/-x| 60 -x 5 0 0 21/9 || 24/3 20/- | Lever 7% Oum. £1... | 22/- | 22/6; +6d| 6 5 0 
0+ 25/9 | 19/- | 23/6 | 17/6 | Crompton Parkinap ¥- 22/6 | 22/6 | ... | 613 4) 21/6 || 23/74 19/3 | Bros. (8%Om."A"Pf.£1|) 21/- | 21/9 | +9d | 716 3 
0 20/9 | 9/9 || 113} 2/9 |) English Electric £1...... , 7/6 | 11/3 | +3/9 No | 46/- || 52/- 34/74 | Do.20%Cm.Prf.Od. (£1), 42/6 | 46/3 | +3/9) 813 0 
0+ 56/6 | 41/6 || 52/- | 34/9 | General Electric (£1) ... | 47/6 | 49/6 | +2/ 410 35/3 || 41/- 30/6 | London Brick £1 ...... |, St/- | 38/- | +1/-| 10 10 0 
OF cf 5A; 64 4%) Henleys (W. T.) (£1)... | | 52] - 5 2 0] 91/6 \|101/3 81/3 | Lyons (J.) £1 i ctahatsiiaa | 97/6 | 97/6 | ... 412 0 
4 40/9 | 33/- || 57/5 | 24/44) Johnson & Phillips £1 | 27/6 32/6 | +5/-| 6 3 0) 33/6 || 34/3  24/1}| Manbre and Garton £1 | 27/6 | 30/- |+2/6 | 1013 3 
0 26/44) 20/- || 25/- | 18/9 || Siemens £1 . 24/ 44) 24, a as & é:.3 85/74|| 92/6 68/14| Marke and Spencer 10/- || 85/- | 91/3 | +6/3| 3 5 0 
0 Electric Light, &0. 4/14} 4/8 3/6 | Maypole Dairy 2/-...... | 4/- 4/-| .. | 815 0 
0 $564 | $204 || $29 | $93 | Brazii Trac., no par ... $15 $154 | +$) | is 3/- || 3/9 1/6 | Millars Timber £1 ...... | 2/6 | 2/6 © eas Nil 
Ot 64/6 | 54/- || 62/6 | 54/6 | Bournemouth & Poole | 58/9 | 58:9 | | 5 2 3) 3/- || 7/6 _2/- | Platt Brothers £1 ...... || 7/6 | 6/3 | —1/3 | Nil 
0+ ay 42/9 sas ee) Cats utta ovate £1... | a =e + 3/3 | ; . : | 34/104) 38/- , 20/3 oa 10/- 28/9 | 32/- | +3/3| 7 0 0 
44: 25/- | / haring Cross Elec. £1. I~ | 29-1 .. | Potash Syn- | | 
9 34/9 | 31/9 |) 38/3 | 34/3 | City of London £1...... | 35/- | 35/— | 514 3) A Be Sor | dicate of Lv Od. Gia.|| TS | Set | Hr ee 
0 39/6 | 33/9 | I 35/6 | 28/9 | Clyde Valley Elec. €1. | 32/- | 32/6 | +6d | 418 6 | 34 | t Germany. 
0 $1/3 | 42/9 || 49/9 | 40/- County of London £1... | 42/6 | 45/ | +2/6| 4 18 © | 91/103) 75/- || 78/- 13/14. eokitt & Sons Ord. £1 | 77/6 | 77/6 410 0 
ll $57 | $22) | $31) $104 | Hydro-Elec Com. stk.. | $14 | $13 \-$1 tes 30/7} 24/14!) 24/44 16/3 | Roneo£]  .........ee jj 20/- | 20/-| ... | 10 0 0 
0 28/- | 2/10$| 26/— | 20/6 | Lancashire Blectrie £1. | 25/ 25/74 - 734) 5 2 6 | 39/9] 27/6 || 32/6 17/6 | Salt Union £1 ......... |, 26/3 | 27/6 | +1/3) 611 0 
0 43/9 | 35/9 || 42/6 | 36/9 | Metro. Electric £1....... || 40/- | 40/73] +74) 4 18 O | 38/3 | 22/3 || 29/3 | 15/- | Savoy Hotel £1 ......... || 18/9 | 21/3 | +2/6; 9 8 3 
0 31/3 | 25/74'| 2°/- | 25/- || Midiand Counties £1... | 27/6 | 289 | +1/3| 417 5 | 38/3 | 32/44|| 33/9 17/9 | Schweppes Def. £1...... } 20/- | 20/- . 6.4 
6 25/74! 21/7 | 25)9 | 20/6 || Newcastle-on-Tyne £1 .. || 23/14) 25/- 41/103} 416 © | 31/6 | 19/9 || 21/9 | 16/14 | Sears (J.) Ord 5 ee || 20/- | 20/78! +7 5 6 0 
9 49/74) 44/- || 49/3 | 41/- | North Metropolitan £1, | 42'6 | 42/6 | .. 414 0) 27/9 = || 27/- | 24/- | Slaters and Bodega £1 25/- | 25/- | ... | 9 6 O 
8 31/- | 27/- || 30/6 | 25/44), Scottish Power £1.. 27/6 | 28/- | +6d | 513 6 | 26/79) 16/10$|| 33/3 | 22/3 | Spillers Ord. £1 ......... 50/6 | 32/6 | +2/-| 6 3 0 
0 35/- | 30/9 || 34/6 | 28/6 || Yorkshire Electric £1... | 31/3 | 326) 4+1/3| 418 6 | 179 | 128 | 13h) 44 | Swed. Match, B (kr. 100) || #7. | £08 | — 3 ae 
6 | | Gas. 44/- | 32/- || 41/- | 31/3 | Tate and Lyle £1 ...... | 38/9 | 39/5 | +64 | 5 1 6 
6 2014 17/- || 20/9 | 18/14!) Gas Light & Coke £1... | 18/9 | 19/- | +34 | 5 16 4 105/- | 90/- ||117/6 | 61/3 | Tiiling, Thos., £1 ...... | ed el ee) ee 
9 418 | 329 || 375 290 | Imp. Continental Stk... || 360 | 360 S511 1) 34/3 | 26/- || 28/- | 18/9 | Tube Investmente a. | 25/7%} 25/74)... 715 3 
9 16/9 | 15/6 || 18/44, 15/0 || Newe,-on-Tyne £1...... | 5/6 | .5/6| ... 618 6 | g6/3 | 37/- |; 41/3 | 21/9 | Turner & Newall £1 . 31/3 | 36/3} 4+5/-| 6 3 0 
9 105) | 9 108 94 || 3 Metropolitan Stk..... 994 | 100 | +1 519 0! 76/3 |31/103}| 44/43 20/74) Unilever £1 ............ 32/]pa 32/6x +44d) 6 3 0 
a) Telegraphs, &c. | 33/6 | 30/- || 36/- | 28/9 | United Dairies £1 ...... 53)- | 35/6 | +6d| 6 2 0 
. 9 17 183 | 28 94 || Cables ) 4 Ord. Stk... || 24 254 | +14 Nib | 123/- | 14/14|| 16/3 | 5/14) United Molasses £1 ... 16 | 8/9 | +1/3 Nil 
, 9 3 84 | 174 5 || and $B Ord. Stk... | 16 16 | Nil | 21/98) 14/9 || 15/3 | 6/3 | Do. 6% Oum. Pref. £1 | | ae | U6} ... Nil 
2 9 64 78 | 40% || Wireless} 54% Cm Pref. | 634 | 65) | +2 8 14 9 | 83/9 | 71/3 || 82/6 | 70/- | Utd. Tob. (South) £1... |) 77/6 | 77/6! ... 516 Of 
1 0 329} 28 || 3 194 || Great Northern £10..... | 214 | 23 | +14 | 8 14 O | 16/103) 6/14); 9/14 2/6 | Vocalion Gram. (10)... || 3/9 | 6/10 +3/14) —_ ‘Nill 
> 3 $78 | $224 || $3 $20 || (ternational Teleph ... | $23. | $234 | +$4 me 49/6 | 28/- || 34/44 19/6 | Wallpaper Mfrs. Def. £1 | 29/3 | 32,6 +3/3; 6 3 0 
48/14} 32/- || 40/9 | 27/6 || Marconi Marine £1 .... | 36/3. 36)S3| a 8 5 6 | 28/14) 3/44] 6/14 1/104 | Waring & Gillow Or.10/-|, 2/- | 2/6| +64) Nil 
.2 | | Motors and Cycles. | 18/9 | 5/3 || 11/44 Do. 6% Cum. Pref. £1 || 3/9 | 3/9 | Nil 
il 39/— | 22/9 |] 41/3 | 28/3 || Austin 50. ...........cc0ee 32/6x) 32/ 6x “ Cen .. o- 4 SU 19/6 | Wiggins, Teape Ord. £1) 1 23/9 | 25/- +1/3 8 0 0 
i) 10/109} 7/6 || 9.9 | 5/7 || Birm, Sml. Arms £1. 83] 89! +6d}1l1 9 0} Mines 
2 0 52/6 | 33/- || Sé/- | 16/3 || Dennis L/- ...........000. 21/3 | 23:9 | +2/6/ 11 14 O | 30/6 | 10/1); 18/9 8/9 | Anglo-Am. of S.A. 10/- | } 9/3 10/74 +1/44 Nil 
3 0 93/14} 56/9 || 80/- | 34/- || Ford Motors £) ......... | 31/6 | 42/6 | +5/-| 414 0 | 37/6 | 25/3 || 48/53, 24/6 | Ashanti Goldfields (4/-) || S5/- | 36/6 +u6 510 3 
5 0 22é | 8/- | 9/- | 2/- | Guy Motors (10/-)...... } 5-1] 5S) |. Ni =| 23/9 | 11/3 | 12/6 | 7/6 || Broken Hill Prop. 8/- || 11/3 | 11/3 | Nil 
8 2t 75/ 58/9 |) 71/3 | 48/9 | Lucas (J.) £1 ...eseeceee 62/6 | 67/6 | +5/-| 6 O O|} 16/3 8/03)! 10/- | 5/24 | Burma Corp. (Rs. 10).. } 8/9 8/9 
8 0 75/- | 47/o || 57/- | 30/ || Leyland £1 ...........000. 38/9 | 41/3 | +2/6| 914 0 | 23/9 | 5/103} 7/14 2/10$) Bwana M’ Kubwa, 5/- fp | 3/9 | 4/3 | +6d Nil 
‘i 22/9 | 19/74 23/14 17/9 || Morris 74%, Pref. £1... 21/- | 22/- | 4+1/ | 616 3] 18 ll 124 | 5 | Central Mining £8 ...... £54) £6 | +4 Nil 
i} 11/3} 8/6 | 9/3 | Sj- | Napier a eneswenaaied 5/- 7/6 \+2/6 | 10 0 O| 48/- | 19/49! 32/6 | 11/3 | Cons. Glds. of S. Af. £1 || 15/- | 15/- |... Nil 
19 $0/- | 38/54} 40/9 | 25;9 | Roils- ne £i.. 36/3 | 36,3) ... 510 4 | 18/10$} 7/- | 11/6 4/74 | Cons. Mines Selectionl0/|| 6/6 | 7/- | +64 Nil 
“il 35/6 | 15/- || 18/1$, 8/- | Singer £1 ...... 1/3} 126! +1/3| Nil | 75/- | 62/- | 101/3 | 74/0} | Crown Mines 10/- ...... |; 98/9 | L00/-} +1/3] 6 5 
9 0 i Shippi | 129! 48 5§ 2; | De Beers Def. £2}...... } 38) 38) — 23] Ni 
15 0 25/14) 15/74} 16/- | 7/6 | Cunard £1 ...........08 96] 1ll- | 41/6] _ Nil 75/- | 61/3 | 95/- | 71/104) Geduid £1 ........ -- || 87/6 | 88/9; +1/3) 7 2 0 
vil 36/9 | 30/6 | 30/6 | 22/- | Furness Withy £1 agen 27/ 289)41/9} 5 4 4 11/3 6/- | 7/104, 6/14) Idris Hyd. Tin 5/- ... 6/6 6/6 ina 8 0 0 
il 53/- | 36/6 || 37/- 19/6 | bP. & O, Defd. £1 ....... 27/ 29j- | +2/-| 619 3 46/3 24/3 | 31/3 19/4} | Johan. Cons. £1......... 23/6 | 25/- | +1/6| 6 0 O 
3 9 | 10 | Nil | Royal Mati Ord. Stk. . 2 24 ee | Nil 13/- | 5/6 | 12/14) 7/7$,, Lake View and Star 4/- 7/9 7,9 ica Nil 
0 0 41 | 10 10 | + Do. 5$% Prf. Stk ... 44 ce Nil {3 | 16} 2/7$! 9d Loangwa 5/- ......e.e00- |) 1/9 1,9 a Nil 
10 0 14/6 | 6/- 6/6 | 2/- | White Star 64% Pref.. | 2) | 26) +6d Nil | 28/9} 7/6 16/ 8/- | London Tin 10/- ..... 10/74) 12/-  +1/42| Nil 
1 3t | | Tea and Rubber. | } | 28/9 | 14/9 | 26/6 | 14/3 |, Malayan Tin 5/- ...... 16/- | 17/- +i] 14 0 0 
is 3 18/3 | 7/9 | 10/- | 5/- | Allied Sumatra £1 ...... 8/- 43 9d | Nil 16/3 | 11/9 |, 14- 9/1) Modder B 5/—_— ..eseees llj- | 11/6 | +6d | 35 0 0 
Si 3/3 | 19/- || 23/3 | 10/9 | Angle-Duteh £1 . . | 1261129!) 43d! Nil 36/3 | 15/- || 19/14) 11/3 | Mount Lyell £1 ......... 16/3 | 16/3; ... |12 6 3 
9 0 36/- | 2+ 6 || 27/6 | 12/- | Assam Co. £1............ | i§/- | 163! +1/3} 9 5 O|}| 10/6} 6/6 7/6 | 3/10$. Pahang Consolid. 5/-... || 5/3 5/3 -- | 4M SO 
5 6 30/44} 12/e | 15/3} 4/3 | Bab Lies €) ............. | C1 68) «.. Nil 35/6 | 1/- |, 13/14] €/3 | Rhodsn Angio-Am.10/- | 7/6 | 8/1 +74§d| = Nii 
140 2b io || 13 | 7 Cons. Tea & Lands £10 | Si +1 215 0 214 | 53 | . 4 3 Khokana Corp. £1 ...... 4% 4} te Nil 
6 0 19/44] 10/ || 11/10$ 49/44) Grand Cl. (Ceylon) £1 =| 63 | 6/3 Nil 474 | 27 || 31x) 12~/| Rio Tinto £5 .........0.. 18 | 17t|—%] 518 O 
2 of 51/3 | 38/- | 43/e | 22/6  JShanzie Tes E1........0. 30/ | 3261+26) 6 3 0} 34/3 | 12/9 || 20/- | 5/9  Koun Antelope Cpr. 5/- || 11/9) Mj- | —9d| Nil 
6 3t 70/- | 55/6 || 59/- | 26/3 | Jorehaut ‘Tra £1......... 35— | 36/3 | +1/3) 510 4 | 27/- | 13/58) 14/104 6/104), S.Francisco of Mex10/- || 7/6 | 8/3 | +9d | 1210 0 
9 0 75/6 | 48/9 49/6 | 19/3 Joka: (Assam) £1 ....... 33/9 | 36/3 | + 2/6 2432 3/- | 6/9 || 9/10 4/9 | Siamese Tin 5/—.......+. 7/6 7/9 > +3d/}10 0 O 
9 Of 27/- | 12/3 | 13/9 | 5/74) Lingyi Plantations £1 . 8/9 | 9/44) + 74d Nil 68/9 | 55/3 || 73/9 | 56/10} Springs Mines £1 ...... || 70/- | 70/-| ... |1015 0 
6 9 5/- 2/44) 2/9 | 15% Londou Amiatic 2/- 4... | 2/14) 2/14) we | Nil |, 44/6 | 24/44), 36/62 15/- | Tanganytka £1 ........- || 20/- | 18/9 | —1/3 Nil 
13 9 34/3 | 12/6 | 18/3 | 6/3 | Masacca Rubber £1.... | 11/3} 10/-|—1/3} Nil | 22/6 | 12/6 |' 15/9 | 9/9 | Tronob Mines 5/- ...... 12/6 | 12/6 | ... 5 10 
39/74) 19/6 || 23/3 | 1/3 | Rubber Trust £1.00 | 15) | 15 | o. | | Nil 15/- | 40/- |; 63/1} 41/3 | Union Corp. (12/6 fypd) | 52/6 | 53:9 | +1/3} 6 0 O 
4/6! fod zyog! 1/44) United derusng 2/- ... 1/9! 19 ! | 5§ 6 9 40/- | 15/14l) 21/3 11/3 | Zinc Corporation 10/-_||_20/- | 21/3 | +1/3| 310 0 
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NEW ISSUE PRICES. 


Price, 
Oct. 21, 1931. 


Price, 
Oct. 28, 1931. 


Issue Amt. 


Stock or Share. price. | paid 


Centra! Electricity Board 5% A Stk.... | 
Fife County Council 44% 1951-61 ove ove 
Great Universal Stores Ord. (5/-) £1 fy. pd. 
Great Universal Stores Pref. ..... . fy. pd. 
Jones (Peter) 6% deb. 974 | fy. pd. 
London and Thames Haven Oil Nev 

Si iidiicsiitiiadhipiiahiimeniiwerenee 50/- 30/- 
Middlesex 44% 1950-70 . 101 fy. pd. 93-95 
Primitiva Holdings 6% Red. : £1 | fy. pd. 20/-20/6 
Savory and Moore 74% Dx | 994 20 par-2 pm 
Tanganyika 4% Guar. 1951-71............ 944 | fy. pd. 86-88 
Telephone and Gen. Trust 7% Pre 21/ 15/- 1/5-64. dis 
Walsall Corp. 44% 1950-60 100 | fy. pd. 90-92 


95-95} 
914-934 
17/-18/- 
18/5-19/6 

86-91 


10/6-11/6 pm 


(Continued from page 821.) 


vestors who had recently bought British industrial shares 
for the long-term had at all changed their minds. Antici- 


pations of an improvement in the position of British trade | 


following the devaluation of the pound sterling resulted in 
a good dea! of real investment buying. It may be that, 
when more is known of the intentions of the National Gov- 
ernment, genuine investors will come back into the market. 
At the moment there is a wise disposition to wait upon 
political events. The following table gives the fluctuations 
in prices which occurred in representative stocks on the 
eve of the election and after :— 

Oct. 27. 


(Close.) 
26/43 


Oct. 28. Oct. 29. 


(Opening.) (Closing.) 
27/3 26/- 


Associated Portland Cement, £1 
Babcock and Wilcox, £1 54/- 54/6 


Coats, £1 48/9 50/3 
Courtaulds, £1 2k 2k 


Guest Keen, £1 22/6 23/3 
Imperial Chemicals, £1 18/10} 20/-— 
Pinchin Johnson, £1 31/3 33/14 
Turner and Newall, £1 35/3 37/6 
United Glass Bottles, £1 24/- 24/6 
Staveley Coal and Iron, £1 29/- 29/9 28/6 
Vickers, 6s. 8d 10/3 11/- 9/104 


The Stock Exchange may be congratulated on not taking 
leave of its senses—as yet. lf industrial share prices had 
risen sensationally, speculators would have 
and the wrong type of market activity would have been 
seen. Now that prices have fallen sharply, real investors 
may be attracted. There is some reason to believe that 
the Stock Exchange Committee may restore ‘‘ dealings 
for the account ’’ next week, on the assumption that the 
danger of an inflationary boom is past. 


52/3 
47/- 
1 yy 
21/3 
17/3 
30/6 
32/9 
23/9 


‘* Majority ”’ Differences. — It is 
believed that some makers of books "’ in election 
majorities will have to meet differences running into 
considerable sums on November 10th, which has been 
agreed on as ‘* Settlement Day.’’ Although a fair amount 
of bear selling took place whilst the quotation was under 
150, many of these bargains were closed as the figure rose 
towards 200. The more or less steady increase in the 
quotation right up to the eve of the election suggested 
that the market’s obligations to buyers of majorities ex- 
ceeded those to sellers, and it is known that some large 
transactions took place on the eve of the poll. Presum- 
ably a good deal of ‘‘ hedging ’’ was done by those con- 
cerned, many of whom may have profits on shares, accrued 
during the last six weeks, to set against their losses on 
** majorities.’ Whether the settlement will be carried 
through without difficulties remains to be seen, but it 
would be highly unfortunate if a pure gamble, without 
rhyme or reason, were to involve such unfortunate conse- 
quences. There would be little regret if, in future, 
election dealings were dropped completely. They do no 
good to the reputation of the ‘‘ House.’’ 


Dealings—Heavy 


ae 


knowledge of the progress of electoral campaigns, and are 
at the mercy of those who possess such information. 
Rothermere, for instance, who was reported to have been 
a buyer of *‘ majorities ’’ at a high stake at just under 
200 on Monday, has an organisation at his disposal for 


obtaining intelligence of the feeling of the country on the | 
eve of a poll which no Stock Exchange member can hope | 


to rival. The whole business is a species of guesswork 
with unlimited liability, and, as such, does not deserve the 
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Those who | 
undertake them have no special facilities for obtaining | 
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space accorded it in British and foreign newspapers as 4 
barometer of pre-election feeling, or the expenditure of 
the time and money of members of the ‘‘ House. 


Railway Rates in the United States.—Last July, the 
American railways applied to the Interstate Commerce 
Commission for a flat increase of 15 per cent. in the level 
of freight Atter a series of nation-wide hearings 
before members of the Commission (as already reported 
in the Economist of September 26th last) the decision 
was made public on October 20th. The application, in 
the form presented by the American railways, has been 
refused absolutely. A flat inerease in all rates, such as 
Was permitted during the early post-war period, has not 
been allowed. On the other hand, the Commission has 
granted increases on certain commodities which are 
expected to bring in added revenue amounting to 
£25,000,000. This compares with £84,000,000, which 
the railways themselves deemed necessary as a minimum 
to protect their credit and to preserve the trustee status 
of their bonds, which are largely held by trust and insur- 
ance companies, and by banks. The increased rates are 
to apply to heavy railway traffics, such as iron, iron ore, 
coal and so forth, which are unsuitable for diversion to 
competitive means of transport. They are to be levied on 
a car-load basis irrespective of distance handled. Pre- 
ference was expressed in favour of such a basis for in- 
creasing revenue by important industrial interests at the 
Commission’s public hearings. Its application, however, 
will undoubtedly result in disorganisation of the very fine 
marginal advantages at present held by competitive pro- 
ducing areas. Further, the granting of the increases is 
subject to the pooling of the added receipts, so as to assist 
the weaker lines and enable them to preserve their credit. 
In view of the refusal of the railways to countenance any 
such pooling suggestion when it was advocated by the 
National Industrial Traffie League at the hearings, it was 
doubtful for some time w hether the railw ays would accept 
the small increase permitted on such a basis. Subject 
to an amendment by the Interstate Commerce Commis- 
sion stipulating that the railways must repay sums 


rates. 


| obtained from the pool for fixed charges before paying 
| dividends, news received up to the present would seem 


to suggest that the railways will accept the offer of higher 
after all. The question of pooling receipts is of con- 
siderable interest not only from the economic but from 
the legal side, and many believe that the Interstate Com- 
merce Commission has exceeded tis powers in this 
respect. ThatAhe decision has failed to benefit railway 
credit is clear from the fact that the prices of several 
stocks have touched new low records for this year since 
the decision was published. The position is still obscure 
in some respects. Fuller information as to future policy, 
however, should be available during the first week in 
November. In the meantime, a recovery in American 
railway shares can scarcely be expected. Such events 
as the passing of interim dividend payments by the 
Illinois Central, for the first time for nearly eighty years, 
have not improved the situation. 


Uruguay Railway Payments.—The debenture holders 
and proprietors of the Central Uruguay Railway, of Monte- 
video, and of those companies worked and controlled by it, 
have been informed that, for the time being, the remit- 


| tance of funds for the payment of debenture interest and 


dividends in foreign countries has been prohibited. The 


| law provides that the equivalent in pesos, which would 


normally have been used for purchasing exchange, must 
be deposited in a local bank, and that the funds thus 
accumulated are to be released for remittance, as to 25 per 
cent. each month, after January Ist next. The stocks 
affected are those of the Central Uruguay, Central 
Uruguay Eastern Extension, Central Uruguay Northern 
Midland Uruguay, Midland Uruguay Exten- 
sion, and Uruguay Northern. The accounts of the 
Uruguay Northern Railway, though no worse than was to 
be expected, nevertheless show a decline in net receipts 
of £2,909, and an exchange loss of £4,497. A debit balance 
of £2,916 is carried forward. 
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United Railways of Havana.—Chiefly as a result of the 
low price of sugar and the restrictions imposed by the 
Chadbourne plan, the earnings of this once prosperous 
railway have fallen to the lowest level in its history. 
Receipts for the year to June 30, 1931, amounted to 


£1,943,199, compared with £3,207,177 in 1929-30, and | 
expenditure to £1,895,323, against £2,856,821. The ratio | 
of expenses to receipts was 97.54 per cent., compared | 


with 89.08 per cent. iast year. After debiting the full 
year’s interest on debentures and other charges, there 
remains a debit balance amounting to £591,964, leaving a 
total deficit to be carried forward of £886,958 :— 


Year to June 30, 


1929. 1930. 1931. 

£ £ £ 
Railway receipte .... 3,802,998 3,207,177 1,943,199 
Railway expenses... 2,935,442 2,856,821 1,895,323 
Debenture interest 667,056 663,911 614,884+ 
Met proMd .....0+.05.. 179,723 Dr. 326,278 Dr. 591,965 
Preference dividend 177,713 88,856* sip 
Carried forward...... 120,141 Dr. 294,993 Dr. 886,958 


* Interim only. 

ft £51,244 paid and rest accrued and held in suspense under 
Scheme of Arrangement. 
The reserve account stands at £1,199,617, while general 
renewals reserve account, which now amounts to £17,562, 


has been debited with £54,585 in respect of special ex- | 


penditure during the year. With regard to the scheme of 
arrangement sanctioned by the Court on July 28, 1930, it 
is reported that no profits were available in cash during 
the year, and consequently no debenture interest has been 
paid with the exception of that upon the 4 per cent. de- 
benture stock, which has been regularly met from the 


proceeds of the dividends received on the shares of the | 


American and Foreign Power Company. The ordinary 
stock is quoted at 4, against a high level of 107 in 1925. 


Labour on the Argentine Railways.—IJn a leading article 
on an earlier page we give our reasons for taking a conser- 
vative view of the immediate outlook for British-owned 
railways in the Argentine. The chairmen’s speeches at 
this week’s annual meetings have reflected a similar atti- 
tude, tempered by the mild optimism generally considered 
appropriate on such occasions. In Argentina itself the 
managements are taking energetic measures to secure an 
amelioration of present working conditions. This week’s 
issue of the Railway Gazette contains a letter from an 
obviously well-informed correspondent in Argentina, de- 
claring that the directors and legal representatives of the 
foreign-owned railways have now addressed a memor- 
andum to the Director-General of Railways, in which they 
state that, failing a reduction in salaries and wages, they 
will be compelled to resort to wholesale dismissals. The 
matter has been discussed with the two big railwaymen’s 
unions—Union Ferroviaria and La _ Fraternidad—who 
admit the necessity for wage reductions, but insist on 
concessions in other directions, the refusal of which has 
brought matters to a deadlock. 
that labour costs have risen out of proportion to other 
factors. They point out that the B.A. Western Railway, 
for example, paid out of every $100 of revenue some 
$36.01 in wages in 1917 and $61.24 in 1930-31. The per- 
centage increase in gross receipts and in the wage bill 
respectively on eight foreign-owned lines since 1917 is 
given as follows :— 

(INCREASE SINCE 1917.) 


Receipts 
(Per cent.) 


Wage Bill 
(Per cent.) 


Central Argentine......... 113-40 188-02 
B.A. Gt. Southern ...... 97-93 190-09 
B.A. Western ............ 52-59 159-51 
B.A. and Pacific ......... 59-91 116-19 
Provincial de Santa Fe... 48-55 99-22 
Cordoba Central ......... 87-06 144-77 
Argentine North-East ... 77°73 156-72 
Entre Rios ............... 122-47 163-08 


It remains to be seen whether the railways will be able to 
effect a much-needed reduction in their costs without the 
occurrence of labour troubles, which would be particularly 
unfortunate at the present moment. 
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Gramophone Merger.—Although the first apparent 
result of the merger of the Gramophone and Columbia 
| companies was the reduction in the price of records, 
| further advantages of the combination are likely to be 
| exercised in favour of the shareholder. It is understood, 
by those in close touch with the gramophone industry, 
that the policy adopted by Electric and Musical 
Industries may actually increase trade competition 
between the two constituent companies. Both will 
operate independently, formulating and carrying out their 
own policies. Data relating to each company will, how- 
ever, be in the hands of the holding company’s board, 
| which includes the higher executives of each concern and 
| will act as a general headquarters, directing operations 
from the rear. Production figures, costs, factory output, 
etc., are all to be overhauled. Should it be found, for 
example, that two factories are working only at 50 per 
| cent. of capacity on a similar product, one company will 
cease production of the article in question, and allow the 
other to operate at 100 per cent. The sales organisations, 
however, will be left to work independently and competi- 
tively, so far as this policy is calculated to lead to greater 
efficiency and profits. A vigorous sales drive by the 
Gramophone Company, backed by the biggest advertising 
campaign on which the company has ever embarked, has 
just resulted in the Gramophone Company’s announce- 
ment that it has taken on nearly 2,500 additional hands 
at its Hayes factory where, with three shifts, production 
is kept going day and night the week round. It must not, 
lrowever, be expected that EKlectrice and Musical In- 
| dustries will be able to show results at all comparable 
with those of the two separate companies in the year 
ending June, 1930, which was the last financial year re- 
ported. Although trade in Great Britain has improved, 
the position in Germany, France, Japan, or America may 
not be equally good; in the gold standard countries, in 
fact, it may well show a certain falling off. The capital 
of Electric and Musical Industries is now £6,266,000, 
divided into 5,806,000 ordinary shares of £1 and 460,000 
6 per cent. preference shares of £1. It is believed that 
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the merger company has £2 of assets for every £1 of 
issued capital. The preference shares are quoted at 20s. 


and the ordinary shares at 31s. 10}d., as compared with a 
low level this year of 18s. 9d. 


British Celanese.—Disappointment with the figures of 
the report for the year to June 30th last is not removed 
by the board’s assurance that the larger volume of orders 
now in hand should result in substantial profits during 
the coming year. This may well be, but shareholders, 
who have heard the same story with depressing iteration 
in the past, may be excused a certain scepticism. The 
year’s figures cannot be readily compared with those for 
1929-30, partly because the last accounts covered a period 
of sixteen months and partly because writings-off for 
patent rights, royalties, depreciation, obsolescence, etc. 
—all items of special importance in a new and rapidly 
developing industry like artificial silk—have not been 
identical in the two years. In particular, nothing has 
been written off commutation of reyalties this year, nor 
has any depreciation been charged, the directors defend- 
ing the latter decision on the irrelevant plea that only a 
small part of the plant has been in operation and that 
the year’s results were adverse. We show below a com- 
parison of this year’s figures with those of the previous 
period, re-expressed on a twelve months’ basis, and have 
added a final column showing the approximate extent of 
the loss for 1930-31 if depreciation had been allowed on 
the same scale as in 1929-30 :— 

1930-31 
Adjusted 
Figures if 
Depre- 
ciation 
had been 
1930-31 made on 
16 Twelve Actual 1930-31 


Months. Months. Figures. scale, 
Trading _— profits, £ £ £ £ 


transfer fees, and 
2,634,845 1,012,624 


1929-30 
Propor- 
tionate 
Figures 


1929-30 for 


interest 
Expenses, 
ties, Excise, etc. 
Sundry charges and 
stock adjustments 
Research and ad- 
vertising, and ad- 
ditions to patent 
rights (1930-31) 
written off 
Depreciation 
Debenture interest 
Debenture pre- 
mium redemption 


1,376,134 1,012,624 


1,185,684 889,263 737,685 737,685 


77,855 58,391 57,350 57,350 


16),454 
266,666 
382,595 


121,091 172,699 
200,000 Nil 
286,946 283,886 


172,699 
200,000 
283,886 


35,629 35,629 


46,056 34,542 


Net profita, after 
deducting 
above items 514,535 385,901 Dr274,625 Dr474,625 


* Auditors’ report declares that nothing has been written off 
Commutation of Royalties for 1930-31. No allowance has been 
made for this in the re-calculation above. On the last occasion on 
which the amount was shown separately in the accounts, some 


£23,754 was allowed. 

In 1929-30 the company paid eighteen months’ dividends 
(£166,250) on the first preference shares, and similar 
dividends, aggregating £378,516, on the second partici- 
pating preference shares. The first preference received a 
half-year’s dividend for 1930-31, but no final is being 
paid, the company carrying forward a debit balance of 
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£99,385. The text of the chairman’s speech at the 
meeting on Friday of this week was not available as we 
went to press. The present market price of 9s. for the 
10s. ordinary shares is difficult to justify, since it would 
appear that, sooner or later, the question of a fresh reduc- 
tion of capital must be faced. Undoubtedly, the com- 
pany has had exceptional difficulties to contend with in 
recent months. According to a trade correspondent, the 
depression of the past twelve months has affected acetate 
yarns more than viscose yarns. Competition and price- 
cutting have been keener than ever. The weaving plant 
has had a difficult trading period, marked by a continual 
decline in stock values. In this respect the trade has 
frequently complained of the bewildering changes in 
policy made by the company. ‘The chemical side of the 
business has, similarly, been depressed, and the labour 
situation has been disturbed. Employment at the 
Spondon works has improved recently, but, it is under- 
stood, is still below normal, and has certainly not gone 
far enough as yet to justify extravagant market expecta- 
tions. Apart from preference dividend arrears, profits 
would be required to raise £1} millions above last year’s 
level before the company could pay 10 per cent. on its 
ordinary shares. But the company is still carrying 
£3,276,129 of intangible assets (goodwill, commutation 
of royalties, new issue expenses, etc.) in its balance sheet, 

and a considerable part of its buildings, plant, etc., 

valued at £7,003,935, is standing idle. 


Insurance Share Index.—In the table which follows 
we analyse the history of an investment in 1913 of £1,000 
in the ordinary shares of each of 25 leading companies 
The figures are based on the mean of the highest and 
lowest prices in each year, except in the case of the last 
four columns, which relate to the middle market prices 
on the dates specified. In all cases where an issue of 
bonus shares has been offered due allowance has been 
made by assuming that the rights are sold and the 
proceeds utilised to purchase an additional holding in the 
original shares: — 

SHARE INDEX. 


Mar. 31,}| June 30, | Sept. 30, 
1931. 1931. 1931. 


1928. | 1929. | 1930. 


1,738 | 1,675 | 1,588 | 1,575 1,554 1,344 
3,595 | 3,532 | 3,222] 3,206 3,175 2,413 
Caledonian 5,254 | 5,700 | 4,702} 4,403 4,403 3,648 
Commercia] Union 5,038 | 4,545 | 4,179 | 4,005 3,613 2,960 
Employers Liability ... 2,955 | 2,725 | 2,636 | 2,432 2,252 1,847 
Kquity and Law 1,00 1,725 | 2,009 | 1,864 | 1,875 1,897 1,875 
General Accident 6,538 | 8,133 | 7,983 | 8,000 8,000 6,400 
Gresham Fire 3,886 | 2,872 | 2,251 | 2,381 2,381 1,905 
Gresham Life............ 3,852 | 4,030 | 5,015] 4,641 4,397 4,152 
Guardian 2,678 | 2,596 | 2,558 | 2,513 2,583 3,141 
Legal and General...... 1,000 | 5,233 | 6,536 | 6,776 | 6,721 6,776 5,027 
Life Association of Scot- 
land 1,804 | 1,989 | 1,801 | 2,193 2,140 2,140 
London and Lancashire | 1,000 | 4,673 | 4,548 | 4,327 | 4,154 4,115 3,385 
London Assurance 2,350 | 2,126] 1,910) 1,771 1,819 1,455 
North British and Mer- 
4,467 | 4,514 | 4,309] 4,395 4,331 3,376 
2,068 | 2.011 | 1,884) 1,881 1,910 1,493 
1,937 | 1,945 1,818! 1,759 1,657 1,421 
Prudential 0 1,995 | 2,163 | 2,227 |] 2,302 2,254 1,846 
Royal Exchange......... 3,481 | 3,227 | 3,114 | 3,142 3,019 2,403 
Royal 2,961 | 2,882 | 2,731 | 2,710 2,753 2,237 
Scottish Life J 2,242 | 2,680 | 2,697 | 2,360 2,261 2,191 
Scottish Union and 
National 5,032 | 5,213 | 4,741 | 4,289 4,067 3,253 
2,604 2,853 2,729 2,578 2,444 1,956 
PUI TEEDD sucdpesnsracsenens 2,138 | 2,237 | 2,131 | 2,257 2,237 1.814 
Yorkshire 3,005 | 3,041 | 2,685 | 2,628 2,731 2,371 


Averaye _— 3,330 | 3,431 | 3,275 3,207 3,151 2,602 


‘ 


During the first quarter of the current year the 
customary upswing in the index on anticipations as to 
dividends failed to materialise, and the index fell slightly. 
During the second three months of the year there was a 
further and more pronounced fall, but nearly the whole 
of the depreciation which has occurred this yeur has 
been concentrated in the last three months, which, as 
will be seen, were responsible for a decline of 18 per cent. 
It was searcely to be expected that insurance shares 
could escape the effects of the general Stock Excnange 
depression, since insurance companies have been hit not 
only by falling premium incomes but also by deprecia- 
tion in their securities. Nevertheless, interim dividends 
for the current year have been universally maintained, 
and the recent rise in sterling commodity values, along 
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with the devaluation of the £, must bring prospects of 
increased business. Compared with the depreciation on 
industrial shares during the last three months the depre- 
ciation in insurance shares appears to have been over- 
done. According to the Actuaries’ Investment Index 
industrial shares declined during that period by 7 per 
cent.—less than one-half the decline in insurance share 
values. The result is that, according to the same autho- 
rity, the average yield on insurance shares stands for the 
first time for a very long period at over 6 per cent. 


Copper Prospects.—No agreement has yet been reached 
by the copper producers who are sitting in conference in 
New York. A premature report that the price of refined 
copper had been hoisted to 8 cents a pound was not con- 
firmed. The official quotation of the Copper Exporters, 
Inc., remained at 74 cents c.i.f. Continent, but smelters 
in America are still offering electrolytic at 7 cents. The 
London price of electrolytic has remained this week at £42} 
per ton. Since the end of March refined stocks have in- 
creased from 854,000 to 480,000 tons. It is estimated 
that the present rate of world consumption cannot be much 
greater than 1,000,000 tons per annum, while production 
so far this year has been at the rate of 1,520,000 tons per 
annum. The world’s total stocks are gre adually increas- 
ing by about 30,000 tons a month at the present. The 
unsatisfactory stock position is seen in the following 
figures :— 


(In thousands of metric tons.) 


End Sept., 1930. End Sept., 1931. 
U.S.A. refined ............ 361-1 478-9 
TDR. WHO cccccccccess 227-0 178-2 
Stocks elsewhere ......... 18-4 46-6 


The problem of restriction is a very real one. Next year 
the new Rhodesian mines begin to enter the production 


stage. So far the American producers have borne the full 
brunt of the restriction, as will be seen from the next 
table :— 


U.S. Mine 
Production. 


World Smelter 
Production. 


Tons. Tons. 

Monthly average 1929.................. 75,000 159,000 
°° * ocala 52,200 136,400 

as BE cin cncccabinnisaks 40,600 115,200 

January SPE CG. § wkiGiesncietececxs 43,600 116,800 
February a 43,100 117,700 
NE ia ccc cc ce ctcinsensebiniown es 44,200 122,200 
i ie nha a veskeneevcis 42,100 115,600 
goon whe cn ok va cagnnesansuee 41,400 117,400 
ea 40,300 115,600 
NL SSE Ree eee 35,000 110,800 
CN IE i.e chins spdubnadexsacscdones 35,300 111,200 


American mine production has been curtailed by 50 per 
cent. since 1929. World smelter production, if the two 
may be compared, has declined only by 30 per cent. 


Mexican and Canadian _— Oil.—The directors of the 
Mexican and Canadian Eagle Oil companies have 
announced their decision to post pone dividends on the first 
preference shares of both companies, payable on Octo- 
ber 31, 1931, until information is available regarding the 
trading results for the year. Under the terms of the 
mutual guarantees entered into by each company, if one 
company makes a loss and the other a profit, the company 
with a profit applies to reserve the amount of the 
other’s loss. It then pays its 
Share dividends and, if there is a balance available, the 
dividends of the first preference shares of the company 
Which has made a loss. The same rule applies to the 
payment of dividends of the participating preference 
shares. We assume from the directors’ statement that 


Canadian Eagle has been adverse ‘ly affected by the fall | 


in the price of crude oil, and possibly by the fact that it 
is operating on a gold basis and selling p: artly on a sterling 
basis. If the Mexican Eagle has two differences in ex- 
change to meet, both companies must necessarily wait 
until the end of the year to ascertain their exact position, 
since any loss on Mexican Eagle would then be applied 
to the accounts of Canadian Eagle. We do not suggest 
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that any such loss has occurred, but the directors, in any 
case, may prefer, as a precautionary measure, to postpone 
the decision regarding the payment of dividends on the 
preference shares until the end of the year. In 1980, the 
Mexican Eagle, after allowing for depreciation, earned 
5,818,114 Mexican gold pesos, which was sufficient to pay 
the first penstennee share dividends of 1,153,206 gold 
pesos and the 8 per cent. participating preference share 
dividends of 272,000 pesos, and to leave a balance avail- 
able for the ordinary shares sufficient to pay a dividend of 
6 per cent. (3,379,863 pesos) and to increase the carry 
forward by over 700,000 pesos. The Canadian Eagle, 
which has a settled business of refining the oil purchased 
from the Venezuelan Oil Concessions and selling the 
refined products to the Anglo-Mexican Petroleum Com- 
pany (apart from its shipping business, carried on by the 
Eagle Oil Transport), showed a profit of 6,929,905 
Canadian dollars. This was sufficient to pay the first 
preference dividends of $1,094,953, the participating pre- 
ference share dividends of $204,119, a dividend of 12 cents 
on the ordinary shares ($1,455,392), and increase the 
earry forward by $1,230,000. One cannot, therefore, 
assume, at this stage, that the preference share dividends 
of both companies will not be paid at the end of the 
year. It may be added that both companies are required 
to operate a sinking fund for the redemption of the pre- 
ference shares. The market prices of both preference s a ares 
dropped on the announcement. Mexican Eagle first pre- 
ference were dealt in at 6s. 6d. on Wednesday, against 
7s. 6d. on Monday, and Canadian Eagle first preference 
at 9s. 6d., against 10s. 6d. 





Wanderer Consolidated. the production stand- 
point, writes our mining correspondent, this reorganised 
Rhodesian proposition fared considerably better last year 
than in its initial period. Ihe substantially inereased 
tonnage of 182,650 was crushed, for a slightly higher 
average yield than before, at the reduced cost ratio of 14s. 
per ton. The operating profit of £63,000 compared with 
£20,400. From the balance of £18,800 carried over from 
1930, the preliminary expenses of £6,960 were written off. 
After deduction of administration expenses and income 
tax a surplus of £67,440 remained, and was carried 
forward. On June 30th last the liquid cash assets totalled 
£57,560, and 10s. remained to be ealled up on 50,000 
shares. Creditors stood at £23,800. On the develop- 
ment side, results have not come up to anticipations. 
Far from being accompanied by expansion in the 
ore reserves, the performance of a largely increased 


amount of underground work has entailed  recon- 
sideration of the position. The ore bodies display 


extreme irreeularity, and it has been found inadvisable to 
assume them to be continuous from one level to another. 


STABLISHED at the most important 
commercial centres in South America 
and Portugal, the Bank of London & 
South America Ltd. is particularly well 
equipped to carry out modern banking 


Established business of every description. 


1862 


ARGENTINA—BRAZIL—COLOMBIA 
CHILE — PARAGUAY — URUGUAY 
PORTUGAL. 


BANK OF LONDON 
é5 SOUTH AMERICA 


LIMITED 


6,7 & 8, TOKENHOUSE YARD, LONDON, E.C.z 


MANCHESTER: Affiliated to BRADFORD: 
36, Charl stte St. Lloyds Bank Limited. 33, Hustlergate. 


And at NEW YORK, PARIS and ANTWERP. 








828 


Accordingly, in the new estimate the ore reserves have 
been classified into two sections—(A), material im- 
mediately available for milling, amounting to 225,000 tons, 
having a value of approximately 5 dwts., and (B), 257,000 
tons of ‘* indicated ’’ ore. This requires further develop- 
ment, and its value cannot be stated. The total falls 
148,400 tons short of the 1980 computation. In the light 
of these facts the projected extension of the treatment 
plant has been postponed. Presumably, the projected 
introduction of the shares on the London Stock Exchange 
has been held up for similar reasons. 


CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Oct. 24, 1931, £97,724,194. 


Total, including conversion, recorded Jan. 1 to Oct. 24, 193], £108,601,179. 
National Savings ¢ Sertific ates. 
Net Receipts, week ended October 24, 1931, Dr. 100,000. 
Total net receipts, April 1, 1951, to October 24, 1931, £4,700,000. 
Conver- New 
sionsor Money 
Nominal Repay- Cash Sub- First 
Capital. ments. 


Further 

x —. Payment. Liability. 

£ £ £ £ 

To the Public Nil Nil Nil Nil Nil 
Shareholders only. 

Pelmadulla Rubber, 23,800 6% 


cum. pref. £1 at par ........... 23,800 23,800 2,975 


20,825 


Total offered to shareholders 
only, week ended October 31, 
SE inbeves (daphnaauiseteenes 


Total Offered for Sebensiotion 
Including Excluding 
Conversions. Conversions. 
£ 

108,524,979 97,547,994 
404,564,986 223,849,355 
242,592,935 204,267,335 
504,011,033 329,981,302 
—_ 288,814,024 
187,511,826 

188,190,597 | 
166,718,122 


Nature of Borrowing. 
Preference 
Debentures, Stocks and Stocks and 
> &e. She - Ss. a. Total. 
January 1 to date— £ 
1931 73, 999, 349 6, 171, 859 16, 876 ,786 97,647,994 
187,048,408 15,479,638 21, 321) 309 223,849,355 


15,548,800 267,800,600 
31,543,400 85,239,400 
45,062,600 369,058,100 
228,958,000 36,836,600 89,371,400 555,156,600 
145,180,000 39,393,200 46,209,400 230,782,600 


By Stock Exchange Introduction. 

Amount Prices at which x tal 
of Capital Dealings Cash 
Introduced. Began. Inv weet. 

£ £ 
8,757,183 
Total for week ended October 31, 1931 ... Nil 
Total to date, 1931 


Total to date, 1930. 


23,800 23,800 2,975 


Total Offered for Subscription— —_ 
Including Excluding, 
Conve relo ns. Conversions. 


20,826 


454, 888, 784 267,800,700 
488,764,940 285,239,400 
693,100,056 369,058,073 
— 355,165,970 
230,782,600 

232,214,500 

209,326,101 

271,399,173 


Ordinary 


227,658,500 
137,670,300 
218,817,900 


24,593,300 
116,025,700 
111,177,600 


Amount previously recorded ........... 8, 883, 558 


8,757,183 


16,467,378 18,152,707 


South-West Suburban Water.—Offer for sale by tender of 
6,000 Six per cent. £10 Preference Shares or such number 
as will, including premiums, realise the net sum of £60,400. 
Minimum price of issue £10 10s. per share, yielding £5 14s. 4d. 
per cent. The shares constitute a full trustee investment. 


8,883,558 


[Other Stock Exchange information, including the 
latest dividend announcements, reports and notices, 


summary of balance sheets and oil outputs, will be found 
on page 834. | 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


“Week ended Oct. 25, |) ~+~Ag 
1931. 
(000s omitted.) 


(b) Week ended (000’s omitted. ) 
Oct. 23, 1931. | Miles 
(c) Week ended | Open. 


Oct. 24, 1931. 


Passen- 
ger, &c 


Merchan- 
dise, &c. 
Passen- 

gers, &c 


TSE aeasetete 


: Merchan- 
dise, &o 


& £ 
Great Western... | 3,761 192 9 315 9,612) 8,156) 4 (505 12,661 22,273 
Do. for 1930... | 3,761 | 210) 214 328} 538]] 10,484] 9,056] 5,07¢ i4, 134} 24,618 
L. & N. Eastn. (c) 6,349 276 379} 256] 635 911]) 14,249}14492] 9,99] 24,488] 3 
Do. for 1930.. 6,349 314) 409 29 660 974}} 15,57011655 09741 27,356 
Lon.,Md. & Scot. 6,958) 425] 512 746) 1,172)} 21,532 9925 LOS81} SC 1504 5 
Do. for 1930... | 6,9564} 473} 527 770) 1,243}| 25,090]22607}10749] 35,356! § 

Southern 2,180 | 252} 71 99} 3511) 13,287] 3,072 \, Ae 4,420 

Do. for 1930... | 2,179 | 275 85 lil 386}} 14,064] 5,340]1,274] 4,614 


Total, 1931 
Do. for 1930... 


2S am 


19248§|1146|1171 
19245$|1272]1233 


111795] 2.9411] 58,680]45645|2622+ a 
1869} 3,141 65,244 51561}28073] 79, j +5 


Metropolitan (c) 59 /351-3 
Do. for 1930... 59 |53-1 4-2) 37- 
Undgd. E.R. (c) a ee oe 
Do. for 1930... soe, RIE ans. Eisen 0 xen 
Green Buses, &c. ooo | faee7 
Lon, & 8b.Grp(c) |... [44-1 
Do. for 1930... ooo «1485°7 
*B'if'st&OCoD'w(b) 80 | 1-9! ... = -9} 2- 
Do. for 1930... 80 | 1-9] ... | ... ‘Oi 32> 
5 . 
6 
2 
0 


3-9 35-4 1346. fe ws 165-4)15 
1402-5) ... nis 

12680.2 

12929.5 

s075- 
1881- 
1908- 
115- 
120- 
490- 
539° 
1211- 
1229-¢ 


24: 
44- 
45: 


*G. Northern (b) 56219 23: 
Do. for 1930.. 562 | 9-6 25: 
*Gt. Southern (b) 2,188 j21- 68 
Do. for 1930... | 2,188 123: 70 1869-3130 


e legrgate 42 weeks. + Green line not in full operation. 


OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts 
for Week. 


cede tadadecaieaddadede | 


wLo TD OO COLI HE 


Tota! Grose 
Receipts. 


a 
é 
s 


1931. | + or — 1931. | + or — 


INDIAN. 


| 1931. lis. | Ks. | his. 
Assam Bengal 26 |Sept. 26) 1,330] 3,70,600! 77,449 95,24,65 
Barsi Lt. Ry. 2 > 19} 202 24,400 »900 9,94 ,/U0}- 
Bengal&N.Western | 26 30) 2,119}) 7,135,007 i, 1,49,26,267|— 
Bengal-Nagpur .... 5} 13} 3,199} 11,00,000 2,7% 25,990,514] - 
Bombay,Bar.,&C.I. ) ]Oct. 24] 3,084] 17,80,000 l 5435954 90 
Madras & 8, Mahr. Se 

+Rohilk’d& Kumaon! S— 30} 546 106,813 D 541 

South Indian 26 30' 2,492 48,900! + 50 0 10 ‘43, "EOC ~ 374 60, 126 


+ Including Lucknow-Bareilly State Railway. 


CANADIAN. 
> | $ 


- 30} 3,230] 17,66,000} - 


$ 
40,306,497 
33,356,000 


! > 
: | ot. 21120465] 3,921,853/— 612,492!) 142,746,120 
92 21115721] 3,116,000]— 595,000° 114,598,000 


SOUTH AMERICAN. 


Antofagasta (Chili | 1951. £ | £ j £ ; 
and Bolivia) 25 8041 13,850 12,980 724,230 - 
Argentine N.E. ..., | 24] 753) 15,600 1,700} 222,500 
ts | | 24) 111) 1,491) 4,139} 28,621) 
B.A. and Pacific ... 24) 2,806! 125,¢ 001+ 5,000} 1,969,000’ - 
B.A. Central ........ BE os 11,175]- 1,112) 190,937 
B.A, Gt. Southern 24) 5,075 180,000; 13,000! a »83#,000 
B.A. Western ] 24) 1,926 75,000; 8,000! 1,160, 0 0| t 
Central Argentine . i7 24) 3,442] 220,000}- 27,000; 3,645,000/— 
Central Uruguayan | 1‘ 24) 273 14,062'— 15,519) 175,169! 
O. Ung. (East Ext.) | 24; 311 2,598 3,709} 35,095] 
C. Urg. (N. Ext.)... 24] 185] 1,326/— 2,258 17,142! 
C. Urng. (W. Ext.) | 17 24} 211 1,019!~ 1,242! 15,415)- 
Cordoba Central..., 2411,218 46,000} 8,000 918,000}- 
Entre Rios 24) 3510 20,400} - 4,000 331,900] — 
G. Westn. of Brazil 2411,052 12,100 3. 80 0 292,400) 
Leopoldina 241,918} 21,531 $99,699) 
Leopoldina Terman. | 43 i ... 3,464 57,454] - 
Nitrate . i i 411 1,501 121,210]— 


Canadian National. 
Canadian Pacific ... 


Paraguay Central . 24) 274 3,010 00} 55,180 - 
24) ... 2,120 | 34,652!— 
18! 15 53¢ 25,667|— 12,504] 1, 143% 162| — 
24’ 1,369 16,443 14,486 319,389: - 


t+ Months. 


— OVERSBAS. 


at 2 Pes.55,300]— 27,677 
483 $172,600 


United of Havana 


Gt.Southn.of Spain 
Mexican Railway... 


TRAMWAYS WEEKLY GROSS RECEIPTS. 
£ £ £ | £ 
Anglo-Argentine... | 42 j|Oct. 21) 329 72,564 8,132 3,041,909 397,831 
B. Aires Lacroze... | 17 25] ... 10,47¢ 1,191 165,469 19,354 
Liverpool Corp 29 21} 124] = 30,169 140 875,99¢ 4,318 
Madras Electric ... | +9} wee | Re. 51,97/ 1,964 936,815 50,283 
L.C.C. Tramways . | 29 , F 80,066 4,034 2,349,642 50,818 


eae 
= -f det. 3s! a 1,074,772 


54,900] 2,746, 50 G5 5,400 


+ Months. 


MONTHLY TRAFFICS. 


Receipts for Month. Receipts to Date. 
Ending 


Des 
Tyg en tentteennmmail 
eTip- leat Seal 


vdi 
1931. ‘ 
| ion. 193). | c a 1931. ; or 


} 
| 
ee 


Canadian Na- ’ sea 
tional Rlys. Sept. 30] 7 Grogs} $15,159,905 


5,697,043] 128,987,044] — 20,154,262 
Net $1,387,08) 7 


2,513,672} 3,565,770] — 16,279,091 
Costa Rica 

Rly. 2 jAug. 31! Gross £26,924 
Hellenic Elec- 

tric Rivs... Sept. 30] Gross £20,003} 


4) 912 50,34€]— 11,526 
/afre and 


1,11 170,925 3,905 


Huelva ... Sept. 30] Gross |Pes. 337,328 106,092} 2,805,922 685,488 
Barcelona 
Traction Sept. 30 { Gross} Pes. 8,268,9¢ 


316,012} 79,515,67¢ 11,203 
Net |Pes. 51249,946 


206,409] 52,089,16€]— 396,600 
Cities Service — vile iis aka = 
12 |sept. 30] £ Gress] $2,504,479] 2,435,329] 41,264,823]— 19,001,251 


\ Net $1,328,707| — 2,333,065] 26,622,182|— 23,495,920 
Burma Elec. 
Supply 


9 !Sept. 30} Gross Rs. 55,981|— 9,795 si - 19,568 


— 


meaeawnmas 


- - 
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770 
585 
000 
936 
977 


4248 
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_ October Si, 1931. | 


COMPANY MEETINGS, &c. | 


BUENOS AYRES GREAT SOUTHERN RAILWAY 
COMPANY, LIMITED. 


REASONS FOR SETBACK. 

The ordinary general meeting of the Buenos Ayres Great Southern 
Railway Company, Limited, was held, on the 28th instant, at River | 
Plate House, London. 

Mr H. C. Allen (chairman of the company), in the course of his 
speech, said :—Like other apparently impregnable undertakings, we 
have had to bow to the storm of economic trouble which has over- 
taken the whole civilised world, and to suffer a decline—I hope only 
temporary—of our prosperity. The causes of this decline are, 
broadly speaking, the severe fall in prices of the prime commodities 
produced in our zone, the consequent commercial depression and 
reduced spending power of our clients—the public users of the rail- 
way—the reduced value of exports, resulting in pronounced weak- 
ness in the exchange, and the difficulty of rapidly enforcing 
economies, particularly in labour costs, to meet the altered 
conditions. 

There was a falling off in receipts under the principal heads of 
passengers, parcels, goods traffic and miscellaneous, while livestock 
traffic showed a small increase. In nearly all departments reductions 
in expenditure were shown. For many years past we have made a 
practice of charging against maintenance generous allocations to the 
general renewal fund, which has not been drawn upon to the same 
extent. This provision has resulted in the 
£7,941,000 at credit of the general renewal fund. 

The accounts show that, after charging the loss on exchange, 
there is still a balance of £715, ~ at credit of net revenue, but, 
although this is equivalent to over 2 per cent. on our ordinary stock, 
we decided that it would be most unwise to recommend a final dis- 
tribution. Our duty is to maintain the credit of the company and to 
avoid risk of jeopardising its financial stability. 

The Chairman, having dealt at length with the question of ex- 
change and the steps taken to effect economies, said :—I should like 
to point out that the Great Southern is now in its seventieth year, 
and since its incorporation in 1862 it has never in any year failed to 
pay a dividend on its ordinary stock. Over the last nine years the 
average distribution has been exactly 7 per cent. per annum. 

The report and accounts were unanimously adopted. 


accumulation of 


BUENOS AYRES WESTERN RAILWAY COMPANY, 
LIMITED. 


BRIGHTER OUTLOOK FOR CURRENT YEAR. 


The forty-second ordinary general meeting of the Buenos Ayres 
Western Railway, Limited, was held, on the 26th instant, at River 
Plate House, Finsbury Circus, London, Mr Follett Holt (the chair- 
man) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—The past year proved beyond measure distressing and diffi- 
cult. Two years ago the Western was in calm water; we were able 
to pay our 7 per cent. dividend and carry forward a large sum. 
Last year, when our crops failed and exchange began to break, we 
absorbed some of our carry-forward and paid 5 per cent. This year 
we had only a fair wheat crop and carried a small part of a bumper 
maize crop, but prices were so low that exchange failed us com 
pletely, commerce fell to pieces, and we have had to pass our divi- 
dend. Comparing our sterling operating profits of three years ago 
with the year under review, there is the enormous difference of over 
£1,300,000. The loss of crops in the one year and the low prices in 
the other impoverished our clients and affected all classes of traffic, 
and, added to the crash in exchange, played havoc with our revenue. 

Up to the point of being a cause of acute disturbance in a some- 
what heavily charged political atmosphere, we have done everything 
within our railway knowledge and ingenuity to meet the adverse 
tactors with which we have been faced. 

In London we have all made personal sacrifices, and so have our 
representatives and headquarters and general staff in Argentina, and 
progress is being made with the various unions to carry these 
sacrifices right through the whole of the organisation. 

As to this year, as we have some 300,000 tons of grain more on 
hand to carry than at the same date of last year, and as there is such 
a marked rise in prices, the general outlook is brighter. 

In spite of all difficulties, 1 am glad to be able to report to you 
that, with economies and the aid of the heavy maize crop, which is 
making some amends for the falling off of general traffic, we have 
secured for the first three months of the current year better sterling 
results than for the same months of last year, and we hope this 
Progress will continue. But final results must depend largely upon 
the crop outcome and upon exchange—two factors which remain in 
the lap of the gods. 

The resolution was carried unanimously. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended October 24, 
1931, amounted to £14,203,400 against ordinary expenditure of 
£8,858, 100. After allocating £327,569 to Sinking Fund and 
having allowed for a reduction in Exchequer Balances of £188,472, 
the operations for the week, as shown below, increased the National 
Debt by £5,206,000 to £7,712,344,000 :— 


(000’s omitted.) 





£ 
I TD vinccscecicntacovssers 2,016 Public Dept. Advances.......... 
British Govt. Loans.......... 403 Nat. Savings Certificates. 
Nat. Savings Bonds...........000« 
Nat. Debt Commissioners ...... — 302 
Depreciation Fund ............06. — 364 
i isccccitccsatectanietacseccces o 2 
+ 2,419 — 17,625 


A complete analysis of the National Debt at September 30, 1931, 
was printed in the Economist of October 3. 





| Total Receipte into the Exchequer. 
Revised | ee tous 0 oe 
— Estimate | , : 7 7 
REVENUE. ane, «April l, April 1, Week Week 
oo ¥5"| 1931, to | 1930, to | ended | ended 
. Oct. 24, Oct. 25, | Oct. 24,} Oct. 25, 
1931. 1930. 1931. 1930. 
we. | 
ORDINARY REVENUE. £ ¢ £ t t 
Inland Revenue— | 
Income Tax ..........seereees 272,000,000) 60,846 000) 66,872,000} 898,000} 829,000 


Sur-tax, including Arrears | 














G8 BRPGEHTAE ...cccreccceeee | 73,000,000 17,110,000 14,720,000} 410,000} 270,000 
Estate, &c., Duties ......... 83,000,000} 38,090,000; 47,450,000} 1,510,000} 1,840,000 
SID os chncqeeceewseceresstexe 20,000,000} 7,350,000; 9,140,000; 100,000 20,000 
Excess Profits Duty and | 

Corporation Profits Tax 2,200,000 
Land Tax and Mineral 

BIGRES DUGY cccccccescccece 800,000) 180,000) 160,000 

Total Inland Revenue ... 451, 000, 000)123, 57€ 000) 138,3 342,000' 2,918,000} 3,159,000 

~| eae eieeereeeats ieaaieainil 

Customs and Excise— | 
aa }131,770,000} 75,094,000) 69,268,000} 3,061,000) 3,119,000 
GE ‘wacxasescntenecisononane Pease 66,400, 000) 71,295, nS 3,700 009} 1,925,000 
5,044,000 


Total Customs and Excise | 253,000, ooo 141, 494, 000) 140, 5¢€ aaem 43 6, 761,000 000 





Motor Vehicle Duties (Ex- 


chequer Share) ..............- 5,000,000} 1,393,000} 1,385,298) )r210,000 aie 
Post Office (Net Receipt)...... 12,200,000} 8,150,000} 6,600,000} 1,200,000} 1,400,000 
CRN BARBED: necececccccccecese ,300,000} 860,000} 610,000! 240,000 we 


Receipts from Sundry Loans {| 15,400,000} 12,139,996) 21,302, 897] 
Miscellaneous Receipts......... 42,800,000] 10,484,541) 17,443,133] 
Appropriation from Rating 

Relief Suspense Account ... 


3,294,424] 3,735,033 





4,000, 000) 3,900,000) 16,000, 000) 


Total Ordinary Revenue Te, 700, 00d 201,997,537| 42.26, 329 14, 4,205, 424| 13, 338, 033 


SELF-BALANCING 


REVENUE. 
I eicccdcivnnpsepecenicce 58,232,000} 30,150,000) 31,800,000} 700,000) 700,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000} 7,089, eee 7,445,702} 210,000 


81, 582,000] 37, 239, 000 39, 245, 702) 








910,000 700,000 


Total Self-Balancing Revenue 





339,236, 537) 381 ,492,0 .030)15, 113, 424) 14, 038, 033 








THE ECONOMIST. 


Total Issues out of the Exchequer to 

meet payments. 
Revised 
Estimate 

for the year 
1931-32. 


EXPENDITURE. Week 


ended 
Oct, 25, 


Week 

ended | 
Oct. 24, | 
1931. | 1930. 


April 1, 
1931. to 
Oct. 24, 


| 1931. | 


April 1, 
1930, to 
Oct. 25, 
1930. 
ORDINARY 
EXPENDITURB. £ | £ | £ e | & 


Interest and Management of 
National Debt |289,400, 000 174,838 55 167,309,209} 1,158, 136) 645,285 
Payments to Northern Ireland | 
| 6,350, 000) 2,797, 146| 3,036 1653} 
Other Consolidated Fund | 
i 3,000, 000 1,278, 964) 1,492 7890) 
\298, 750, 009 178, 914, 565) 171,838, a 1, 158, 136) 
451,829, 000 234,769, 30d |235,985, 467) 7,700, 000] 9,600,000 





Total Supply Services (ex- | 
cluding Post Office) 





|— 

1750, 579,000/413,683, 869) 407,824,219] 8,858,136|10,447, 7,749 

ae 
58,232,000) 30,150, 000) 31,800, o00| 700,000! 

| 23,350,000) 7,089, 000) 7,445,702) 210,000 


Tota! ordinary expenditure ... 


SELF-BALANCING 
EXPENDITURE. sass 


| } 


fe _ 


910, 000 


Total Self-Balancing Ex- | 
penditure | 81,582, 000) 31,23 239, 000) 39,245, 702! 


700 000 


— —}|— arenes ome a 
| 


| j 


| 
652, 161, 000)450,922, 869) 447,069, 921) 9,768, 136,11,147,749 


Balancing Bxpenditure.. 


Total Ordinary and = 


,©00, 000 20, 834, 803) 25, 727,684| 327,569) 1, 269,! 577 


New Sinking Fund (1928). 


Total, po luding New Sinking 
471,757,672 472,797,605110,095,705 12.417,3 
"The aggregate revenue and expenditure to October 24th, 1931, 


is shown below :— 


FrnanciaLt YzeAR, 1931-32, Aprit Ist To OcTroBER 241TH. 


(000’s omitted.) 


£ 
413,684 
20,835 


Revenue 
Decreases in balances 
Net amount borrowed 


BRGREIED  noccccceccnccncensvsenee 


New Sinking Fund 3,177 


202,464 
847, 749 





129,344 
434,519 434,519 


Movement, 

week ended 

Oct. 24, ‘31. Oct. 24 "31. 
£ £ 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances Out- Oct. 25,°30. Mar. 31, '31. 
standing— £ £ 

Advances by Bank of England ... 

Advances by Public Departments 


—€,847,000 
Treasury Bille cutetanding 


+ 2,090,000 


24,500,000 40,850,000 


569.825,000 609,855,000° 


Total Floating Debt 594, 325, ;,000 650,705,000 + 4, 847,000 


* Includes £12,000 the proceeds of ‘which were not carried to the Exchequer within 
the period of the arcount. 


26.000.000 
663.275,000 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on 
October 23, 1931, and the tota] amount applied for was £64,010,000. 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £98 12s. 8d., about 56 per cent., and above in full; 
and Saturday at £98 13s. Od., and above, in full. The amount 
allotted was £40,000,000. 


Amount 
Applied 
For. 


Treasury Bills 
at 3 Months’ 
Average Rate. 


Date. 


Amount 
Offered. 


1931 £ 

40,000,000 
40,000,000 
40,000,000 
40,000,000 


£ gee 4. 
47,945,000 . 
49,465,000 
61,480,000 
64.010,000 


October 16... 
October 23. ..... ciebeenaent 


Cie Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, October 28, 1931. 


ISSUE DEPARTMENT. 


Notes issued— 
In Circulatioa 


£ 
11,015,100 
In Banking Department ... 


243,513,502 
16,430,449 
4 040,949 


£ 
356,031,240 
54,646,242 


Government Debt 

Other Government Securities... 
Other Securities 

Silver Coin 


Amount of Fiduciary Iesue ... 
Gold Coin and Bullion 


275,000,000 
135,677,482 


£410,677,482 
BANKING DEPARTMENT. 
£ 
14,553,000 


3,122,707 
17,253,665 


Government Securities 
Other Sevuritics— 
Discounts and 
Advances £10,547,997 
Securities 34,062,870 


Public Deposits® 
Other Deposits— 
Bankers 263,477,531 
Other Accounts 52,644,743 
————— 116,122,274 
7-Day and other Bills 1,308 


44,610,867 
54,646,242 
1,259,939 


£151,052,954 £151,052,954 
* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


£ 
50,535,906 | 


Both Departments. Oct. 


Note circulation 

Public deposits 

Bankers’ deposits 

Other deposits 

BOvVER-GAP DUIS .....cccccccssccscscccccese 
Total, outside liabilities 

Capital and rest 


17, 


17, 


Government debt and securities 
Discounts and advances .... 
Other securities 

Silver coin in issue department 
Coin and bullion (bank's reserve) . 


Reserve of notes and coin in banking 


department 55, 


Proportion of reserve to outside lia- 
bilities— 
(a) Banking department only 
(* proportion *’) 
(6) Gold stoc ke to deposits and 
notes (“* reserve ratio "’)... 


[October 31, 1931. 


Amount, 


28, 1931. 
ee ee ee ee 


556,031,240 


253,665 


63,477,531 
52,644,743 


1,308 


489,408,487 


675,707 


305,064, 508 
10,547,997 
50,493,319 

4,040,949 
136,937,421 


906,181 


4198 % 


2718 % 


(000's « . omitted. ) 


| Issue Department. 
Date. | 


Public 


Notes | Circula- 
Deposits. 


Issued. | tion. 


1931.) £ a. £ 
Sept. 16 | 410,574 | 351,618 | 16,574 
23 | 408,628 | 352,676 | 23,018 
30 | 409,818 | 357,209 | 30,089 
7 | 410,239 | 359,324] 10,594 
14 | 410,359 | 356,710] 14,441 
21! 410,674 | 355,231 | 19,094 
28 | 410,677 | 356,031 | _17,254 


Oct. 


Bankers’ 


Deposits. 
i 1 


£ 
58,437 
64,915 
62,642 
78,859 
70,099 
60,515 
63,478 


(000° 8 omitted.) 


Issue Department.| Both Depts. 
| Gold Coin 
and Bullion 
Ss 
— and Reserve 
— 


a: 
9,811 136, 880 log 
32,113 | 134,974 |274 
24,502 | 136,100 
27,175 | 136,565 
25,787 | 136,744 
19,371 | 137,935 
16,430 | 136,937 | 


Govt. | Other 
Debt and | 


Securities. tis 


1931. 
Sep.16 
23 
30 | 
Oct. 7 | 
| 


I 
Date. en 
| 


261, 135 
238,845 
246,455 
243,793 
14 | 245,200 | 
21 

28 


1273 
251,599 
254,529 


288 


27 2 
26 Hb 


28 | 
127 44} 


Govt. 
Securi- 
ties. 


£ 
49,391 
60,176 
68,976 
64,126 
57,626 
53,801 
50,536 


een Tieas ian os bn.en tee a or Dec. 
Last Wee 


£ 
+ 800,331 
— 1,840,195 
+ 2,962,246 
132,192 
542 
1,789,648 + 22.) 


10,678 


— 335, 


126,119 
2,075,809 
10,394 
97,811 


898,142 


1% 


on | Inc. or Dec. on 
k. Last Year, 


s, 594,821 

3,716, 781 
7,783,698 
17 3642,805 

879 
14,022 
20 1953 


23, 490 ),229 
6,299,107 
16,498,938 

423,799 
23,729,509 


541 


9,134,688 


— 4% 


Banking Department. 


Other 
Deposits. 


a 
50,459 
50,963 
52,565 
51,879 
51,310 
52,777 
52,645 


Banking I 
Dis- | 
counts & 
Advan- 
ces. 
£ 
8,321 
13,579 
14,774 
16,898 
14,078 
10,422 
10,548 


( 


Securi- 


| Gold in or | 

——— out of as 

| Jank, Zs 
£ 

333 out 

3,165 out 6 

2in ~ 

Nil h 

6 

6 

6 


0 
° 
4 


Nil 
Nil 
Nil 


Jepartment. 


)ther Reserve & 
the * Pro- 


ties. portion,” 


£ € 1%, 
25,788 
26,141 
25,876 
25,715 
26,775 
29,047 
34,063 


60,263 |48 
57,298 141 
53,951 |37 
52,240 |36 
55,034 |40 
56,804 |427% 
55,906 |41# 


BANKERS’ CLEARING RETURNS (00's omitted). 


| Town. 


1931. £ 
January 1 to October 14 
Week ended October 21 
Week ended October 28 


26,786,067 
$82,911 
448,998 


Metropolitan 


£ 
1,333,555 | 2, 


31,246 


| Oountry. | Total. 


£ 
30,297,935 

568,376 

526,085 


£ 
178,313 
54,219 
47,863 





Total t to date, 1931 
Total to date, 1930 


Increase or decrease in 1931 


27,717, 976 
32,543,338 1 
—4,825,362 | — 

14-°8% 


= 


1,394,025 | 2, 
507,417 2, 


113,392 | — 
775% o 


28 395 
467,151 
186,756 

7-6% |= 


31,392,539 

36,517,906 
— 5,125,510 
14-0% 





Total for year, 1930. 
Do. 


‘38,782,577 | 1, 
39,935,924 | 1, 


—1,153,347 } — 


= 2-8% | = 


812,146 
881,989 
69,843 | — 
37% | = 


2,963, 631 
3,078,764 


43,558,354 

44,896,677 
— 1,338,523 
2-9% 


115,133 
3-7% |= 


PROVINCIAL CLEARING RETURNS. 


(0900's 


Week ended 
October 24. 


1930. | 1931. 


Numler of working days 


BIRMINGHAM 
BRADFORD ....... ; 


£ 
1,845 
731 
892 
4,686 
631 
613 
516 
6,417 
8,495 
1.017 
341 
568 


26,752 


LEICESTER 
LIVERPOOL 


NOTTINGHAM 
SHEFFIELD 


omitted.) 


Month of 


1930. 


7,509 
2,526 


1931. | Ene. 


September. 


Dec, 


Aggregate 
Totals, 
January 1 to 
October 24 


a 


or! 1930. | 1931. 


26 
£ o% 


5,024 


2.571 
2,805 + 0- 
2,308 
0743 | --11-3 


2 


--12 


33,578 ] 


ryt 


=34°s 


—14 
1,515 


2,520 


8 


85,565 


21- 


= 


£ £ 
99,905 | 90,675 
36,129 | 30,349 
47,167 | 46,835 
204,185 | 205,398 
23,633 | 30,221 
38,781 | 35,362 
29,628 | 25,799 
269,230 | 229,549 
442,518 | 379,380 
59,058 | 52,803 
24,849 | 18,464 
37,532 31,168 


1,322,614|1,176 6,00 


OVERSEAS BANK RETURNS. 


NOTE. The latest return of the Bank of Portugal appeared in the Heonomts 
of August 8; Bank for International Settlements, Russia and Denmark in October 10: 


National Bank of Egypt in October 17; 
Member Banks in October 24, 


Italy, Austria, Danzig, 


and Federal Reserve 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


Oct. 30, 
1930. 
3,037,190 

201,600 
165,660 
601,440 
975,020 
4,856,180 


RESOURCES, 
Total gold reserve 
Total bills discounted 
Bills bought in open market 
Total U.S. Govt. securities... 
Total bills and securities 
Total resources 
LIABILITIES, 
Federal Reserve notes 
actual circulation 
Deposits— Memberbank—re- 
serve account 
Total deposits 
Capital paid in and surplus... 
Total liabilities 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined 


in 
1,354,880 
2,468,280 
2,519,410 


447,380 
4,856,180 


82-4% 


Oct. 8, 
1931. 
3,036,950 

463,390 
581,360 
738,340 
1,801,220 
5,705,030 


2,269,990 
2,277,430 
2,486,030 


441,210 
5,705,030 


67-1% 


Oct. 15, 
1931. 
2,836,010 

627,580 
730,410 
727,450 
2,104,440 
5,926,490 


2,321,820 
2,223,020 
2,519,340 


445,020 
5,926,490 


61-8% 


Oct. 29, 
1931. 
2,738,430 

716,680 
724,680 
726,960 
2,198,240 
5,731,550 


Oct, 22, 
1931. 
2,764,120 
698,310 
769,070 
727,000 
2,224,400 
5,827,100 


2,383,360 | 2,383,950 
2,275,510 
2,507,260 

439,300 
5,827,100 


2,228 870 
2,460,060 

"439,290 
5,731,990 


59-9% 59-9% 





Ge 
Fo 


| I 


ys e| Bank 
tid Rate 


AOAMDD 


[san 





October 31, 1931.] 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Oct. 30, Oct. 8, 4 Oct. 15, Oct. 22, | Oct. 29, 
1930. 1931. 1931. 1931. 1931. 
Total gold reserves ........... | 1,137,280 996,320 | 892,200 | 1,001,680 | 1,007,740 
Total bills discounted......... 38,550 12,340 | 205,940 159,030 138,650 
Bills bought in open market 42,870 317,160 | 200,740 214,150 201,060 
Total U.S. Govt. securities 187,340 225,700 | 245,260 241,700 243,940 
Total bills and securities...... 275,010 528,290 | 657,890 629,560 598,240 
its —Memberbank—re- 
serve ACCOUNL ...........000. 1,088,350 983,650 | 942,790 | 1,029,660 | 1,004,310 
Ratio of total res. to dep, and 
Federal Res. note liabili- 
ties combined ............... 87-6% 68 9% 61:°8% 65-38% 67-1% 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 





Oct. 3, | Sept. 4, | Sept. 11,)Sept. 18, [Sept 25,; Oct. 2, 

ASSETS. 1930. 1931 1931 i931 1931. 1931. 

Gold coin and bullion............ 6,962 6,315 6,171 5,913 6,541 | 6,925 
Sobsidiary COIN ............s0000 182 369 378 382 385 375 
Bills discounted ... 7,594 6,795 6,603 6,560 6,374 | 5,227 
ee arn 1,397 1,935 1,935 1,776 1,899 | 1,936 

LIABILITIES, 
RINE cs sconcsnsinoninennnienens 1,000 1,000 1,000 1,000 1,000 | 1,000 
BIER sacncin veunsaksenanuiaion 720 802 802 802 802 802 
Notes in circulation ............ 8,424 7,875 6,997 6,552 6,852 8,263 
Government deposits ......... 706 846 975 1,566 1,694 | 1,236 
Bankers’ deposits ...........00+ 4,793 4,818 4,711 4,830 4,809 | 4,311 
Ratio of cash reserves to 
liabilities to nublic............ 49-8% | 47°3% | 47-9% | 48-1% | 50-2%} 52-2% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 





Sept. 26, | Sept. 4, | Sept. 11, | Sept. 1& | Sept. 25,) Oct. 2, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 
Total securities 23,85,66 | 32,42,95 | 32,51,43 | 33,78,41 | 33,61,70 | 33,52,33 
Loans... 17,44,62 | 9,97,02 | 10,55,80 | 10,06,29 | 13,13,08 | 11,85,76 
Cash credi 28,66,25 | 26,63,27 | 26,73,18 | 26,74,96 | 28,68,44 | 27,63,75 
CEE > 2,00,28 2,40,54 | 2,82,69 | 3,05,31 2,68,44 3,49,97 
Foreign bills ............ 41,14 43,57 38,07 33,86 36,87 36,45 
Dead stock .........0.. 2,78,65 2,72,97 2,73,11 2,73,30 2,73,37 2,73.42 
Bal. with other banks 16,26 2,71 6,54 14,74 12,05 12,48 
ie a sciiancathiy 25,60,67 | 17,94,24 | 15,45,85 | 12,25,87 | 6,45,56 | 9,25,81 
LIABILITIES, 
Capital paid up ...... 5,62,50 5,62,50 | 5,62.50 5,62,50 5,62,50 5,62,50 
0 aa 6,37,50 5,42,50 5,42,50 5,42,50 5,42,50 5,42,50 
Total deposits ......... 88,19,48 | 80,73,50 | 79,41,52 | 77,10,32 | 75,60,46 | 74,37,53 
The above includes— £ & £ & £ £ 
Deposits in London 6,867 861 860 889 924 935 
Advances in London 7,730 870 869 868 865 883 
Cash, &c., at other 
Banks in London... 120 23 52 | 112 93 95 
BANK OF FRANCE.—!In francs (000’s omitted). 
Oct. 24 Oct. 2, Oct. 9, Oct. 16, Oct. 23, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Rh cibtenncnncinias 50,642,645 | 59,813,614 | 60,539,238 | 62,154,598 | 63,884,034 
Foreign assets— 
Sight deposits ...... 6,504,524 | 13,829,768 | 15,727,756 | 17,078,597 | 15,631,320 
OE es 19,122,425 | 12,808,411 | 12,961,684 | 12,433,769 se 
Home Biils ............ 6,384,786 | 6,613,226 7,390,776 | 7,391,846 
Advances against sec. 
To the State......... 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
Other advances ... 2,799,200 | 2,915,856 | 2,844,863 | 2,811,753 | 2,735,017 
Negotiable Bonds, 
king Fund Dept. | 5,304,399 5,064,818 5,064,818 5,064,818 5,064,818 
Other assets (exclu- 
ding forward exch.) | 3,190,199 | 5,251,925 5,204,411 5,155,981 
LIABILITIES. 
Notes in circulation... | 72,867,560 | 81,513,755 | 81,847,181 | 81,937,179 | 81,768,790 
Public deposits ...... 12,570,170 | 7,606,025 | 8,435,888 | 7,873,277 8,824,841 
Private deposits ...... 8,955,533 | 17,554,888 | 19,772,020 | 22,636,502 | 22,664,839 
Other liabilities ...... 2,754,915 2,822,924 2,878,457 | 2,844,404 ose 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 








Oct. 23, Oct. 7, Oct. 15, | Oct. 23, 

ASSETS, 1930. 1931. 193). 1931. 
Rihana taceiua ic tabebankéescodioden 2,180,353 | 1,219,268 | 1,155,963 | 1,144,572 
Of which deposited abroad .............+ 221,376 62,771 90,025 100,454 
Reserve in foreign currencies ............ 162,533 141,540 138,136 142,886 
Bills of exchange and cheques ............ 1,938,555 | 3,728,464 | 3,829,651 | 3,667,010 
Silver and other ooin ...... peat diieia edie’ 183,920 78,857 95,481 120,413 
Notes of other German banks .. 22,874 7,105 8,808 11,794 
SR iihcudciuidecncsvanenns 61,574 167,559 202,900 133,288 
DIN Gandini dicadesatcanbenkgeneesieks 102,475 103,040 102,884 102,884 
NN casas sais actiacereunons 493,943 855,420 841,752 838,994 

; LIABILITIRS, 

ES A LEE Ae 177,212 150,000 150,000 150,000 
SII” ‘isi suceisidhiensciellihisinaleaspaniauignubigaiiaineled 371,139 337,331 337,331 337,331 
Notes in cirenlation 3,980,705 | 4,522,918 | 4,526,676 | 4,372,769 
Other daily maturing obligations......... 419,856 500,463 551,443 484,561 
_ SS eae 251,739 790.541 $10,125 817,180 


* Equal to one billion paper marks or one Rentepmark. 
e gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—In bolgas (000's omittel). 





Position, | 
May 28, | Oct. 23, Oct. 1, | Oct. 8, | Oct.. 15, | Ovt. 22, 
ASSETS, 1914." | 1930." | 1932.’ | 1931." | 1932. | 13 
oat eiitihanamaliebiiunie (b) 1,295,257 |2,496,958 |2,535,076 |2,557,654 |2,567,947 
eign Bills and 
ances Abroad {| 2526504 | 979.493 ” ie se - 
Silver and other coin 4,700 27,895 28,322 30,299 32,884 
ee ceanuannansiiee 697,600 739,332 | 843,356 | 875,233 | 893,682 | 934,526 
_ LIABILITIES. 
Sotes in circulation... | 934,150 {3,107,109 |3,555,597 |3,581,156 |3,598,641 |3,579,172 
Darrent accounts ...... 112,125 158,941 136,278 | 210,466 ' 262,106 | 305,653 


(6) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s omitted). 





Position, Oct, 27, ; Oct. 5, Oct. 12, ; Oct. 19, | Oct. 26, 

Gea ASSETS May 30,1914.| 1930. 1931. 1931. 1951. 1931. 
SE irtineisinis 163,092 | 425,012 | 792,199 | 798,257 | 810,726 | 835,870 
Sliver... 8,436 | 24,415 | 30,673 | 29,989 | 29,837 | 29.712 
Home bills cis 46,536 | 146,166 | 142,158 | 143.573 | 145,089 
oreign bills 953,5044 | 250,460 | 102,061 | 101,953 | 101,258 | 99,840 
ans and advances ’ 

in current acct... 83,263 | 114,526 | 116,175 | 117,982 | 118,461 
N LIARILITIES, 
Hotes in circulation | 316,632 | 815,702 [1,070,269 |1,056,667 |1,046,762 1,037,239 

Dosits ............ 5.016 53,708 | 150,984 | 157,230 | 183,499 | ‘219,689 
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BANK OF JAVA.—In florins (000’s omitted). 








Position, | Oct. 25, ; Oct. 3, | Oct. 10,1 Oct. 17,| Oct. 24, 
— ASSETS, May30,1914) 1930. 1931. 1931. 1931. 1931. 
TOIG . cccccccccccccccccceccccees 2 
ee 23°785 | '32:956 | 267.900 | 172,200 | 174,800 | 175,800 
Discounts, advances, and 
other investmente ..... 77,567 | 103,382 88,700 | 88,200 | 84,900 | 84,600 
LIABILITIES. 

Notes in circulation ..... 109,499 | 256,697 | 239,500 | 246,400 | 243,300 | 238,200 
Deposits and bills payable 11,250 | 41,166 27,500 | 21,300 | 23,200 | 28,700 
SWISS NATIONAL BANK.—In francs (000’s omitted). 

Position, 
May 31, | Oct. 23, | Sept. 30, | Oct. 7, | Oct. 15, | Oct. 23, 
ASSETS. 1914. 1930 1931 1931. 193] 1931. 
EL LETTE 171,175 | 664,542 |1,698,709 {1,726,610 [2,096,763 |2,181,741 
Foreign Bilis and Bal 
ances abroad......... 356,184 | 340,665 | 354,980 | 108,641 | 106,116 
Discounts ...........0++ ia 24,324 68,299 53,542 69,639 68,031 
BOVEROED ooceccnccescces 103,000 37,668 55,390 54,257 53,487 53,987 
LJABILITIFS, 

Notes in circulation... 275,925 | 916,924 |1,461,981 |1,443,302 |1,417,198 [1,426,421 
PE iccnskinccevnncen | 33,750 247,881 | 715,884 770,833 | 929,817 | 994,211 
BANK OF SWEDEN.—!In kronor (0)0's omitted). 

Oct. 25, | Ovt. 3, | Oct. 10, » Oct. 17, 1 Oct. 24, 
ASSETS 1930. 1931. 1931. 1931. 1931. 
OE a 241,888 | 198,596 | 198,591 | 198,547 | 213,451 
Government Securities—-Swedish 10,514 3,042 3,042 4,131 4,131 
ea we foreign.. 65,992 eee 1,089 ee med 
Other Swedish bonds quoted on 
foreign bourses ...........e.see000: 84 113 113 113 103 
Bills payable in Swedent ......... 36,172 | 430,808 | 388,230 | 366,504 | 349,953 
a co I arninccsnnesanis 90,316 622 466 399 396 
PRE QIIEE Sioncccicssccsccccvecs 246,566 29,265 27,871 35,697 25,847 
Advances made on Government 
securities and bondst ............ 27,634 45,657 29,97] 36,949 30,538 
LIARUJITIES. 
Notes in circulation.................. 524,092 | 578,657 549,640 | 535,162 515,598 
Government deposits ... 104.975 93,140 90,639 94,401 95,398 
Private deposits ................ 37,809 48,130 22,030 22,408 27,483 


<ssstssssbalieielclglonbeeen samrptomanenaaeoeooaonnannel satiomaaa toeetcemdnenbteaseapetcmapeais Rcaasceeemere asi eee oat eet 

+ The sum of the items “ Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds” excludes advances and cash credit which are not 
available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, | Oct. 22, | Oct. 7, | Oct. 15, | Oot. 22 
ASSPTS, 1914. 1930. 1931. 1931 1931. 
Coin and bullion—Gold ........... 44,224 } 146,415 | 118,045 | 118,050 | 118,050 
Balance abroad and foreign bilis 28,533 28,891 24,229 24,025 15,540 
Norwegian and Foreign Govern- 
BOGE GOCUTIIED ....<00ccccccccesess 8,816 55,942 39,475 37,698 37,698 
Discounts and loans ............... 76,911 206,352 | 227,979 | 221,771 219,871 
LIABILITIES. 

Notes in circulation...............+.- 113,484 | 308,504 | 296,710 | 292,414 | 289,711 
Deposits at sight .................... 7,188 | 66.529 | 100,586 97,899 99,491 


sil cpertaieataglstiennetacrcnaioine oases oncocasnetnnmiagugs eapeeeenciotigiieaeag aammern adamant egeaniateae ton eaten teas eaten 
® In addition the Bank has at its free disposal abroad Kr. 53,290,000. 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, | Oct. 25, ; Oct. 3, Oct. 10, ; Oct. 17, } Oct. 24, 
ASSETS May 30,1914} 1930. 1931. 1931. 1931. 1931. 
GUE cereseeesesevecess 521,775 {2,476,206 [2,276,792 {2,276,796 |2,276,899 |2,246,678 
Silver ..... eeseeesees 728,600 702,522 549,683 537,821 533,231 531,683 
Loans & Discounts 800,725 {2,224,291 |3,329,729 |3,297,813 {3,267,681 {3,223,783 
Spanish 4% stock 344,475 344,475 344,475 | 344,475 | 344,475 | 344,475 
Ad m s. to Treasury 150,000 150,000 150,000 | 150,000 150,000 150,000 
LIABILITIES. 

Circulation ......... 901,550 /4,668,993 |5,068.107 |5,091,230 |5,080,058 |5,060,295 
Deposits ............ 477,500 818,468 '1,096,626 |1,113,156 {1,096,209 {1,102,307 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 


ASSETS. 


Oct. 23, |Sept. 30,| Oct. 7, | Oct. 15, | Oct. 23, 
Meta! reserve— 1930. 1931. 1931. 1931. 1931. 
Gold coin and bullion ...............66. 162,652 | 104,787 | 104,788 | 104,786 | 104,792 
BONE INE DOE giv cciccnricccccccncseccsne 11,584 6,785 9,083 11,700 12,061 
Silver coin and bullion ................. 9,243 4,260 3,848 4,278 4,981 
Inland bills, warrants and securities... | 222,858 | 385,316 | 373,904 | 364 444 | 360,911 
Advances to the Treasury .............66+ 69,348 | 58,511 | 58,486 | 58,486 | 58,486 
LIABILITIES, 

Share capital (gold crowns 30,000,000") | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ............ccccccccsees 388,748 | 382,795 | 367,580 | 362,611 | 340,666 
Current accounts, deposits, &c. ........ 56,024 | 119,162 | 124,310 | 125,099 | 142,596 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 






Oct. 23, Sept. 30, Oct. 7, Oct. 15, Oct. 23, 
ASSETS. 1930 i931. 1931. 1931. 1931. 

is iiiinrenicacdenmpesiinis 1,412,437 | 1,520,298 | 1,553,329 | 1,552,720 | 1,552,053 
Balance abroad and foreign 

PN ial cnciiinineccenaa 2,413,974 | 1,177,197 | 1,108,270 | 1,104,794 | 1,123,525 

Discounts and advances ... 236,263 | 1,721,599 | 1,714,426 | 1,597,346 | 1,475,179 

State notes debt balance... | 3,510,866 | 3,257,838 | 3,255,067 | 3,249,082 | 3,243,601 

ee 992,799 701,569 649,977 633,75) 650,179 

LIABIL ts. 

Bank notes in circulation .. | 6,290,617 | 7,172,261 | 6,872,862 | 6,593,929 | 6,412,122 

Check account balances .... | 1,391,228 308,717 544,857 678,079 762,821 

Other liabilities ............... 376,106 386,612 352,439 354,774 358,683 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 





Sept. 30, Oct. 8, Oct. 15, | Oct. 22, 
ASSETS. 1931. 1931. 1931. 1931. 
Cash reserte :— 
Gold at home and abroad............... 1,656,738 | 1,656,771 | 1,656,783 | 1,656,833 
Foreign exchange ........ a 436,447 441,300 400,730 705 356 
Other foreign exchange................ om 113,968 95,685 92,379 93,811 
Bills and advances against security...... 1,818,985 | 1,933,686 | 1,977,503 | 2,014,164 
Government advances ..............cssse08: 1,824,395 | 1,824,395 | 1,824,394 | 1,824,394 
LIABILITIES, 

Notes in circulation ..............ccocscesees 5,196,715 | 5,306,901 | 5,217,509 | 5,171,927 
OS ee 341,735 307,756 307,957 | 1,023,062 
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NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). | CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


Oct. 18, | Sept. 26, Oct. 3, Oct. 10, | Oct. 17, | Sept. 26, | Sept. 4, ; Sept. 11 | Sept. 18, | Sept. 25 Tt 
ASSETS. 1930 1331. 1931 1931. 1931. | ASSETS. 1930. 1931. 1931 1931 1931. h 
Gold & gold exchange | 10,970,671 10,485,109 | 10.441,792 | 10,306,338 | 10,309,197 | Gold at home 61,699 63,220 63,241 63,631 63,657 exe 
Commercial bills 7,526,555 | 11,626,423 | 11,690,162 | 11,856,663 | 11,618,456 Gold abroad 362,938 | 133,754 | 135,078 | 134,786 | 133,676 
State debt, advances Discounts and advances 32,290 118,675 | 116,334 107,134 99,936 
to State, &c. 5,099,057 | 5,484,561 | 5,468,561 5,430,561 5,400,561 | LIABILITIES. 

LIABILITIES, | | Notes of the bank in circulation | 316,025 | 294,556 | 302,891 | 298,302 | 292,049 Gall m 
Notes in circulation... | 19,167,121 | 21,861,036 21,817,134 21,874,525 | 21,812,287 Deposits 69,477 | 68,016 61,605 60,719 65,567 Time 
Other sight liabilities | 6,941,153 ' 6,160,283 | 6,108,199 5,937,776 5,924,695 Paid-up capital 90,832 90,832 90,832 $0,852 90,832 Bank 

| 
' 


NATIONAL BANK OF BULGARIA.— In levs (000's omitted). 
— Od | See | Pee | Seam | a | 


ASSETS. 1930. 1931. 1931 1951 1931. . 
Gold and silver holdings ... | 1,436,536 | 1,508,714 | 1,509,262 | 1,509,575 | 1,809,668 
Balances abroad and foreign | 


; Oct. 22,/Oct. 23,)Oct. 24,/Oct. 26,jOct. 27,/Oct. 28,/Oct. 29, 
currencies 1,079,890 | 475,836 419,799 397,297 368.359 


1931. 1. | 1931. | 1931. | 1 
Discounts and advances ... 753,084 832,506 860,930 847,584 863,999 — | oe = | a. 


Advances to the Treasury... | 3,279,302 | 3,055,822 | 3,050,822 | 3,050,822 | 5075882 | 5 > >-changed from 
Capital paid up 500,000 | 500,000 | 500,000 | 500,000 | $00,000 So%, Sas. Se — 
Reserves 1,212,088 | 1,184,334 | 1,184,266 | 1,184,240 | 1,184,531 Market rates a —— 
Bank notes in circulation... | 3,746,624 | 3,347,369 | 3,334,724 | 3,358,285 | 3,325,962 60 dage bankers dratts 
Sight liabilities 1,318,631 | 1,255,227 | 1,233,385 | 1,179,789 | 1,169,030 5 months’ do. 


282,802 | 252,408 | 252,408 | 252,078 | 251,605 4 MONHS’ dO........-eeeeees 
6 months’ do. 


Discount Treasury Bills— bet 
BANK OF GREECE.—In drachmae (000’s omitted). a 
Oct. 15, | Sept. 23, | Sept.30,) Oct. 7, Oct. 15, | Loans—Day-to-day 
1930. 1931 1931. 1931. 1931. Short ; 
524.534 | 490,707 | 490,707 | 490,743 | 868,181 | Deposit allowances: Bank 
Gold exchange 3,524,701 | 2,736.683 | 2,501,735 | 2,571,705 | 2,385,126 | Discount houses at call ... 
Other foreign exchange 39,917 1,612 1,568 1.731 2,707 | At motice .....-reerere 14t 14S 1 Se EE 
Bills discounted vee | 142,873 | 163,397 | 169,240 | 158,191 | 158,087 Yoh 
Advances 179,220 | 235,425 | 284,828 | 298,080 | 292,945 s ; , 
Debt to the State 3,388,763 | 3,168,042 | 3,168,042 | 3,168,042 | 3,148,042 Comparison with previous week— Shan 
LIABILITIES. LL 
Capital paid up 400,000 | 400,000-} 400,000 | 400,000 | 400,000 | 
Notes in circulation 5,061,680 | 4,271,435 | 4,421,962 | 4,433,085 | 4,309,885 
Deposits and current ac- ee wo 
counts 1.615.621 | 1,109,676 | 608,353 | 636,314 | 756,512 | Loan | 
Foreign exchange liabilities | 682,741 | 605,814 | 638,430 | 1,185,250 | 873,080 | hoemees | 4 Months, 6 Month. | 3 Months. | 4 Months. | 6 Months 


PBL on 
D Omme- 
oe 

Ee 
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pape Peru 
$ret 
wow o 


~~ 


Bank Bills. Trade Bills. Buen 


: J 1931. ; % | k % %, { % 7 T 
BANK OF POLAND.—In zloty* (000’s omitted). Oct. 8 | 44-51 - 2 : ; rate 
Oci. 20, | Sept. 20, | Sept. 30, | Oct. 10, | Oct. 20, » = 2 $ by e 6 or es 6}—7 
ASSETS. 1930. | 1931. 1931. 1931. 1931. a ‘| 54 | 5§ 6—64 
561,936 568,040 568,056 §75,047 585,009 —_—_—_—— eer 
Of which held abroad 77,396 81,716 8l,7le 89,685 98,640 
Foreign currencies 407,210 281,457 249.955 229,616 213,146 
Bills discounted 708,256 624,749 634.468 630,242 621,462 
Loans against securities ... 84,933 104,140 116,538 125,313 126,102 
Reserve fund securities. 86,401 93,225 93,225 93,121 93,121 
LIABILITIES, 
i ’ 150,000 150,000 150,000 150,000 
Reserve funds 110,000 114,000 114,000 114,000 114,000 
Notes in circulation .. -» | 1,291,327 | 1,140,574 | 1,224,793 | 1,187,045 | 1,153,547 
Current accounts an 227,376 268,518 198,039 216,486 236,770 


* As from October 27, 1927, 8-91 zlotys equals 1 U.S. dollar. 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


London on Oct. 30, Oct. 22, Oct. 29, = 


1930. 1931. 1931. 


New York..... | dollars to £1 86 “ae 3 934-3 3-86}--87 
Montreal dollars to £1 ) RE 4-85 4-37--40 4-26--29 
france to £1 *21 + |123 81--83}| 993-1004 984-98 

marks to £) “43 |20-383--393] log # 16 30-35 

Amsterdam... | florins to £1 *107 |12-06%--06) St 2 9%-4 

belga to £1 00 | 34-84} 85} 28 285 27-27} — 
lire to €1 2°46 92-79-81 754-4 | 75-75} I 
' france to &} +22 |25°02}-25°03) 20-05--10 | 19-80-85 

| kroner to £1 *159 (18-153-- 16; 17/-18 174-18 

Stockholm ... | kronor to £1 *159 | 18-10}--2 163-17 17{-17 
Copenhagen... | kroner to £1 -159 |18-153 -16%) 173-18 178-17 — 

*224 | 43-38 -43 44-44} - 

110 108}-! 1994 110 —_ 
34-584 | 34 44 =-47 29-30+ 
164} 163 4- 131-134 
(275-316 | 273§-2748 210-225 

27-82 | 2775 78 a 
817-819 659-670 Lond 
668 673 510-530 0-550 Rb 
a 310 sellers Su 

805 sellers | 805 sellers 
1-496--511 |7-589-7 -602 —_ 
33-37 |) 33-38 
191-193 | 190-193 


14-15t 
20-22¢ — 
974-4 

33-4 


— 


BRHEBEN RS HHRREERERSHRERH! 


si'ion, | Oct. 15. | ei 30, | Oct. 8, | Oct. 15, 
35,091 } | 
i 


lay30. 1914.| 1930. 1931. 1931 193). 
301,106 


301,480 | 306,066 | 305,936 


Balance abroad and foreign bills 90,379 /|1,094,901 


648,893 | 494,514 | 519,652 
Finnish and Foreign Govern- 


escudo to £1 
echilgs. to £1 
krone to £1 
dinars to £} 
Budapest veng!) to £1 
Bukarest ...... el to £1 
i leva to £1 
Athens......... drachme to £1 
Constantinople} plastres to £1 
Moscow roubles to £) 
Warsaw sloty to £1 
Helsingfors... | F. marke to £1 
Kovno lite to 61 
Reval .. .. | Kroon to €1 


Discounts and loans 105,151 703,420 | 878,626 |1.088,902 |1,115,338 
LIABILITIES, 

Notes in circulation 123,941 |1,322,308 |1,200,928 |1,203.859 |1,257,651 

Deposits at notice 21,225 | 120,228 | sis 60,965 69,028 


BANK OF ESTONIA.—In Fst. krones (000’s omitted). 


| Oct. 15, jSept. 23,)Sent. 30,) Oct. 7, | Oct. 15, 
ASSETS, 1930. 1931. 1931. | 1931. 1931. 
Gold coin and bullion 6,548 6,546 6,547 6,548 6,549 
Net foreign exchange 17,005 | 17,178 | 17,253 | 16,417 | 16,508 
Subsidiary Estonian coin ie 1,542 1,525 1,602 1,627 1,645 
Home bills discounted ... sai se 13,846 9.278 9,°22 9,744 10,129 
Loans and advances 10,679 11,452 | 10,892 10,815 | 12,096® 
Thereof loans to Government eee 2,500 1,700 1,700 1,700 
LIABILITIES, Rio de Janeiro | pence to mils. 
Notes in circulation 32,385 | 35,350 | 34,362 | 33,400 | 36,580 Montevideo... | pence to 
Sight deposits and current liabilities... 14,223 12,795 12,547 12,688 11,819 Valparaiso ... | pesos to 61 
Ratio of reserve to current liabilities ... | 50-53%! 49 28%! 50-74%! 49-83%] 47-64% | Lima Soles to €1 


* Includes Ekr. 4,385,125-73 guaranteed by the Government, Cotentte 


Wa 


Riga late to £1 
Alexandria ... | plastres to £1 
Buenos Aires pence to peso 
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BANK OF LATVIA.—In lats (gold franes) (000’s omitted). 


Oct.22, | — 21,| Sept. 28,) Oct. 5, | Oct. 12, ; Oct. 19, 
_ ASSETS. 1930. 1931 1931. 1931. 1931. 1931. 24-066. 2/0 ¥ 
Gold bullion and coins 24,063 | 24,017 | 24,020 | 28.996 | 28,949 | 28.952 9-76 | 10- be, -45 | 10-50--65 10-40-70 
Silver coin 10,928 | 10,635 | 10,551 | 10,474 | 10,378 Es 2) - 82d 1/98 1/98 yur 4 
Balance abroad . 22,807 22,083 15,257 14,879 15,225 a 
Treas. notes and sm. change. 10,106 9,665 9,650 9,955 \ t Sellers. 
Short term bills 79,956 | 79. 80,170 | 80,243 | 80,640 ; of ] 
Loans against securities. ‘ 60,184 60,152 | 59,616 | 59,877 
16,642 | 16.767 | 16,847 | 17,262 | 197,565 Inc 


Notes in circulation 42,497 | 43,916 | 42,685 | 42,409 | 42,475 OVERSEAS BANK RATES. 


Capital paid up 19.676 | 19,676 | 19,676 | 19.676 | 19,67 - 
4,729 4,729 4,729 4,729 see Changed. From To Changed. From 
3.500 | 3500| 3.500] 3,500] 3:500 ee 
19,847 | 19,729 | 19,386 | 19,159 | 18,900 July 1, 1931 
65,484 | 61,038 | 60,938 | 64.017 | 65,186 Bept. 29, 1931 
Government accounts ...... : 61,735 | 60,965 | 60,096 | 59,268 | 58,906 ‘ns Oct. 29, 1931 
Other liabilities 7,171 | 8,513 | 10,626} 8,312!' 9,223 Mar 10, 1930 
apne messes teem baeperienaaseeranecasmmeneenenneee oamemnereesnaanaee’ Speeetea? «. July 20, 1931 
Sept. 2, 1931 


BANK OF JAPAN.—In yen (000’s omitted). ane, an tee 


. , . ven .. Sept. 10, 1931 
Position Oct. 11, Sept. 19, ) Sept. 26, Oct. 3, Ort. 10, on an tank 

ASSETS. June30,1914| 1930. 1931. 1931. 1931 F etecevecece pt. 22, 
Gold coin and 93 1931 Sept. 26, 1931 


854,232 | 817,341 | 817,869 | 803,464 | :790,558 > Oar ok tas 


S4HHnHHeABS 
SHRHHRHHBAE 


xe 


July 8, 1931 6 
Oct. 17,1931 7 
Oct. 9, 1931 2 
Sept.22, 1931 5 
Mir 12,193) 5 
Sept. 1, 1931 


7 

Oct. 1,1930 7 

Sept. 28, 1931 54 
8t 
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oobw wrx 
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eee) 
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Sept. 30, 193] 
Oct. 17, 1931 


~ Jan. 22, 1931 P.. 54 
58,574 | 66,447 | 66,304 | 66.644 | 66,826 a Gn Tei he 
647,985 | 621,102 | 629,187 | 633,596 | 631,517 | yew Yok Rea Oct 3. 1930 Ht 
58,258 | 55,968 | 55,978 56,022 | 56,029 ral Reserve... Oct. 15, 1931 Sent. 29, 1931 5 
362,270 | 1,020,830 | 913,198 | 988,510 | 1,000,077 | 975,728 iia) we 
87,340 | '525,457 | 472,171 | 447,199 | "457,621 | 457,008 abil, 10% ee ee ee a: Soa ” 
Other deposite | __ 11,440 | 250,870 | 220,279 |_ 173,861 | 126,285 | 156,579 | P™) "96, ar Sisea to private pereane en firma. 
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CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
sxchange rates in New York :— 


Oct. 29, Sept. 30, Oct.7, Oct. 14, Oct. 21, Oct. 28, 




















1930. 1931. 1931. 1931. 1931. 1931 
% % % 4 
ine 2 if 2 24 2 
Time money (90 days’ mixed coll.) 2% 2 2 22 4 4 
Bank acceptancer :— — ling Rates, 
_——- -eligibie, 90 days...... 2 1 lt 2% 3 + 
Non-mem.—eligible, 90 days..... 2 1 1 23 3 3t 
Ineligible, 90 Gays..........sssseeee 28 1 1 a 4 4 
(ommercial accept. 90 days......... 3 2 2 2 4 4 
Rates of Exchange, Par Oct. 29, | Oct. 14, | Oct. 21, | Oct. 28, 
New York on— Level. 1930. 1931. 1931. 1931. 
on— 
60 days ......... 4-82 3-823 3-90 3-843 
TT Dollars for £1 486664 | 4-8 3-89 3:96 | 3-90 
Gon... 4°85 3-884 | 3-96 3-90 
Paris .. cheques Cents for 1 franc 3-918 | 3-92 393th} 3-934) 3-938 
Brussels seeeee yy [Cents for 1 Belga | 13-90 | 13- 14:05 | 14-03 | 13-97 
switzerland .. ,, |Cents for 1 franc 19-30 | 19-41 19-61 19-60 19-58 
Baly..ccccccseee » |Cents for 1 lire 5-263 5: 5-18 5-20 5°18 
BAIRD secsseses »» |Cents for 1 mark 23-31 | 23-82 | 23:00 | 23-05 | 23-60 
Vienna.......-.. y, |Cts.for Austrn. shig} 14-07 14-10 a oes ale 
Madrid ........ » |Cente for 1 peseta | 19-30 | 11-21 9-00 8-98 8-92 
Amsterdam.... ,, |Oentsfor 1 guilder | 40-195 | 40-26 | 40-59 | 40-55 | 40-50 
Copenhagen... 26-74 | 22-00 | 22-30 | 21-95 
lwiscensies Cents for 1 kroner | 26-804 | 26-74 | 22-25 | 22-30 | 21-90 
26-83 + = 8H 22°10 
Centsforldrachma| 1-297 1-293 1-2 1-28¢% 
» |Can. cents for $1 100 | prem. 11% 4. 10° lade 7 dis 
», |Cents for 1 yen 49-85 | 49-68 35 | 49-30 -10 
»  |Cents for H.Kong$ sil 32-00 $5.40 24- 30 24. 80 
», |Cts.for 1 Shng. tael > 00 | 32-50 | 32-124 | 31-874 
», |Cente for 1 rupee 36-50 5-98 29-00 29-70 29°45 
»» |Gold pesos for $100}103-65 129. 40 {183-33 [187-25 {187-25 
ee », |Cente for 1 milreis | 11-96 10-45 oe “~— 6-30 
Valparaiso... » 'Cente for 1 peso 12-125 | 12-00 owe 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 

















Country. ee | Par Value. Usance, ag 
DIGREEE cccccesonncenoconcses Sucres to £ ........ 24-3325 Sight London 20-50 
VeDeGUel® »...--eeereeeeeeees et to & ..... 25-2215 » 26-50 

ee 5 ° 4-20 
aie to£.. 4°8665 ” 4-96 
Colones to € ...... 9-73 » 8-44 
Bolivianos to £& 13-33 ” | 13-03 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 
‘ 30 days’ 60 days’ 90 days’ 
Sight. sight. sight. sight. 
london on :— 

TIER sdsnscvessopcocensecesse ol? dis. 14% dis. 28% dis. 1% dis. 
ON % pm. 18¢% pm. 18% pm. 174% pm. 
SELLING RATES PER £100 (STERLING). 

| Sight. | Telegraphic. 
london on :— £ s. d. £ 8. d. 
SII isch iepiandiaalanmeaienineshennsenatmninininiiine 9917 6 99 15 0 
III i: cerinitonacniieeemianeemmenisnenkinnnitinn 80 5 0 80 0 0 


OVERSEAS DOMINION RATES. 
OoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and Australia and New Zealand 











New Zealand. on London,® 
~~ Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 

tralia, | Zealand.| tralia. | Zealand.) tralia, | Zealand.) tralia. | Zealand. 
ot om ond 130 109 | 130 | ... | 130% | 110 
Sight 131¢ 1ll 1308 110 129 108} 130: l 
30 days 132 1ll eco eco 128 108 130 109 
£0 days 133 112 on ian 128 1074 129 109 
% days 1338 113 oe eve 127 107 12 1082 


All rates (Australia and New Zealand) now based on £100—LONDON,. 
INDIA : REMITTANCES TO THE HOME TREASURY. 


There were no remittances or sales of sterling by the Government 
of India during the week ending October 24, 1931. 
India Office, S.W.1. 
October 28, 1931. 


BULLION. 
The following statistics of imports and exports of gold for week 
tnded October 29, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern [reland. 





Exported from Great Britain and 
Northern Ireland. 










From— x To— 
U aetiands a 89,450 Poland...... 
Us.a, 15,190 Germany 
Panama... 4,372 Nethoriands 
British W. Atria 58,062 | Belguim....... _ 
British 8. Africa . 1,385,674 —_ ll ninitsieeceieennieteose 
Fitish India ...........ssee0 1,713,883 Switzerland 
— Settlements .......... a iti: ca ibanuinsensebiessene 
Other countries ............++- 2,096 oe 
Other countries. 























GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ 1931. WITHDRAWALS. £ 
Oct. 7 Possige coin bought 9 Oct. 22 Nil 
Nil 23 Nil 

ae Nil 24 Nil 

26 Nil 26 Nil 

27 Nil 27 Nil 

28 Nil 28 Nil 

29 Nil 29 Nil 

9 Nil 





Net arrivals, £9. 


Messrs Samuel Montagu and Company write on October 28, 
1931, as follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£135,674,369 on the 21st instant as compared with £135,358,624 
on the previous Wednesday. The s.s. “ Rawalpindi” arrived on 
the 23rd instant with about £1,700,000 bar gold shipped from India. 
Of this amount, £650,000 was destined for New York and £300,000 
for Holland. About £700,000 was dealt with in London, but 
arrangements for the disposal of nearly all this had been made in 
advance, so that only a small amount was available after arrival. 
On the 26th instant, about £60,000 was offered in the open market, 
and was bought for the Continent at 105s. 3d. per fine ounce. 

Quotations during the week :— 

Equivalent value 


Per fine ounce. of £ sterling. 


RGU Be scsi ocescsciccasacs 104s. 6d. 16s. 3-1d. 
ae GD dadcnicsineatanamidacuce 105s. 8d. 16s. 1-0Od. 
tats) MME \eseeusideanexaaasandaa 105s. 8d. 16s. 1-0d. 
A eee 105s. 3d. 16s. 1-7d. 
jac) AUN tunavdcnpnnekeecsaaasee 105s. 9d. l6s. 0-8d. 
pik NEN <tabesceastaasananiee 105s. 9d. 16s. 0:8d. 
TOGO ci ccsckcccccaneacisivsss 105s. 5-2d. 16s. 1-4d. 
SILVER. 
The week under review opened with a fall of d. in both 


quotations, prices on the 22nd instant being quoted at 16d. for 
cash and 16}#d. for two months’ delivery, a continuation of China 
selling meeting with little resistance. At this level, however, 
sellers became hesitant, and on the following day there was a sharp 
recovery, the respective quotations rising $d. and #d. to 174d. 
and 173d. The market subsequently eased slightly, but as further 
selling by China was offset by bear covering orders from the Indian 
Bazaars, downward movements were small. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 19th instant to mid-day on 
the 26th instant :-— 








Imports. £ Exports. £ 
PRN ne icesessccadenconse TU ARG T Cement xocccscccccessccce 56,440 
I occa ical ootsinaseiica 20,800 | United States ............ 32,558 
IN ais vecsciuuncaivente 10,950 | Other countries ......... 15,936 
Other countries ......... 21,754 

64,990 104,934 
INDIAN CURRENCY RETURNS (in lacs of rupees). 

Oct. 22. Oct. 15. Oct. 7. 
Notes in circulation................- 15,953 15,873 15,393 
Silver coin and bullion in India... 13,135 13,149 13,194 
Silver coin and bullion out of India oe ee pe 
Gold coin and bullion in India...... 430 429 421 
Gold coin and bullion out of India a sad aa 
Securities (Indian Government)... 2,588 2,195 1,528 
Securities (British Government)... aaa dua he 
Balle Gf GECROMOD «<0. .ccccccccccsccess 100 250 


The stocks in Shanghai on the 24th instant consisted of about 
64,300,000 ounces in sycee, 171,000,000 dollars and 300 silver bars, 
as compared with about 65,600,000 ounces in sycee, 170,000,000 
dollars and 760 silver bars on the 17th instant. 

Quotations during the week :— 

In Lonpon. 
Bar silver per oz. std. 


In New YorkK. 


Cash Two Months’ Cents per 
delivery. delivery. Ounce -999. 
October 22nd ... 164d. 16#d. October 21st ... 30 
» oma... LTS. 17#d. = 22nd ... 29} 
9» 24th ... 174d. 173d. a y x ee 30 % 
» wee... Tige. 17}d. ‘a 24th ... 30 
» ot... FTG. 17 #d. a 26th ... 30} 
» 28th... 174d. 17 #d. ss Zith: ... 295 
Average ......... 17-156d. 17-198d. 
Rate of exchange on New York, October 22nd-28th :— 
Highest, 3-96}. Lowest, 3-87}. 
GOLD AND SILVER PRICES. 
1 Silver— d 
— Per Ounce. Date. Silver 
Ounce. Cash |Forward Cash 
1931. s. d. | d. d. d. 
Oct. 23......0. 105 8 | 17% 17} Oct. 30, 1925 32 # 
99: BAisoccese 105 8 | 17% 17% » 29, 1926 24 8 
99 DBrocceece 105 3 | 17} 17} » 28, 1927 25% 
96 Blerseee -| 10 9 | 17%) 1lé » 29,1928 | 262 
90 DOrecceees 105 9 | 17% 17 % » 24,1929 23 
90: ieeneeee -| 106 8 | 17% 174 » 30, 1930 164 
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TEXTILES TRADES CORPORATION (BERLIN) (BANK FUR TEXTILINDUSTRIF AG 
(20-YEAR TRUST CERTIFICATES).—It is announced that there is available in th 
hands of the trustees a fund sufficient to admit of a distribution among the hold 
of the above certificates at the rate of £25 per £100 nominal. In order to participat, 
in the above distribution, certificate holders must lodge their certificates with 
Messrs Helbert, Wagg and Company, Ltd., 41 Threadneedle Street, E.C.2, fron) 
whom listing forms may be obtained. Certificates will be retained three clea 
days for examination, after which they will be suitably endorsed and returned 
together with a cheque for the appropriate amount to the person by whom they ar: 
deposited. It is recommended that certificates should be deposited through , 
wen banker, as payment through the post can only be made at the holder's 









The retirement is announced, as from October 3lst, of Mr John J. 
Meagher, Manager in London of Williams Deacon’s Bank, Ltd., 
after forty-seven years’ service. Mr C. H. Scott, the present 
sub-manager, will succeed Mr Meagher as manager at Birchin Lane. 
Mr Meagher entered the service of the bank in Manchester in 1884 
and in 1893 he recived an appointment at the West End office of 
the bank in London, of which he became manager in 1901. He 
was appointed to the City office as manager in London in 1912. 
He is well known in London in City and financial circles, has been 
a member of the Council of the Institute of Bankers for the past 
nineteen years, and is a director of the Alliance and Dublin Con- 
sumers’ Gas Company. He is a liveryman of the City of London 


and a Past Master of the Worshipful Company of Makers of Playing 
Cards. 












THE CENTRAL URUGUAY RAILWAY COMPANY OF MONTE VIDEO, Lrp.; Try 
CENTRAL URUGUAY NORTHERN EXTENSION RAILWAY; THE CENTRAL Urteray 
EASTERN EXTENSION RAILWAY; THE MIDLAND URUGUAY RAILWAY: Ty 
MIDLAND URUGUAY EXTENSION RAILWAY; THE URUGUAY NORTHERN Railway — 
The directors consider it their duty to inform all debenture holders and proprieta 
of the Central Uruguay Railway and those companies worked and controlled by 
it, of the receipt of cable advice that a law has been passed in Uruguay prohibiting 
for the time being the remittance of funds for the payment of debenture interest 
and dividends of companies in foreign countries. The law further provides that 
the equivalent in pesos which otherwise would have been used for purchasing 
exchange must be deposited in a local bank and that these accumulated funds 
will be released for remittance, as to 25 per cent. each month, after January 1s 
next. Full representations have been made to the Uruguayan Government, 
but in the circumstances it is impossible for the directors to make any forecast 
as to the ability of the company to meet its obligations at due dates. 


UNILEVER.—The boards of Unilever, Ltd., and Unilever N.V., have each declared 
an interim dividend on their ordinary shares, which in the case of the Dutch 
company is 40fl. on every share of 1,000fl. The £1 shares of the English company 
have been taken as equal to 12fl. each, so that the equivalent dividend on the 
shares of the English company amounts to 48 Dutch cents per share. This 
amount, converted into sterling at the rate of exchange ruling, is 1s. per chare, 


VeENESTA, LTD.—As far as can be ascertained at present, the company’s trading 
for the year ended June 30, 1931, will show a small profit, but not sufficient to 
cover the dividend on the company’s 7 per cent. cumulative preference shares. 
In the circumstances, and in order to strengthen the cash position, the director 























Barclays Bank, Ltd., announce the opening of a new branch at 
Church Lane, Kingsbury Green, N.W.9. 























Companp Newws. 














DIVIDEND ANNOUNCEMENTS. 


















Rate % per Annum, except Dividend have decided not to pay the dividend for the half-year ending September 30th 
where marked % or Stated f Whol next. The directors regret that this action should be necessary, but in view of 

in Cash. a the obscure outlook, it is the only course to pursue in the interests of the company. 
* Interim div. + Final div. - The turnover has been well maintained in bulk, but prices have fallen progressively 


Name of Gompany and considerably during the past year. 
WaLporF HoTet Company, Lrp.—In view of the unsettled conditions, the 
directors have decided to await the result of the full year’s trading before 


considering the question of payment of a dividend on the ordinary shares of the 
company. 







Interim | Date of Method Latest Pre- 
or Pay- of Year vious 
Final. ment. Payment. * | Year. 












RAILWAYS. 
Bengal-Nagpur Railway ......... %t 
INSURANCE. 










Less tax “43 ‘5 



















































































































































































































Phanix Assurance _............... 7/— p.s. | Dec. 15 | Less tax SUMMARY OF BALANCE SHEETS. 
TEA AND RUBBER. 
Consolidated Estates ............... 24% ow Less tax 1k 173 
Craletond — eeeeeescssceseness oa ee - —_ — oes oe ATLAS ELECTRIC AND GENERAL TRUST, LIMITED. 
B COB. .cccccccccccscccesscese " a 
Nuwara Eliya Tea Estates ...... 8°,* Nov. 10/| Less tax March 31, 1931. 
eee Coe 10%*| Oct, 29| Less tax LIABILITIES. Compared ASSETS. Compared 
Atlas Electric and General Trust ; ot Nog 14} oss 3 5 amount ee ee amount. 
Bankers’ Investment Trust (Def. %o*| Nov. pss tax oie ui — a a ao ee 
Beresford (3. and W.) .....+..+++- 73 vot Nov 14 Less tax 124 10 7% cum. pref. Investments at or 
0 ee sie ner. . — _ eee vee shares (£1)...... 3,000,000 ose under cost ...... 6,282,436 + 5,873 
Buif Book (Ord. and Def.) ...... od ool Ord. shares (£1)... 3,000,000 os Subsidiary co. ... 3,854,687 + 106,351 
en tr Stadium setstenseeesnecees 1a oe oe 8s tax 5% deb. stock, Less special re- 
Craigpark Electric Cable ......... piled Eons tents 1959/79 ......... 750,000 - BETVE .o..cceeeees 1,150,000 
Dubarry Perfumery pracenesee? i0¢e Mov: 30 ; 88 oe Int. accrued ...... 11,719 — 390 | Loan against secu- 
Ever Ready Co. (Gt. Britain) ... vos ov. : — — Reserve and re- DEE ccckanininansen Nil — 100,000 
Frost (S.) and Co. ......... er 3%*} Oct. 31) Less tax demption accts. 222,570 + 8,320] Office furniture... 2,000 + 500 
Garrard Engineering (Ord. an Nil Capital reserve ... 1,928,244 ae Sales for future 
pe Uleg Stan) sreovevengevoreeseneoces Bad ak Purchases —_for settlement ...... 11,105 + 11,105 
Beasnsens Kennedy .......-- ed wer 31 futuresettlement 12,104 — 224,849 | Debtors ..........-. 2,059 — 227 
Holbrooks ....... soeccenereoessceneses a tgee|: ov. "Bs ts x =. oe Unclaimed _ prin- Sndian Governmmt 
ee sons nanos nnansones a lle 9 ia cipaldeb.stk.... Nil — 2,306] Treasury bills... Nil — 198,722 
Hughes-Johnson Stampings ...... ate 1 Co 15 | Creditors............ 16,693 — 20,676 | Cash...............-., 191,737 — 128,151 
Investment ae a 3 - - 9 es . te Lett Provision for taxa- 
Jones (Pe ter) re mane eearees : 6 ~ eg pe A “i § , 1926) tion and contin- 
Lake View Investment Trust ... bee me: = _— _—< nf gencies ......... 113,861 — 13,430 
Malkin Tiles (Burslem) ............ ae ct. _— _ on sie Unclaimed interest 4.206 + 1,680 
Packing Materials Ass 86 ci ation . “iy a werd v 5 Provision for divi- 0 50.875 
Para Electric Riys. (Deb. Stk.) | Nil, , (§ months to Nov. 30, 1931) a Nee 
Ribble Motor Services ............ % oss tax se bee ' : : eed ata 
eae | es i te he Total ......... 9,194,024 — 303,271 Total ......... 9,194,024 — 303,27 
Scotland ............ % 
N »wery... 63° ove Less t 9 
setts National Trust’ | “Stl wov.a2| Lesstax | 7 | '9 BRITISH CELANESE, LIMITED. 
Second ye nah rs — ade coe — — ose oe June 30, 1931, 
Sec ‘ } Y ae “88 tax 6 
St Andrew Trust oer bps Nov.11| Tess tax = LIABILITIES. Compared ASSETS. Compared 
Stanton Ironworks...............+++ 4%]. Tax free ans ie with June with June 
Stroud Brewery ...............+02++ 123%]... Tax free 20 20 Amount. 30, 1930, Amount. 30, 1950. 
Taylor's Hygienic Service ...... 10%° aa 2 — _ _ = ee £ x — £ ‘ 

g Nati eee 2%*| Nov. 8 ta = fo © . ote eenole , 
Laat wee Be BE eicdintnes 2,000,000... building, é&c.... 7,003,935 —1,260,441 
rr “Pref. Ord.| ... ee ee Nil 9 7% cum. pref... $308,000 vee Qeomees, 3. ce 1,913,118 - 

J 3 s 7 3%*| Nov. 2] Less tax ies aa Ord. shares, 10s, 2,211, oss commutation o 
me ng tery ~ le gga 2s]. | Lesstax | 18 | 10 | 7% ded. 0... 816,073 — 50,320 | — royalties ....... 1,222,846 «= 
Woolworth (F. W.) and Co....... 30%*] Dec. 1] Less tax ca el 74% bonds........ 3,000,000 eee New issues exps. 12,452 — _ 5,128 
7 ENS sc acedtadcnenes 150,000 cee Advt. exps. ®.... 127,713 — 18,109 
Sundry creditors 367,681 — see 2 +4 oe ay epndeos 1,062,638 — 10 
. . ; . . General reserve et - 5, Sundry debtors... 561,210 — yee! 
a a a ee tee pe re, cakes Se one a . ae Depreciation re- Ins. policy ........ 9,714 + 2,286 
ee else Ti. 1951, eal thaw tawe avehabie batesmation pemedinn can, |. Stee St0t....... ... _ 1,466,666 | Investments....... 70.773 + 29,99 
prading results of the year 1931. For 1930 the full dividend was paid om the | P&em.Teserve ... 105,000 + 30, British Celanese 
ae ~' a % os a . 33-88 a te aad Ww © dist ibuted o the ae a ti . Profit and loss.... ° - 229,490 74% bonds at 
lst preference shares, cents per share was ribu n the participating eisai 111,442 + 15,719 
preference shares, and the ordinary shares received 12 cents per share. Cash ........ 704.861 + 155,928 
sceaicen é 9385 
F. W. WooLWoRTH AND Company The Gieertors bave Gestome d an interim _ Profitand loss .. 99,385 + 99,589 
dividend of 1s. 6d. a share, or per cent., on the ordinary shares of 5s. each, = i 18 
and a dividend at the fixed rate on the six per cent. preference shares for the five Total ...... 12,900,087 1,989,181 Total ...... 12,900,087 —1,989, 


months ending November 30th, both payable on December Ist. The company 
has an issued capital of £8,750,000, of which £5,000,000 is in preference shares 
and £3,750,000 in ordinary shares. In June last 4,860,000 preference shares 
and 2,250,000 ordinary shares were offered for sale, the former at par and the latter 
at £2 ashare. The dividena now declared is therefore the first to be announced 
on these shares. Holders of the shares that were offered for sale are reminded of 
the provision in the offer that the shares represented by fully paid provisional 
scrip certificates which are not surrendered to N. M. Rothschild and Sons for 
registration prior to November 3, 1931, will be registered in the names of N. M. 
Rothschild and Sons’ nominees. Holders of provisional scrip certificates will be 
entitled to receive transfers of shares 14 days after surrendering the certificates 
to N. M. Rothschild and Sons, the appropriate transfer duty and ‘any incidental 
expenses to be payable by the transferee. 


MEXICAN EAGLE OIL.—The directors have decided to postpone a decision 
regarding the ao of the dividend on the 7 per cent. lst preference shares, 
payable on October 31, 1931, until they have available information regarding the 
trading results of the year 1931. The full dividend was paid on these shares last 
year and, in addition, 8 per cent. was distributed on the participating preference 
and 6 per cent. on the ordinary shares. 


OIL OUTPUTS. 


Tae Mexican Eacie Ort Company, Lrp.—The production fot 
the week ended August 29, 1931, was 255,000 barrels. Production 
for the week ended September 5, 1931, was 257,000 barrels. Pro- 
duction for the week ended September 12, 1931, was 246,000 barrels. 
Production for the week ended September 19, 1931, was 241,000 
barrels. Production for the week ended September 26, 1931, Ww 
235,000 barrels. Production for the week ended October 3, 193], 
was 235,000 barrels. Production for the week ended October 10, 
1931, was 231,000 barrels. Production for the week ended 
October 17, 1931, was 163,000 barrels. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 















































RIF AG. 

le in th Net ae 

1 holden Profit Appropriation. Corresponding 
articipaty Amount ant Period t 
ates with Balance After found ie | ® Las 
2. from . _— Soom Payment — Dividend. ili te | Year. 

eeu ae Ending.| Last of Dietri : Reserve, | Balance | _ 
they ar: Account. | Deben- heoitinm Prefce. Ordinary. Deprecia- Forward.|| Net Divi- 
rough » ture ’ : i 1] 

holder's Seaeueeh, Amount} Amount. | Rate. | “™ oe. | Profit. | dend. 




































ns iad | 
Daven Breweries. £ £ £ £ £ % | £ £ £ % 
\Y; Tui Backus and  Johnston’s 
amie Dose ks ruck ekbaceinoess June 30 5,097 26 5,123} aes cae Taal 5,123 9,048 T+ 
rolled ly Brown (Matthew) and Co.... | Sept. 30 13,594 76,703 90,297)! 56,000 12,245 4 | 22.052! 99,415 12} 
‘ohibitin | Longmore (William) and Co. | Sept. 30 8,566 1,425 9,991 me 3,981 15 6,010} 5,092} 20+ 
‘qu ~~ Financial Land, &c. | 
urchasinggy Western Canada Investment | June 30 3,633 3,334 6,967 4,452 50 2.465 5,994 4 
ted funésf§ Hotels, Restaurants, &c. 
ae Glenburn Hydropathic....... Aug. 31 2,814] Dr. 1,584 1,230 dies pe ae 1,230} 758) ... 
y forecaty Smedley’s Hydropathic Co. | Sept. 30 6,925 9,282 16,207}} 1,125 9,375 123+ 5,707}} 15,655) 147+ 
Iron, Coal and Steel. | : 
:declarea Lysaght (John), Ltd.......... Dec. 31 538,653} 144,751) 483,404) 36,000} 100,000 5t 547,404) 338,448) 15+ 
he Dutch} Osborn (Samuel) and Co.... | July 31 21,974 2,462 24,436] 14,366 war KS 10,070}} 35,291 7 
aoe Motor and Cycle. 
re, This Rudge-Whitworth, Ltd. Aug. 31 60,148} Dr.19,880 40,268 40,268} 14,685 
er share, Rubber, &c. 
‘s trading) Batu Matang Rubber......... | June 30 1,245) Dr. 1,430| Dr. 185 i ove Dr. 1,000 815|| Dr. 898]... 
ficient of Ceylon Land and Produce June 30 12,808 4,349 17,157 3,000 ae gus 14,157|| 27,702} 15 
ce shares. J Fastern Sumatra Rubber .. | June 30 9,434 3,226 12,660 isi wy 3,000 9,660!}} Dr. 238] ... 
a Galang Besar Rubber ...... June 30 503 188 691 ass ‘aa 691)|Dr. 2,338 
n view off Kamuning (Perak) Rubber | June 30 20,246 4,799 25,045 eae 25,045}} 15,034 
company.§ Kuala Kubu Rubber June 30 6,621} Dr. 733 5,888 oes a 5,888 526) ... 
gressively Lewa Rubber Estates ...... June 30 3,630 2,426 6,056 4,281 11} 1,775) 7,128} 123 
Mambau (F.M.S.) Rubber... | June 30 2,380} Dr. 372 2,008 ais ~_ 2,008 807) ... 
amt. Se Monerakelle Rubber Estates | June 30 572) Dr. 2,307) Dr. 1,735 Dr. 1,735\|Dr. 3,508 
res of the] Pahang Para Rubber ........ Apr. 30 | Dr. 1,662) Dr. 4,960| Dr. 6,622 Dr. 6,622\|Dr. 2,294 
Singapore Para Rubber ..... | June 30 8,734) Dr. 1,121 7,613 7,613 3,350 
Shipping. 
Walford Lines, Limited ..... | Apr. 30 |Dr. 11,094) Dr. 8,742|Dr. 19,835 Dr 16,847|Dr. 2,988 2,863 
Telegraphs, &c. 
Amazon Telegraph Co........ June 30 |Dr. 13,439 12,450} Dr. 989 Dr. 5,794 4,805)| Dr. 8,408 
Textiles. 
British Celanese ............++. June 30} 229,491|Dr274,626|Dr. 45,135|| 54,250 Dr99,385|| 781,201 
Atlas Electric and General 
Compared EEE reer Mar. 31 33,843} 223,660) 257,503)| 160,125 69,000 3 Dr. 5,000} 33,378]| 283,819) 5 
ao mareh London & Overseas Invest. | Oct. 15 3,448 9,185} — 12,633/| 7,875 2,678 5 ont 2,080)} 13,107} 7 
*“"t | | Second Scottish Investment | Oct. 1 23,489} 127,073) 150,562)} 67,505 45,750} 20 19,024; 18,283); 142,066} 20 
_ | Tyre Investment Trust....... | May 31 10,997 14,723 25,720 ase “a ai aaa | 25,720|| 53,844) ... 
t son Other Companies. ! 
f Baird (Hugh) and Sons ..... | Aug. 31 2,252 7,020 9,272]| 3,050 2,663 5 3,559) 6,752} 5 
Burberrys, Ltd. ...........+06. Mar. 31 43,504 50,848 94,352!| 75,000 oe oe 19,352 127,153 5 
~ 100,000 | Burt, Boulton and Haywood | June 30 15,070 51,934 67,004!} 10,500 42,585 8 13,919)}} 73,445 9 
+ 's500] Herrburger Brooks .........-. June 30 112,682 2,512} 114,994 ga a | “6 aa 114,994 32,795} 10t 
Kayan (F.M.S.) Coconut ... | June 30 7,428) Dr. 789 6,639 500 6,139) 4,334, 6 
+ es Marco Refrigerators ......... Sept. 30 7,136} Dr. 5,181 1,955 ‘ 1,955|| Dr 7135t 
Metropolitan Industrial 
— 198,722} » Dwellings...........cccscesere Sept. 29 35,448 25,837 61,285)| 4,000 9,775 6t 21,790! 25,720)} 26,915) 6f 
~ 28151] North of Scotland Milling... | Sept. 30 1,856 1,679 3,535 741 1,564} 10 ve 1,230 4,697} 10 
Packing Materials Assocn.... | Sept. 30 9,206| Dr. 1,724 7,482)| 6,910 : Dr.10,000 er 6,360]  5f 
+ Free of income tax. {t For sixteen months. (¢) For twenty-one months. 
ssa REPORTS AND NOTICES. MISCELLANEOUS. 
—— ee an LTD.—The announcement 
is made that certain changes are being carried out in Associated 
The London office of Messrs. Cee. = & See ’ | Electrical Industries, Ltd. with a sana reducing administrative 
Domne Ltd., are in receipt of advices from —. . in me re “Chief expenditure. The office of managing director is being discontinued, 
30, 1930. | % the ofiect that Mr Roy B. Bebariald has ge. sae se and Sir Philip Nash is vacating that appointment, as also that of 
. Weel Valuer cor the company of oe = ae - . r chairman of the board of Metropolitan-Vickers Electrical Company, 
1,260,441 late Mr E. P. Carter. Mr Bebarfald who has mon San auevite « Ltd. Sir Philip Nash will remain on the board of Associated 
re the company for a period of sixteen years, has during that time | p)actrical Industries. 
i been under the direct supervision of Mr Carter. 
‘5,128 Messrs. Glanvill, Enthoven and Company and Messrs. Ernest A. IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.—The 
- 18,103] Notcutt and Company, Ltd., two old-established firms of incor- | following are the estimated traffic receipts for nine months ended 
- 702,588] porated insurance brokers, have formed a separate company in September 30, 1930 and 193] :— 
. SS order to concentrate their experience and energies in protecting 1930. 1931. Rise or Fall 
29199 | their foreign fire clientele. The title of the company is Glanvill, £ £ £ 
Enthoven and Company (Overseas), Ltd., working in association | January .........0...ccccessereeeeees 519,485 412,908 — 106,577 
_ q5.719] With Messrs. KE. A. Notcutt and Company, Ltd., and the address, IIL“ diciimenuanniiucienitnhininin 460,052 390,461 — 69,591 
~ 355.9281 17 Gracechurch Street, E.C.3, and Lloyd’s, E.C.3. The joint Saeed peyton ee a nee 
- 99,58 | managing directors are Mr E. Leslie Notcutt, ee EE en 888 * Stree eeroreeneesesorsansesss ae “ bait oa 
}.989,181 | Company, Ltd., and Mr P. B. Cromie, of Glanvill, Enthoven and BNE widconsavonccusninenresodeniacape 456,120 386,706 — 69,414 
re Company. The chairman is Mr B. A. Glanvill, Senior Partner of | May ............scceseeeeceeeeeeeeeeeees 466,279 371,704 — 94,575 
Glanvill, Enthoven and Company, and the directors are confined | June ............00ccc0eeeeeeees in 413,471 374,502 — 38,969 
to selected partners and directors of the two firms. This arrange | yup oc cccceeeneeeeceeens 437,220 377,774 — 59,446 
ment does not affect the other business of the two firms, which will | yoo os ccsssecesseceeeees 411,090 334,326 — 76,764 
seeeanee to Sp cantatas an Seeete. i aiisaaaataiels 424,138  410,216* — 13,922 
stion for a a cae 
oduction RAILWAYS. Aggregate for nine months, 
Js. Pro | MOGYANA RAILWAYS COMPANY.—First Mortgage 5 per Cent. | January to September, 1930 
bey Sterling Bonds, 1914.—With reference to their previous announce | and 1931 ..ssssssssseeeeeeeeeee 4,080,171 3,506,265+ — 573,906 
| aoer iti rica, .. have now 
931, was ee oe —_ z ee a. denied with that Bank’s Sao * The sum of £22,000 must be deducted from the message receipts 
3, = Paulo branch, 2,188 contos of reis earmarked for the purchase of for September, 1931, in making a comparison with September, 1930, 
we a exchange (which the company state they will effect as soon as | owing to changed conditions of sharing traffic. 


market conditions permit) for the payment of the coupon due on 
September 1, 1931. 


t+ In comparing aggregates, regard must be had to the notes 
issued with the traffic figures for March to September, 1931. 
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MARKET SUMMARY. 


The past week witnessed a further hardening of raw material 
values in the principal international markets. Our specially con- 
structed gold index (see earlier page) advanced from 99.4 to 101.4, 
while the sterling index, based on the same commodities, rose from 
113.7 to 114.4. In each case September 18th is taken as the base. 
The upward movement in New York has again been steepest in 
cereals, comprising wheat, oats, rye, barley and maize. Coffee and 
sugar have also been slightly dearer, and sugar recovered somewhat 
from the sharp fall which took place a week ago. Incidentally, 
it is worth noting that Peru has now decided to adhere to the 
International Sugar Agreement of May 9, 1931. Among textile 
raw materials, cotton has suffered a slight setback. The market in 
copper and lead has been a little firmer, but tin sold below last 
week’s level. The buying movement in rubber, which was notice- 
able last week, has subsided, and prices fell back to their former 
low level. Sterling quotations have generally been higher in sym- 
pathy with international prices. With the exception of tin, non- 
ferrous metals were dearer, but contrary to movements in New 
York, raw cotton was quoted higher than a week ago. Wool, jute 
and hemp have also recorded higher levels. Among foodstuffs, 
cereals advanced sharply. Sugar remained steady, but higher prices 
were realised for tea at this week’s auctions. Reports from various 
industrial centres show that the improvement in the coal, iron and 
steel and textile industries has been maintained. 


THE COAL TRADE. 


SHEFFIELD.—There is more confidence in the South Yorkshire 
coal market, and a little increase of activity. The general position 
has not, however, undergone any considerable change at present. 
Best steams are in demand for the export, and the limited supplies 
go off freely at about 18s. 6d. per ton f.o.b. House coal is steady, 
but the demand is below normal. Current quotations for best 
ordinary house coal are 2ls. 6d. to 22s. 6d. at pits. The recent 
recovery of strength in blast furnace coke is increased, and there 
have been several shipments to the Continent. British coal is 
certain to benefit in the export market by the lower value of sterling. 


GLASGOW.—-Export business continues on a fairly good scale, 
and once more the shipments last week showed a moderate increase. 
The tone of the market remains firm, with washed treble and double 
nuts still not readily obtainable for a week or two yet. The smaller 
sizes of nuts are quite plentiful, and most qualities of large coal can 
be had without serious delay. Current prices for the shipping trade 
are approximately as follows (f.o.b. district ports) :—-LANARKSHIRE : 
Ell best, 14s. 6d.; splint best, 15s.-15s. 6d.; splint second, 14s. 3d. ; 


. 


navigation, 15s.; navigation second, 14s. 6d.; Hartley, 15s. 6d.; 
steam, 13s. 9d.; trebles, 14s.-14s. 6d.; doubles, 13s.; singles, 10s.; 
pearls, 9s.-9s. 3d.; dross, 9s. Fire.—Screened navigation, 17s.; 
first-class steam, 13s. 6d.; third-class steam, 12s. 6d.; trebles, 
l6s, 6d.-18s. 6d.; doubles, 13s. 6d.-14s. 6d.; singles, 10s.; pearls, 
¥s. 6d. Lorxutans.—Prime steam, 12s. 6d.; secondary steam, 12s. ; 
trebles, 15s. 6d.-16s.; doubles, 13s. 6d.; singles, 10s.; pearls, 9s. 6d. 
AYRSHTRE.—Unscreened navigation, 16s.; jewel, 17s.; steam, 


l3s. 6d.; trebles, 15s.; doubles, 14s.; singles, 10s.; pearls, 9s. 3d.; 
dross, 9s. 


CARDIFF.—The recent slight improvement in the coal shipments 
from the South Wales ports has been maintained, particularly at 
Swansea, where the demand for anthracite grades has been active; 
while the general undertone of the market has distinctly improved. 
Inquiries for supplies over next year are extending, and contrary 
to a recent official intimation, that they did not intend to contract 
for supplies either of South Wales coals or patent fuel, the French 
Midi Railways are inviting tenders for the supply of 50,000 tons of 
large coals for delivery on an f.o.b. basis between February and 
December, 1932. The Portuguese State Railways are also reported 
to have placed an order for 125,000 tons of small coals with the 
option of increasing the quantity to 250,000 tons. It is stated that 
the change of policy of the Midi railways is due entirely to the depre- 
ciation of the sterling in terms of French francs. It is officially 
stated that the French Government has decided to make no change 
in the terms of its coal import restriction decree, and that during 
November the United Kingdom will be authorised to supply a total 
quantity equal to 80 per cent. of the monthly average in the years 
1928-30. Discussions, however, are taking place with a view to the 
transfer of the necessary authority for the supply of the restricted 
quantities from Paris to the British Central Coal Council and the 
District Marketing Association. The effect of this change will be to 
substitute the licences issued to French importing firms by certi- 

cates of origin granted by the colliery owners in this country to 
exporters. Quotations are ruling in most cases on the minimum 
schedule basis, the only important exception being best dry smalls. 

The following are the current approximate quotations :—Best 
Admiralties, 19s. to 19s. 6d. ; seconds, 18s. 9d. to 19s. 44d. ; best drys, 
18s. 6d. to 18s. 9d.; black veins, 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 7}d.; best 
small steams, 13s. 6d.; cargo smalls, lls. 6d. to 12s. 6d.; coking 
smalls, 13s. 6d. to 13s. 9d.; anthracite best large, 36s. to 38s. 6d.; 
Red Vein, large, 22s. 6d. to 27s. 6d.; French nuts, 40s. to 48s. 6d. ; 
stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 8s. 6d. to 9s.; foundry 
coke, 30s. to 36s. 6d.; patent fuel, 18s. 6d. to 19s. 6d.; pitwood, ex 
ship, 25s. 


_THE ECONOMIST. 








837 


IRON AND STEEL. 


MIDDLESBROUGH.—Business has remained quiet during the past 
week pending the result of the election. Now that the result has 
been favourable for the National Government, it is expected that 
trade will expand. In regard to Cleveland iron, makers are well 
placed as a result of recent sales which will keep them busy with 
deliveries up to the end of the year. They have been chary about 
selling beyond at present prices, but now that the political atmo- 
sphere is cleared they will be able to act more freely. At the market 
on Tuesday all interest was centred in the elections and only a small 
business was transacted. Official prices were unchanged, viz., 
No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 
forge, 57s. f.o.b. or f.o.t. Some recent business was reported with 
Scotch consumers on the basis of these figures, the special con- 
cessions to that market being now withdrawn. In hematite iron 
recent sales have also been on a reduced scale, but the market is 
firm and a renewal of buying is now expected. The price of mixed 
numbers is maintained by makers at 65s. for delivery up to the end 
of December, but for further forward much higher prices are asked 
according to period. The two extra furnaces that are to be put 
in blast are not yet ready, but are expected to be in operation very 
shortly. In the finished trades orders are more numerous and it 
is expected that contracts that have recently been held up will 
now be released. Prices are generally unchanged. There is still 
no market for imported ores, and prices are purely nominal. Best 
Bilbao rubio is put at 17s. 6d. c.i.f. Tees, but no freight fixture 
has been recorded recently. Coke is plentiful for early delivery, 
but requirements for blast-furnace purposes are only moderate 
Ordinary qualities are obtainable at 17s. prompt and 17s. 6d. to 18s. 
forward, delivered consumers’ works. The number of furnaces in 
blast in the district is unchanged at eighteen. 


SHEFFIELD.—The expansion of business in iron and steel is being 
held up by several adverse influences, such as politics and the 
uncertainty of the money exchanges. There is confidence, however, 
that some of the present difficulties will disappear shortly. Manu- 
facturers are anticipating increased export business as the result 
of the lowered value of sterling. In the lighter and finished branches 
orders deflected from Germany are being booked in Sheffield, and 
there is more activity in the tool, scissors and safety-razor sections. 
After a spurt in buying, following increased prices, the ferro-alloy 
market is quiet again. Neither makers abroad nor consumers 
appear anxious for forward business. Swedish iron and steel used 
in Sheffield trades has gone up in price, but the future is uncertain. 
The market for scrap has steadied after the recent spurt, and values 
are 4s. or 5s. per ton higher than a month ago. Controlled prices 
of iron and steel materials are still unchanged, but may go higher 


next week. Numerous advances on imported materials are 
anticipated. 
GLASGOW.-—Much satisfaction is felt in the West of Scotland 


that several shipbuilding contracts have been placed with Clyde 
vards just recently, two additional orders having been received 
this week, one by Messrs Alexander Stephen and Sons, Ltd., of 
Linthouse, Govan, for a cargo vessel, and one by the Ardrossan 
Dockyard, Ltd., Ardrossan, for a paddle steamer. While there are 
still a great many vacant berths in the Clyde yards, the outlook 
on the whole is brighter, a number of the yards also having a 
considerable amount of repair work on hand. At the heavy steel 
plants, things are still quiet, and the demand for semi-finished 
material is also small. At the tube works a further improvement 
is noticeable this week. Sheetmakers are also rather better off this 
week, there being a steady demand for both black and galvanised 
sheets for export, while the home trade is also being maintained at 
recent levels. 


CARDIFF.—On the Swansea Metal Exchange on Tuesday, business 
in tinplates was inactive, with prices unaltered at from 14s. to 
15s. per basis box. Galvanised sheets were steady at £9 10s. per 
ton, and Welsh steel bars at £5 per ton. Deliveries of foreign bars 
and other iron and steel semi-manufactured products are again 
increasing and the imports of these goods are expected to show 
further expansion in the immediate future. 


OTHER METALS. 


TIN.—The market in tin has been dull. Transactions were on a 
small scale, and as sellers predominated, prices sagged a little. 
In New York the metal was quoted at 223d. cents per lb. on Wednes- 
day, against 23-10 cents per Ib. a week ago, and 22-50 a month ago. 
Wednesday’s official closing quotations in London in terms of sterling 
for ‘‘ standard ”’ cash, at £127 2s. 6d. to £127 7s. 6d. per ton, com- 
pares with £127 15s. to £127 17s. 6d. on the corresponding day last 
week. Stocks in London and Liverpool at the end of last week, 
at 29,624 tons, show an increase of 136 tons on the week. 


COPPER.—An improvement in the market for copper has been 
occasioned by hopes of a favourable outcome of the producers’ con- 
ference in New York. There has been an increase in buying in the 
United States, particularly for export. Under the circumstances 
prices show a slight rise on the week. ‘* Domestic ” spot has again 
been quoted officially at 7 cents in New York, against 7 cents a 
month ago. Wednesday’s official closing price for “ standard cash ” 
in London in terms of sterling, at £36 to £36 1s. 3d., compares with 
£35 12s. 6d. to £35 15s. a week ago. Stocks of refined copper 
in British official warehouses at the end of last week, at 22,065 tons, 
show a decrease of 575 tons, while stocks of rough copper, at 1,073 
tons, are 99 tons smaller. 


LEAD.—There has been a little more demand for this metal, 
both in London and New York, and prices hardened slightly. 
The New York quotation was advanced from 3-75 cents per lb. to 
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4 cents per lb. on Wednesday. Wednesday’s official closing quota- 
tion for ** soft foreign ’’ in London in terms of sterling, at £13 8s. 9d. 
to £13 10s. per ton, compares with £13 7s. 6d. on the corresponding 
day last week. 


SPELTER.—Spelter suffered a setback in New York, where 
quotations were reduced from 3-30 cents per lb. to 3-25 cents 
per lb. The London market has been active at the beginning of 
the week, but later the demand was checked by the reserve of 
sellers. Wednesday's official closing quotations in London in 
terms of sterling for “ good ordinary brands,” at £13 8s. 9d. to 
£13 lls. 3d. per ton, compares with £13 2s. 6d. to £13 lls. 3d. on 
the corresponding day last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel at £95 per ton, 
and at £215-£220 per ton respectively, have been maintained at 
last week's level. Antimony again sold at from £25 to £26, but 
quicksilver was again cheaper at £19 to £19 15s. per bottle, against 
£19 2s. 6d. to £19 17s. 6d. a week ago. 


TEXTILES. 


THE COTTON TRADE. — Liverpool.— Cotton seems to have 
advanced unwillingly. There has been absolutely no bullish 
enthusiasm, here at all events. It has been steady trade buying, 
coupled with the covering of a few shorts which has put prices up. 
It is hardly to be wondered at that speculators hesitate to touch 
this market. as to do so would be to take a gamble on the rate of 
exchange. In America, of course, there has been a good deal of 
speculation and the measures taken by the Government to try and 
improve matters certainly seem to have had considerable effect. 
It looks as if the Government there think commodities a better 
investment than gold. A striking feature has been the fact that 
cotton in the South has advanced a good deal more than the con- 
tract markets, thus making it almost impossible to import cotton 
into this market except at a loss. Manchester continues to do a 
very good business and again many large orders have been booked. 
The Chinese boycott of Japanese goods, coupled, of course, with 
the recent rise in the price of silver, is helping us very much. The 
U.S. Department of Agriculture issued its report of ginnings to 
October 17th on Monday last, the figures being 9,498,000 bales, 
against 9,255,000 bales last year. Imports for the week 22nd to 
28th (inclusive) are 29,208 bales, of which 9,740 are American, 
2,623 Argentine, 6,782 Peruvian, 3,530 Egyptian, 6,026 East 
Indian, and 507 sundries. 


Manchester. —The improved conditions in the Lancashire 
cotton industry have been maintained. Operations in yarn and 
cloth have not been so spectacular as recently, but on the whole 
business has been more general than a few weeks ago. The turn- 
over is still being checked by the firmer attitude of sellers and by 
the fact that producers now want longer delivery dates. Cloth 
manufacturers are consolidating their position. Numerous con- 
tracts have again been arranged for China chiefly in standard goods 
and fancies. There has been a slight improvement in the turnover 
for India, but many cloths remain neglected. A useful trade has 
been done for Africa, the Continent and Egypt. Thero is still a 
tendency for production to increase in the weaving centres. Yarn 
quotations have been firm and a healthy business has been done 
in coarse and medium American numbers. Production is gradually 
increasing and is now estimated to be between 75 and 80 per cent. 
of full capacity. Business in Egyptian yarns has been rather 
irregular, but most mills are improving their position. On Monday 
the United States Government announced record ginining figures 
of American cotton. In two weeks the amount ginned totalled 
to over 4,000,000 bales, bringing the total amount to date to 
9,498,000 bales, as compared with 5,408,000 bales a fortnight 
previously. There is every indication that the official final crop 
estimate of 16} million bales will be realised. 

















Cotton Prices. 
, Corresponding 
1931. || Date, 
Oct. | Oct. | Oct. | Oct. | 
7. | a4. | 2a. | 28.” |j 1929. | 1930. 
a. d. a. i... 
Raw Ootton—Mid. American ..... per lb. | 4-49 | 4°78 | 4-90 | 5-03 | 9°87] 6-39 
a Sakellaridis Fully Good Fair 
tian........... perlb. | 7-00 | 7-40 | 7°35 | 7-40 || 15-25] 10-05 
Yarna— 32's twist..........c00000 eee per Ib, 8 9 9% 9% ] 15 104 
“ek  acanmamnet eeeee per Ib. 9 9} 9h 9§ | 154] 103 
o» 60's twist (Egyptian) ..... per lb. 16 16 16 16 244 18 
32-in. Printers,116 yds., 16 by 16, 32’sand js. d.|a. d.je. djs. d.iia dle 4. 
IIc Sirianni ieiabetentniiasiahnadiimaniihimiadin 17 9 |18 © |18 0 |18 0 24 6 |19 2 
56-in. Shirtings, 75 yds., 19 by 19, 32’s and iI 
SIDE scnsneenh siikalscaeaabnieshGealamananeies -. [19 6 119 9 |19 9/19 9/27 3 \21 4 
58-in. ditto, 38 yds., 18 by 16, 10 Ib......... |11 © {11 2/11 2 {11 2°15 0 |12 0 
39-in. ditto, 37} yds., 16 by 15, 8} Ib....... 9 9!911!911/911 13 49/10 103 





THE WOOL TRADE.—Bradford.—Almost complete satisfaction 
has been expressed in the wool trade with the result of the Parlia- 
mentary election, writes our correspondent. Some of the spinners 
and manufacturers do not seem to expect that the whole of the lost 
export business will ever be recovered, but it can be taken for 
granted that strenuous efforts will be made in that direction. The 
weakness of the situation as it affects the raw material is that 
though there has been a big increase in employment and the running 
of machinery in the West Riding of Yorkshire since the suspension 
of the gold standard, the orders placed represent simply a trans- 
ference of business from Continental spinners and manufacturers 
to our own. In other words, there has not been any increase in 
the aggregate consumption of wool. Meanwhile wool is proving 
to be a very saleable commodity, its market value now being 


THE ECONOMIST. 


[October 31, 193), 


higher than at the close of the last series of London sales. The 
position in Bradford is sound. Since last week a further big volume 
of business has been done in tops, particularly merinos and carded 
crossbreds. Prices are higher and quotations for all qualities 
have been advanced as a protective measure. So much business 
has been done by topmakers, spinners and manufacturers that the 
present machinery activity is assured for the next few months, and 
for that length of time at least no depreciation in values is expected 
for wool or tops. 


THE JUTE TRADE.—Dundee.—A marked improvement can be 
recorded in the jute industry generally. Through an advance in 
prices of raw material, buyers have been influenced to purchase 
on broader lines and now spinners and manufacturers are fairly 
comfortably placed with orders. Many of the Dundee mills and 
factories are working full time and more and more workers are being 
absorbed from the lists of unemployed. The home trade consumers 
have mostly been responsible for the improvement, and when export 
trade is resumed it is expected conditions will be even better and 
that spinners and manufacturers will be in a position to insist 
upon the payment of higher terms, which are now required to meet 
the extra cost of production following the advance in raw jute 
values. During the past five weeks the fibre has risen in value to 
the extent of £5 10s. per ton, but yarns and cloth have not yet 
been raised to a comparative level. Prices are all very firm, 
however, and they look like tending dearer. The strength of raw 
jute is accountable to the smallness of imports of the fibre into 
up-country markets. Good First Marks are quoted at from £23 10s, 
and crack Lightnings at £21 10s. for short group to £22 5s. wanted 
for Green Ram, while Daisee assortment has been sold at up to 
£20 10s. for full group and £21 for single marks and fours at 
£19 2s. 6d. to £19 5s., with Tossa assortment at £21 10s. to £22, 
and fours sold at £19 10s. to £20, November-December. Spinners 
here have purchased large quantities during the past fortnight, 
freely paying the higher prices. A quiet steady business is passing 
in jute yarns. Occasionally sellers have been found to accept 
2s. 2d. for common 8-lb. cops and 2s. 3d. for 8-lb. spools, but the 
very lowest now is 2s. 2}d. and 2s. 3}d. respectively, with most 
sellers naming 2s. 3d. for cops. Twist has been largely sold at 
3id. for 3-ply 8-ib., and most spinners now require 4d., while a 
feature of the market has been the strength of sacking yarns, 
which are now up to 23d. wanted for 24-lb. weft and 3§d. for 8-lb. 
chains. Rove has been dealt in at the firmer rates of £21 to £21 10s. 
for 48-lb. and £19 to £19 10s. for 200 lb. he finer yarns ®re very 
firm at 3s. Od. for second quality 8-lb. Rio warp, 2s. Sd. for third 
and 2s. 5d. for fourth. Carpet qualities are quiet at from 3§d. for 
l4-lb. warp. Inquiries for jute cloth are numerous, but buyers 
are still hesitating to place orders. They have already secured a 
fair quantity of material and are undecided about the future. 
Manufacturers, however, are very firm in their ideas at from 3 #d. 
for 10}-o0z. 40-in. hessians and from 2d. for 8-oz. Linoleum 
hessians are being bought only for home trade account, and 
American users are still keeping more or less out of the market. 
Sacking and tarpauling are finding a moderate outlet, but bagging 
is quiet. The Calcutta goods market has occasionally shown 
strength, and prices have been advanced to 20s. for 10-0z. 40-in. 
and 16s. 3d. for 8-oz., November-December, and 20s. 3d. and 16s. 5d. 
for January-March. On spot here 20s. has been paid for 10-o0z. 
and 16s. 6d. for 8-oz. 


THE GRAIN MARKETS. 


WHEAT. — During the past week wheat prices in terms of gold 
continued to advance sharply. The upward movement has again 
extended to all cereals. The statement made last week that the 
advance has been occasioned by a general improvement in confi- 
dence rather than by the factors which usually determine the course 
of wheat prices, appears therefore to have been justified. It has, 
however, been pointed out that the international situation of wheat 
itself was slightly better. The factors making for such an im- 
provement have since gained force. Most important among these 
factors is the continued absence of chartering from Russia and 
the small volume of offers from that country, which suggests that 
the export surplus has been over-estimated. Meanwhile buying has 
been concentrated on the American markets, which has helped to 
drive up prices. To this must be added that the crops of Australia 
and Argentina have been estimated at a figure considerably below 
that of the last crop. Business has been active during the past 
week, and this country and the Continent appear to have bought 
considerable quantities. Quotations in London, Wednesday : No. 1 
Northern Manitoba, Atlantic, ex ship, 3ls. 3d. per 496 lbs., as com- 
pared with 3ls. a week ago; No. 2 Northern Manitoba, Atlantic, 
ex ship, 29s. 9d., against 28s. 3d.; No. 3 Northern Manitoba, 
Atlantic, ex ship, 28s. 3d., against 27s.; Russian, on sample, 
24s. 6d. to 28s., against 23s. to 27s. ; Australian, ex ship, 29s., against 
27s. to 28s. a week ago. 

WHEAT FLOUR. — Trading in flour has been active and prices 
in terms of gold advanced in sympathy with wheat values. Home- 
milled qualities could, however, be obtained at last week’s prices. 
North American shipments, at 236,000 sacks, show an increase of 
42,000 sacks as compared with the previous week. Of this total, 
121,000 sacks have been consigned to Europe. Quotations in 
London, Wednesday: Straight run, delivered country, 21s. per 
sack of 280 lbs., as compared with 2Is. last week; delivered 
London, 20s., against 20s. Manitoba patents, ex store, 26s. to 28s., 
against 24s. 6d. to 28s.; and Australian, ex store, 19s. to 20s., 
against 19s. a week ago. 


BARLEY. —The market in barley has been firm, owing to the 
continuance of a strong demand which was met by comparatively 
few offers. On Wednesday, ‘‘ December ’’ futures were quoted at 
363 cents per bushel in Winnipeg, against 343 cents a week ago 
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and 31 cents a fortnight earlier. Quotations in London 
Wednesday : ‘ English feeding,” f.o.r., ae 448 lbs., 22s. to 24s., 
as compared with 24s.; Russian, landed, 20s. 9d. per 400 Ibs., 


against 19s. 9d. a week ago. 


QATS.--The supply of oats at the principal markets continues 
4) be rather limited and as the strong demand has not subsided, 
orices advanced further. “ December | ’ futures, which a week ago 
stood at 23% cents per bushel in Chicago, sold at 24% cents per 
iyshel on Wednesday this week. Quotations in London, Wednes- 
day: “ River Plate,’ landed, 18s. per 320 lbs., as compared with 
iss, 6d. last week; ‘‘ River Plate,’’ ex ship, 17s. to 17s. 3d., 
against 17s. 3d. to 17s, 6d.; ‘‘ Chilean White,’’ landed, 27s. 6d., 
against 26s. 6d. a week ago. 

MAIZE.—There was a slight reaction in maize prices early this 
week, but prices quickly advanced above last week’s level following 
renewed buying movement. The huge export surplus of Argentina 
is being rapidly absorbed, and, according to an estimate of Mr 
George Broomhall, the total supply available for shipment does not 
now exceed 94 to 124 million quarters. Quotations in London, 
Wednesday : ‘‘ Plate,’’ landed, 19s. 3d. per 480 lbs., as compared 
with 18s. last week; ‘‘ Plate,’ ex ship, 18s., as against 16s. 9d. ; 
“ Plate,” November-December, 18s. 3d., as against 17s. Yellow 
maize meal, ex wharf, was quoted at £5 15s. per ton, against 
£5 10s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Batimated sales of home-grown 





wheat— Owts. Owts. Owts. Cwta. 
1 week to October 24........0000« 98,451 132,210 264,302 300,645 
8 weeks to October 24.........++5 547,862 | 1,169,129 | 2,492,879 | 2,476,109 
Average price of English wheat per 8. d. e 4, 8s. d. 8. d. 
Sill copnesenetnntaanentienaiiteinalaitaianinns 6 1 7 @ 2% a 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 








the corresponding week in each of the years from 1927 to 1930 :— 
QUANTITIES SOLD, AVERAGE PRICK PER OWT. 
Weeks ended 
Wheat. | Barley. | Oate. Wheat. | Barley. Oats. 
Owta. Owte. Owte. 8. d 8. d. 8. d. 
Oct. 17, 1931...... 99,688 509,409 65,763 5 9 9 6 6 4 
Oct, 24, 19351...00 98,451 429,907 66,381 6 1 9 0 6 5 
Oct. 22, 1927 ..... | 273,953 554,673 95,793 10 7 4 1 9 4 
Oct. 27, 1928 ....+. 300,645 | 723,084 84,458 9 9 | 1010 8 10 
Oct. 26, 1929...... | 264,302 | 688,459 70,629 97 10 2 .'s 
Ost. 25, 1930... 132,210 528,955 55,159 7 0 10 0 61 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 


a a 














ila A Jan. 2, | Oct. 29, Jan. 2, | Oct. 14 Oct. 21 | oct. 28 
MuRES? FUTURE. 1930." | 1950."| 1951." | 1931." 1931. "| 1931." 
Winnipeg (No. 1 Manitoba) | 
Cents per 60 ID. .....ee0ue 148§ | 724 | 56k | 55t | 59% | 62% 
Uhicago (No. 2 Winter)— 
Cents per 60 1b. ....se--.ee 1303_|__79§_| 79) | 50 | 53 | 574 





The visible supply of wheat in Canada, at 48,135,000 bushels, 
shows an increase on the week of 2,418,000 bushels. Supplies a 
year ago stood at 69,107,000 bushels. 


OTHER FOODS. 


SUGAR. — The principal event of the week is the announcement 
made by the International Sugar Council to the effect that Peru 
will adhere to the International Sugar Agreement of May 9, 1931. 
rhe export quotas for Peru have been fixed at 360,000 long tons 
tor the current year, and 373,750 long tons for each of the four 
succeeding years of the agreement. The stagnation in the raw- 
sugar markets has given way to a slight expansion in buying, which 
caused prices to harden a little in America. Nevertheless, the 
supply of sugar available in Cuba for the United States is believed 
‘o exceed requirements, which has a depressing effect on markets. 
“December ’? futures in New York were quoted at 1.29 cents per 
‘, on Wednesday, against 1.27 cents per lb. a week ago. The 
market in this country has been dull, and sterling prices were barely 
maintained, but quotations for ‘‘ British refined ’’ remained un- 
changed. Wednesday’s sales of ‘‘ raws’’ include ‘‘ December de- 
‘ivery’’ at 6s. 44d. to 6s. 44d. per cwt., against 6s. 5d., and 

March,” 1932, at 6s. 7d. to 6s. 73d., against 6s. 7d. to 6s. 73d. on 
‘we corresponding day last week. The movements of raw sugar in 


sandon and Liverpool during last week are set out in the table 
velow :— 








Imports. Deliveries. Stocks. 
1931. 1930. 1931. 1930. 1931. 1930. 
Tons. Tons. Tons. Tons. Tons. ‘Tons. 
ondon ...... —- 148 990 «1,541 8,667 25,168 
iverpool...... 2,715 — 12,916 15,585 22,538 67,940 
Total ...... 2,715 148 13,906 17,126 31,205 93,108 
Last week 6,103 18,720 15,828 17,393 42,396 110,086 


COFFEE. — Buyers of coffee showed little interest at Wednes- 
“ay 's auctions, but prices were maintained, and outstanding qualities 
realised steady rates. Last week’s movements of coffee in London 
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were as follows: Brazilian, landed, 969; delivered for home con- 
sumption, 52 bags; exported, 65; stocks, 2,891 bags, against 1,500 
bags last year. Central American, landed, 2,240 packages; de- 
livered for home consumption, 3,103; exported, 2,104; stocks, 73,767 
packages, against 47,463 a year ago. Other kinds, landed, 696 
packages ; delivered for home consumption, 2,843; exported, 1,765; 
stocks, 50,048 packages, against 61,518 a year ago. 


COCOA. — The sharp setback suffered by cocoa a week ago has 
been followed by a slight reaction, and on Wednesday quotations 
in New York and London were slightly higher. ‘‘ December ”’ 
futures were quoted at 4.47 cents per lb. in New York on Wednes- 
day, against 4.44 cents per lb. a week ago. As compared with 
the corresponding day last week, Wednesday’s quotation for Accra, 
fair fermented, new crop, November-January, at 22s. 3d. per cwt. 
f.o.b. London contract, shows a rise of 3d. Last week’s movements 
of cocoa in London were as follows : Landed, 137 bags; delivered 
for home consumption, 7,164 bags; exported, 382 bags; stocks, 
162,409 bags, as against 173,609 last year. 


TEA. —The quantities catalogued for this week’s auction com- 
prised 52,174 packages of Indian, 12,916 packages of Ceylon, and 
9,000 packages of Java and Sumatra tea. The Indian auctions last 
Monday opened with strong support for most grades, and prices 
advanced sharply. This firm tendency was maintained at the 
Ceylon auctions on Tuesday and again at Wednesday’s Indian 
sales. No doubt this improvement has partly been caused by the 
smaller quantities of both Indian and Ceylon tea offered for auction. 
The following table shows the average prices (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account :— 


AVERAGE PRICE PER LB. 




















Week ending — oe Ceylon. Java. | Sumatra. — a Total, 
se &ie dis & ian & ja. dia & Ls & 
Oct. 23, 1930} 1 3:49} 1 1-15] 1 7-87} 011-02] 011-25] 0 9-32}1 3-9 
Sept.24,1931/ 1 3-66] 0 9:27]| 1 4:74])0 8-14] 0 7:32/}0 5-85) 1 2-45 
Oct. 1, 5, | 1 3:74} 011-17] 1 6-08] 0 9-00] 0 7-89] 0 7-44] 1 3-00 
Oct. 8 ,, | 1 2-43} 010-43] 1 5-66} 0 8-39] 0 7-51] 0 7-09}1 2-97 
Oct.15 ,, | 1 1-73 | 011-28] 1 6-57] 0 8-73] 0 7:44) 0 6-67] 1 1-95 
Oct.22 ,, | 1 0-91] 0 9-9911 6-1510 8-8710 7-41] 0 6-73 11 1-26 


RICE. — The market in rice has been a little steadier, but there 
has been no advance in prices. Wednesday’s ‘‘ spot ’’ quotation for 
Burma No. 2, cleaned, at 10s. per cwt., shows no change as com- 
pared with last week. Movements in London during the past week 
were as follows : Landed, 27 tons; delivered, 128 tons; stocks, 1,253 
tons, as against 2,858 tons last year. 


POTATOES. — Supplies of potatoes at the principal markets 
have been abundant. Business was active and quotations have 
been maintained at last week’s level. At the Borough Market, 
‘* Best King Edward ’’ sold at from 8s, to 8s. 6d. per ewt., as 
compared with 8s. to 8s. 6d. per cwt. a week ago. 


SPICES. — Spices have been neglected and prices again sagged. 
Wednesday’s quotation for ‘‘ Black Singapore ’’ pepper, at 6d. per 
lb., shows a fall of $d. on the week. Movements of pepper in 
London during the past week were as follows: Black, landed, 
5 tons; delivered, 13 tons; stocks, 402 tons, against 568 tons last 
year. White, landed, 31 tons; delivered, 49 tons; stocks, 424 tons, 
against 156 tons a year ago. 


MEAT. — In view of the heavy supplies of meat available at 
the Smithfield market, Wednesday’s prices of beef, mutton and 
pork were all lower than a week ago. On Wednesday, Argentine 
beef (chilled, hindquarters) was sold at 4s. 4d. to 5s. per 8 lbs., 
against 4s. 10d. to 5s. 2d. on the corresponding day last week, 
while New Zealand frozen mutton realised 3s. 4d. to 3s. 10d., as 
against 3s. 4d. to 3s. 10d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 9,926 tons, as compared with 9,598 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 83.1 
per cent. of the supplies, as against 82.5 per cent. a year ago; and 
imported mutton, mainly New Zealand, formed 73.0 per cent. of the 
total supply, as against 77.7 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets generally have a 
firmer tone and notwithstanding attention being directed to the 
General Election a fair volume of business has been recorded. 
A feature has been the activity in Plate linseed, both old and new 
crops being in good demand at advanced figures up to £9 7s. 6d. 
being paid for old on passage or for shipment, while a good trace 
has been done in new crop at £8 12s. 6d. January-February, £8 15s. 
March, and £8 17s. 6d. April-May. Current value of old is around 
£9 12s. 6d. and of new, January-February, £8 17s. 6d. The balance 
awaiting shipment in South America has been reduced to 55,000 
tons against 221,000 tons actually shipped in the remainder of 
1930. In addition, however, India is expected to send 183,000 tons 
against only 12,000 tons. Moreover, there is a substantial quantity 
afloat for Europe, viz., 155,000 tons against 97,300 tons a year ago. 
Reports on the growing seed in Argentina are still favourable. 
Egyptian cottonseed has been in active demand and has advanced 
to £6 15s. for black for shipment to January. Trade in vegetable 
oils is only moderate. Consumers of linseed oil appear to be well 
supplied. Prices, however, are steady, raw oil on spot ex Hull 
mill quoting £17, and for delivery to December £16 10s. Cotton 
oil is neglected and somewhat easier. Oilcakes are in satisfactory 
demand and prices are steady. 


HIDE, LEATHER AND ALLIED TRADES.— Demand for hides and 
skins from home-slaughtered cattle remains good, but tanners are 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. . & @ WwooL— Market Hides, London— 


d 
AND MEAT. 0 68 0 English Southdown, washed Best heavy ox and heifer 
GRAIN, &c.— 3 
6 


Wheat, No. 2, N. Man. 496 Ib..... 
Eng. Gaz. av., per cwt. 
wv Eng. Gaz. le ws 


American, boxes, 56 Ibs. 53 0 55 per Ib. Best cow 


POTATOES— » Lincoln hog, washed Best calf 


Good English, per cwt. 0 8 Queensland, ecd. super cmbg. INDIGO— 
SPICES— 


N.5S.W. greasy, super ,, Bengal gd. red-vio. to 
Pepper, per lb.— N.Z., gray., half-bred 50-56 fine—per Ib. 
Muntok, fair White ..... Crossbred 40-44 LEATHER— 
Black Lampong Sole Bends 8/14 Ib.— 
Cinnamon—1st sort,per Ib. per lb. 
Cloves—Zanzibar per lb. Bark Tanned Sole 


Ginger—per cwt.— Shoulders fm DS Hides 
African Do. Eng. or WS do 
Bellies from DS do. 

Do. Eng. - WS do. 
Dreasing Hid 
Ro. Eng. Call 20/30 Ib. 
Aust. Bends 

VBGETABLE OILS— 

Linseed, naked, p. ton net 

Rape, refined ..... erccccece 


Se eeeeeeersereeees 


Cee eeereeseseeeees 


ate, 
Maize, La Plata, landed, 480 Ib.. 
Flour, Lon. stan. ex mili, 8. = 

18 

Rice, No. 2 Burma, a ° 
Sago, Pearl, per cwt. 
— per cwt.— 

.I. flake, fair spot ... 


ne 


CO MOO WuUOoKrwoPr 
ee 
~3 
oOrvnme coco 


Medium pear! . L-- 8. 
MEAT— Nutmegs 656 .......cscseeeeee 1 Welsh, best Ad’ty ... ton 19 
Beet, per 8 Ibs.— (Duty, is. 84. per owt.) 

Bray ong siden Sypecter 
wae oer — 4 Java, white, c. & f. India 

aT wethers.......... 4 

N.Z. frozen 
Pork, English, per 8 Ibs. 


Peom Bom n 
owoo ooco 
a 
AE OOF, OWN 
foe Rae ccoe 


shefield, best house, at 
DI ciasotnetvennascnon + 21 
IRON AND STEEL— 
Pig, Cleveland No. 3, ton 58 
Bars, M’brough .......... 200 
Steel Rails, heavy 
Tin Plates, per box ... . Ol Oakes, Linseed, Eng., 
METALS— £ & 1 em eovececcse 1/10/0 
per, Electrolytic, ton 2. 41/i0/0 en/io(0 oO 
5/0/0 La Plata, p. ton— 
Standard October-November 8/17/6 
Lead Eng. Pig .. pate 15/0/0 0 0 Calcutta—per ton— 
Soft Foreign .. - 13/8/9 13/10/0 10/17/6 
Spelter G.O.B. 13/8/9 13/11/3 »a “a8 
Tin—English ingots ...... 129/10/0 0 0 Turpentine, per cwt. 


127/2/6 127/7/6 | pRyTROLBUM PRODUOCTS— «. d. 


MISCELLANEOUS. Motor spirit, No. 1, Lon- 
CHEMICALS— 8. d. 1 & 
0 % 


on 
BEERo o & 
2 ow 


coon fo 7 Of 


18) 10/0 


oroono 
-— 


HOP wo 
one 


Broken Orange Pekoe... 
Ceylon—per lb.— 


Broken Pekoe 
Orange Pekoe 
Broken Orange ..... 
TOBACCO— 
(Duty 9/6-10/6} per lb., 
Empire 7/5%- 


bees Aye 
& 


Acid, citric, perlb.less5% 1 1 
tric 0 


~ 
-~ 


gal. 
Fuel oil, in bulk, for 
contracts, ex instal 
Thames— 
Furnace ... per ton 
Diesel, 5, » 
Lubricating oil ex store, 
London—per ton— 
esecesecee 10/0/0 22/100 
Reds - 10/15/0 17/5/0 
Cylinder .......seseee00e0. 10/2/6 30/5/0 
ROSIN— £s.d. £64 
American ...... per ton 12/0/0 21/0/0 
RUBBER— sd. od. 
St. ribbed smoked sheet 
perlb. 0 2 
Fine Hard Para perlb. 0 3 
SHELLAO— 
TN Orange ......per cwt. 77 6 
SHELLS— 
W. Aust. M.-o.-P. 
TALLOW— 8. d. 
London Town per cwt. 21 0 
TIMBER— £ 
Swedish ujs3 x8  perastd. 17 
Do. x ” 
Do. 2x4 
Oan'dn Spruce, Dis. 


ons 
°F 


0 
Tartaric, English leas 5% 1 0 
Alcohol, Plato 1 Ethyl ...... ? 0 

8. 


ecooo oeca0o cooooo 
cooo coco ooo ooo 


=e 


Alum, lump 9 
Ammonia, carb. .......ton 36 
ameaete Gompmincsnenseneen - 6 
A m) ton 35 
11s. 8d. ; foreign, 14s. a strips . Giaddiependan, iia wan 
~ wad 


» a 
Borax, gran. ......per cwt. i 0 
Do. powder 2 6 

" , Nitrate of Soda ...per owt. 10 0 

(Duty, British grown, 5 , Potash—Chlorate, net 0 3 
11s. 8d. ; foreign, 148. cwt.). Yarns, 32's twist . * 0 
6 

0 

. 


Swomoroor? 


- 
on 


0 
0 
0 
0 
/0 


csooe®? 
~ 


Gentes expt. e§ & f. cwt. 2 60's twist ......... s gal-Ainmoniac per — as 
om . 
Costa Rica, med. to good 82 41 a eos F 
East Indian ,, 86 31 é 
Kenya, medium .. 72 oe Medium Ist sort 40 Sulphate ut Copper perton 18 10 
EGGS— ag ndon— 8. d. 
16 Italian —: ecvcecces ee ton 2 Poctand, , beat Eng. pr. ton 42 0 
seseeceseseccsscsccs §6 OO A— £ 
FRUIT— N.Z. oe 8.D. . Straits eit. , per ton 1s/11/6 
“a African ...boxes 11 nom. DRUGS— ” " 
Lemons, Sicilian ...boxes = 
2 
Malaga ... . 16 
Apples: Amer.(var.) bris. 24 
(var.) boxes 10 
tralian 0 


10 


coo ecooo 
no oocoo 


~ ae 
a cieteucititth 
= a a = oor 
HUce™ coro: OF UMOOYUMOOS eee 


' £20/5/0 pecacuan 
Daisee 2/3 c.i.f. Dundee ... Peppermint, Wayne Oo.... 
October-November £20/10/0 HIDES— 


sILK— s. d. s. a. Wet salted—Australian 
Oanton .....ceceeeeeee perlb. 8 6 ll 

Tussah 40 6 

JADED coccescccccccccccccesccees ll Oo 14 Cape 

Italian—Raw,fr. Milan ll 0 12 Dry and Drysalted Cape... oo 


8. 
2 
85 
6 
9 


ootws 


Teak pe 
anene Mahg. logs 
Africa a 
Amer. “Oak Boards 

Do 


. Ash ,, 
English Oak Planks 
Do. Ash ,, 
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not prepared to pay higher prices for supplies. At the auction held in | back to a lower level. The decline has been accelerated by rumo 
Manchester this week all cattle hides changed hands at last figures, | that the Dutch Government was against any scheme of content ngi 
while calfskins were cheaper in the heavy weights and slightly dearer | the industry. Wednesday's official closing price for stand 
in the lighter averages. A fair amount of business has been done ribbed smoked sheet in London, at 23d. per lb., shows a fall of 4 
n imported hides, and generally speaking the level of quotations | 4s compared with the corresponding day last week. In forwar 
is unchanged to a slightly easier tendency for some sorts. In the | positions, business has been done at 2#d. to 3d. for December, 
South American frigorifico market Argentine ox have changed | against 34d. to 34d.; and at 3d. to 34d. for January-March, 199: 
hands at the equivalent of 54d. Some satisfactory sales have | 48 against 3 4d. to 34d. a week ago. Movements of rubber in Londot 
been made of dry River Plates, B. A. Americanos having realised | and Liverpool during the past week were as follows : Landed, 1,0: 
53d., and Inservibles 33d. In Africans sales have been made of | tons, delivered 1,295 tons, stocks at the end of last week, at 134,26! 
unbathed Adis Abebas at 5}d., while 53d. has been paid for | tons, show an increase of 282 tons, as compared with the precedin 
Mombasas. Capes, however, have been a very quiet market, and week, 
although 6d. and 5d., and 7d. and 6d., is asked for first and second 
dry salted and drys, these figures are still considered too high. COMMODITY PRICES IN THE UNITED STATES 
The market for Australians has become firmer, with a fair amount y : rwise 
of business being done. Turnover in regard to sole leather, while (Sow Tack quetetion, a —_— — Oct. 28. 
continuing steady, is not quite so brisk as that of last week. Of Co a ie Cents. 
course, a satisfactory amount of business is being done all the | whoa: No. 2. Winte en —_ ate. 
time in bends, but the demand on shoe manufacturing account Chics fs tae nem asus, 575 
for dry hide varieties has been rather less. On the other hand ee BR REE onsoroncocnqpants 53 
—_< : dp Coffee, Rio No. 7, cash, per Ib.......... 5H St 
inquiry has come to hand for English and wetsalted descriptions, Santos No. 4, cash, Ib 7 14 
and of these some good sales have been made. Offal, also, has Cocoa, Accra, brat ty - b. ; Pun 4-47 
inclined to be less active, although a fair amount of trade has been Sugar, Cuban Contrif - a, "d 
done in pinned shoulders and bellies. Producers and distributors 7 t, c Ib. —— 8+» : 3-38 3-36 
of upper stock continue to maintain a satisfactory turnover, quite oe owe Or oa ao. euliiiens gs t, " 
——_ size parcels going out all the time. Black and coloured per gay i _ — 6-60 6-47 
glacé kid—particularly the latter—is frequently inquired for, ant 5 
in addition to which there is a steady consumptive demand for box Rubber, smoked sheet, spot, og Ib... St 4% 
and willow calf. Patent leather is also receiving more attention, dard grad a se a im, com- 180-195 180-195 180-19 
while of late there has been a better inquiry for supplies of reptile | Gonner “ ER weeds tie ‘Smatin. 
skins and the more fancy types of upper leather. Viewing the ™ a . — —e omestic, . 7-00 7:00 
position as a whole the market for all descriptions of leather is firm, | go ae . = Misstesiatie * Genmer ie. , 
and on those lines of imported goods where the exchange is against + srl oo * 7 . — - : 7-50 7-50 
this country prices have a tendency to advance. Spelter, East ne lca, a : gee 3-30 3-25 
RUBBER.—The slight spurt in buying which took place last week, | Lead, spot, per Ib............s00sceeeeeees 3-75 4-00 
particularly from America, has subsided, and prices once more fell | Tin, “‘ Straits,” spot, per Ib. ........... 23-10 22} 








